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TRANSMIT VIA: 
CD Teletype 
CD Facsimile 
0 AIRTEL 


PRECEDENCE: 
ED Immediate 
ED Priority 
ED Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

two 5/2/89 



DIRECTOR, FBI 
( ATTN: SSA [ 


PUBLIC CORRUPTION UNIT, CID ) 


SAC, WMFO (58A-NEW) C^O 


"CHANGED" 

CONGRESSMAN JAMES WRIGHT (TEXAS), 

SPEAKER OF THE HOUSE OF REPRESENTATIVES; 

BRIBERY 

Title "CHANGED" to reflect change of classification of 
captioned matter from "Ethics in Government Act of 1978" to 
"Bribery" per Bureau instructions. 

Re telcalls between New York and WMFO, 4/20-21/89; WMFO 
Airtel to Director, 4/24/89; and FBIHQ telcall between SSA I ~l 
I l and WMFO SA | 1 4/28/89. 

Enclosed for the Bureau are five copies of a self- 
explanatory Letterhead memorandum (LHM) suitable for 
dissemina tion. The LHM incorporates information provided by I I 
I I on 5/7/87, 6/25/87 and 4/20/89. 

_ Duri ng refe renced telephone call between SSA I I and 

SA I I, SSA I I requested a do cument be prepared containing 

information provided I I which could be disseminated 

w i thou t jeopardizing the source. After discussions between SA 
I and the source, information was identified which was not 
"singular" information. According to source, the information 
would either be "commonly known" or known to more than one 
person. This information was incorporated in the enclosed LHM. 

Information copies are being provided to the New York 
Office in view of the location of AHOC and some of the principals 
involved in this matter. 

2-FBIHQ (Enc. 5) 

2-New York (Enc. 2) (ATTN: SSA I C-14J 3 

2>WMFO (Enc .24" -\ A'/C\\ XisEARCHED..:_JNDEXED/*^ 

o6-.pl" /VOT r A -“^ 


i Approved 


m 


JINGTON FIELD, 


(Number) (Time) 


^ (Iime)U-^^_^ 






















U. S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


Washington, D.C 
May 2, 1989 


CONGRESSMAN JAMES WRIGHT (TEXAS) 
SPEAKER OP THE HOUSE OF REPRESENTATIVES 

BRIBERY 


On April 20, 1989, a very sensitive and reliable 
confidential source (source) of the FEDERAL BUREAU OF 
INVESTIGATION (FBI) provided infor mation concerning C ongressman 
JAMES WRIGHT to FBI Special Aqents I I Washington 

Metropolitan Field Office (WMFO), and I ~1 New 

York Field Office. The source had no personal knowledge 
concerning the f ollowing matter. Thft smirr.i=> rlp.vp.1 nnsd this; _ 


informati on from |_ 1 

I I The source could not provide a date for the incident, 

but believed it occurred during the late 1970s or early 1980s. 


The source identified BOB WRIGHT as the brother of 
United States Congressman JAMES WRIGHT of Texas who is currently 
the Speaker of the House of Representatives. The source advised 
BOB WRIGHT is the president of AMERATTA HESS OIL CORPORATION 
(AHOC) which is headquartered in the New York City metropolitan 

area.. The source learned BOB WRIGHT was promot ed to the _ 

position of presid ent of AHOC several year s ago I 
I I Congressman JAMES WRIGHT I I 


WRIGHT | 


_The source learned Congressman WRIGHT l 

I The source did not know if Congressman 
congressman WRIGHT | | 


b6 

b7C 

b7D 


b7D 


b7D 


This document contains neither recommendations nor 
conclusions of the FBI. It is the property of the FBI 
and is loaned to your agency; it and its c ontents are 
not to be distributed outside your agency. 


5-Bureau 
2^-New York 
Q/WMFO 
WMM:mt 


(9) /vrf 
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Bulky Exhibit* Inventory of Property Acquired as Evidence 
FD-192 (Rev. 6-9-82) 



Dat 

e_ 






Title and Character of Case 0 , 

cc S OGsvyn&s 

/A ^ ^/JVVv 

/Ce/ 


Date Property Acquired 

Source From Which Property Acquired 7 



Location of Property or Bulky Exhibit 1 -neasun iui neieuuun uiTiupbiiy aim cnuiib iviauu tu Dispose of Same 

ihiV!r r )SZs9- 


Agent Submitting Property or Exhibit 

Agent Assigned Case 



B^Ves □ No Grand Jury W 

laterial - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 


b3 

b6 

b7C 


b3 

b6 

b7C 


Description of Property or Exhibit 

i 



For Valuable and/or Narcotics Evidence Only 

Sinnature of Two _ 

Evidence Bag Seal # 

Special Agents 

Verifvinn and Sealinn 


Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 

52A-1 IMIS's -fp>® 

__«fr"r~vw>... 





ORIGINAL (FILE COPY) 
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Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 6-9-82) 


Title and Character of Case 


Date. 


A 'Xirnfd' C 

m#A-, c/^5 

c^JdrvWi / 


Date Property Acquired 




CjO / 


Source From Which Property Acquired 


ired 0 « 


b3 

b6 

b7C 


Location of Property or Bulky Exhibit 


Reason for Retention of Property and Efforts Made to Dispose of Same 


To Be Returned 
□ Yes ^ No 

See Serial 

Agent Submitting Property or Exhibit 

/ 

kgent Assigned Case 







iJS^Yes □ No 

Grand Jury W 

laterial - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 


b6 

b7C 


Description of Property or Exhibit 


b3 

b6 

b7C 



b6 

b7C 


For Valuable and/or Narcotics Evidence Only 

Signature of Two _ 

Evidence Bag Seal # 

Special Agents 

Verifvinn and Sealinci 


Bag Contents 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


»BLOGK~STAMFL 


Si 


Field File # 

00 :_ UJrnF* _ 


AUG 9 1989 



ORIGINAL (FILE COPY) 











Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 6-9-82) 



Date 






x?7C, o Jj\)£hr 

pf T&X&S 

/ Co/* (Z'G.fv'fpi^ c / 


W py 7=0 


b3 

b6 

b7C 


Date Property Acquired 


Source From Which Property Acquired 

~l 


Location of Property or Bulky Exhibit 
h b/rrOA 


Reason for Retention of Property and Efforts Made to Dispose of Same 
j vQ ^ Kco. 


To Be Returned 
□ Yes No 

See Serial 

Agent Submitting Property or Exhibit 

Agent Assigned Case 


U 





I^Yes □ No Grand Jury Material - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure 


b6 

b7C 


Description of Property or Exhibit 


b3 



For Valuable and/or Narcotics Evidence Only 

Signature of Two 

Evidence Bag Seal # 

Special Agents 

Vorifv/inn nnH &<afllinn _ 


Bag Contents 









Bulky Exhibit* Inventory of Property Acquired as Evidence 
FD-192 (Rev. 6-9-82) 



Title and Character of Case 


Date Property Acquired Sourc 
Location of Property or Bulky Exhibit 


Z&T 1 * 

72/tf / co/ < n 

I Source From Which Property Acquired 


W /-'O 


Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

To Be Returnedl See Serial I Agent Submitting Property or Exhibit Agent Assigned Case 

□ Yes jjs^No |- 1 |- 

[y^Yes □ No Grand Jury Material - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
Description of Property or Exhibit I I 


(3 





For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 

__ SIA 


Field File ft 
O 

ORIGINAL (FILE COPY) 
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Bulky Exhibit - Inventory of Property Acquired 
FD-192 (Rev. 7-18-85) 




ivldence 



Date 


Title and Character of Case 


«■ 

^ c oJ 

t cX T)^o / \^C {/JGAAAi Cj 


Date Property Acquired 

Source From Which Property Acquired 








b3 

b6 

b7C 


Location of Property or Bulky Exhibit 


Reason for Retention of Property and Efforts Made to Dispose of Same 

^\/ tr V)fe/VOCA< 


□ Yes ^No 


See Serial 

Agent Submitting Property or Exhibit 

Agent Assigned Case 








■w=-i--1-■ ■_i_■ ■_ 

^£3 Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure 
□ Yes ^No Property to be Forfeited to the Government 
Description of Property or Exhibit 


b3 

b6 

b7C 



For Valuable and/or Narcotics Evidence Only 

Signature of Two 

Evidence Bag Seal #_ Special Agents __ 

Verifying and Sealing 

Bag Contents - 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


Field File # f ± 


OO: 


OV P 


& 




, .J6 ■ ’( 1989 



ORIGINAL (FILE COPY) 







Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 


Title and Character of Case 

JAMES C. WRIGHT 
FORMER U.S. CONGRESSMAN 
12th DISTRICT 
FT WORTH TEXAS 
BRIBERY/COI 
CONSPIRACY 


Date Property Acquired 

Source From Which Property Acquired 

1-1 

Location of Property or Bulky Exhibit 

NVMRA 

Reason for Retention of Property and Efforts Made to Dispose of Same 

EVIDENCE 

To Be Returned 
□ Yes d No 

See Serial 

Agent Submitting Property or Exhibit 

1-1 

Agent Assigned Case 

-1 


g Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 


□ Yes 3D No Property to be Forfeited to the Government 
Description of Property or Exhibit 



b3 

b6 

b7C 


b6 

b7C 


b3 


b6 

b7C 


For Valuable and/or Narcotics Evidence Only 

Signature of Two 

Evidence Bag Seal #_ Special Agents _ 

Verifying and Sealing 

Bag Contents _ 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


X Jr A mjl f_^> / & 


Field File # 
00 :_ 


58A-WF-163158 


WF 


BLOCK STAMP 

(At/ WJ 

‘VJ6 - \ 1989 


o 



ORIGINAL (FILE COPY) 

























Bulky Exhibit - Inventory of Property Acquired t^^idence 

FD-192 (Rev. 7-18-85) 

• 


I 


Date 

1-1 


Title and Character of Case 

. JAMES C. WRIGHT 

FORMER U.S. CONGRESSMAN 




12th District, Ft. Worth, 
BRIBERY/COI;CONSPIRACY 

Texas 

b3 




b6 




b7C 

Date Property Acquired 

Source From Which Property Acquired 




Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

NVMRA EVIDENCE 



To Be Returned See Serial Agent Submitting Property or Exhibit 
□ Yes Si No 


Agent Assigned Case 


J Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 


□ Yes S No Property to be Forfeited to the Government 


Description of Property or Exhibit 




SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 



d*vwp j /o <K 
BLOCK STAMP ] 


\/VJ \fil 

..U6 . 1989 


ORIGINAL (FILE COPY) 
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Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 
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Title and Character of Case 


Date 


OTiAJes. C - (UJgiG-Hn-— 

1 %&&&£/• (Lose. 


12 ~ r ' /4 ~ L>i S.-77S./ c .1— 7 <£>:shs. 


Dc 

1 

ite Property Acquired 


Source From Which Property Acquired 



J 







b3 

b6 

b7C 




Reason for Retention of Property and Efforts Made to Dispose of Same 


To Be Returned 

See Serial 

Agent Submitting Property or Exhibit 

Agent Assigned Case 

□ Yes ^^No 








b6 

b7C 


□ Yes Property to be Forfeited to the Government 


Description of Property or Exhibit 




SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


Reid Rle # && A—U/P— j LSI SE? 

no- WWFO _ 


5S^lWB=A^3, S -1 fcr 

f /6» 


BLOCK STAMP 


SEARCHED ..—INDEXED,.....-... 

[serialized — 

r-:a : ^ 12) 

FBI—VVApHIMCTO' ! 


ORIGINAL (FILE COPY) 
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Bulky Exhibit - Inventory of Property Acquired astvidence 
FD-192 (Rev. 7-18-85) 



Title and Character of Case 


J frM&s CL* 
fbg/n&z- Qo o 


X^/STTOcT*, ~~ / 


Date Property Acquired Source From Which Property Acquired 


Location of Property or Bulky Exhibit 


Reason for Retention of Property and Efforts Made to Dispose of Same 


i uc i iciui i ici 

□ Yes Jg^Jo 


See Serial 

Agent Submitting Property or Exhibit 

Vfi 

igent Assigned Case 









□ Yes ^2\No Property to be Forfeited to the Government 
Description of Property or Exhibit 



For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature on ' 
Special Agents 
Verifying and Sealing 
Bag Contents 




SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 

_ A-Ujp 

BLOCK STAMP 

-SEARCHED irJOEXED 

SERIALIZED.FiLED. 


Field File #. 
00 :_ 


3>Ai £ z/A 


auq * ;>•) 

FBI—VVA'*:’ T~ ’ ' 


r<Mb 


ORIGINAL (FILE COPY) 









Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 



Title and Character of Case 


Cl, CO&.i<SH--r- 

C,o/o frisess^v-fM i~z 

13<<f &eey ; CCllL 


Pl>/£7~Kic.t-, l <5X4%, 


Date Property Acauir 


Source From Which Property Acquired - 

P 5 -ZT Sv&Poe^A 


Location of Property or Bulky Exhibit 


□ Yes Vl No 


Reason for Retention of Property and Efforts Made to Dispose of Same 

F(3<r <£V'/7>oJcL6r 


See Serial 

Agent Submitting Property or Exhibit 

Ager 

it Assigned Cas 








J^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes j^No Property to be Forfeited to the Government 
Description of Property or Exhibit 







For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


BLOCK STAMP 


Fi.lri Fita H ‘SZA-UZIZX 


Po 


ORIGINAL (FILE COPY) 


SEARCHED..INDEXED ± 

SERIALIZED , JjH.. -FILED 

Aua io m 

fbi—wa'H-hm^t **’ 1 

























Bulky Exhibit - Inventory of Property Acquired asEvidence 
FD-192 (Rev. 7-18-85) 



'-J Q . UJ giG-H-r- — -r— 

Fb/S.ftevZ. (2 q*3 (siZjz*^S f /2 """ cxj /<hx$-s 

1S&6&2.Y; C-OJZ. 


Date Property Acquired ~ Source From Which Property Acquired 

Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

CfTH- fwo^ PQCT C.5~ 

To Be Returned See Serial I Ag ent Submitting Prop erty or Exhibit Ag ent Assigned Case 

□ Yes Kl No I p— 


p\* es CD No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes 'Wno Property to be Forfeited to the Government 




SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 









Bulky Exhibit - Inventory of Property Acquired asEvIdence 
FD-192 (Rev. 7-18-85) 


Title and Character of Case 


ZTJ4-MES ( 2 / C<J£je-thi- - T - 

l2/< l getty ' COZL 

D ate Property Acquired Source From Which Property Acquired 

[ -- — | 

Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

°f TH FLdo/^ BVi3>, PG^T" £v _ 

To Be Retijoied| See Serial | Agent Submitting Property or Exhibit Agent Assigned Case 

□ Yes pS^No I I I I bi 

_I_ I [ _|_ | _|_ b' 

^S^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes ^No Property to be Forfeited to the Government 
Description of Property or Exhibit 




For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


BLOCK STAMP 


Field File # 
00 :_ 




w 8 .* 5 IV ' ... 

zuiJU\ V •. 

AUG 1 n 1989 


wcawaJwZ-A: _" ? '< .i. . '\.i 

^ ' ' ** ‘V "jJ 

v*;c*v 


ORIGINAL (FILE COPY) 









Bulky Exhibit - Inventory of Property Acquired aslvidence 
FD-192 (Rev. 7-18-85) 



Title and Character of Case 


(2, UJ£-l 


Date Property Acquired | Source From Which Property Acquired 




Location ot Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

6ViT> 


See Serial 

-1_ 

Agent Submitting Property 

or Exhibit 

A( 

gent Assigned Case 









□ Yes ^j2yNo 

^^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes ^l^ib Property to be Forfeited to the Government 
Description of Property or Exhibit 



rL 




For Valuable and/or Narcotics Evidence Only 


Signature of Two 

Evidence Bag Seal #_ Special Agents _ 

Verifying and Sealing 

Bag Contents _ 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (initial and Date) 


Field File # 
00 :_' 


BLOCK STAMP 

LOUSS-jt b~~ 

(SZMCfH, -, /TfiTN 

I AU6 lx 1989 


ORIGINAL (FILE COPY) 








Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 


Title and Character of Case 


(MriiaiGUsLCI I 

-— YTfrvi^ d, 

^(2-i &£?gy ' C-ClE- 


Date Property Acquired Source From Which Property Acguired 


V/A Cjdv£i&^ 


Location of Property or Bulky Exhibit 


^ t-LVOC 




To Be Returned See Serial Agent Si 
□ Yes C&No 


Reason for Retention of Property and Efforts Made to Dispose of Same 
i Property or Exhibit Agent Assigned Case ' 


^S^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes fe^No Property to be Forfeited to the Government 
Description of Property or Exhibit 





For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


BLOCK STAMP I 
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Field File ft 
00 :_ 


VF-JJ3ISZ' 


AV. 


(Up) 


AU6 1 8 1939 


ORIGINAL (FILE COPY) 











Bulky Exhibit - Inventory of Property Acquired asEvidence 
FD-192 (Rev. 7-18-85) 


Title and Character of Case 


Date 


134 / 6emy ' £.033 


b3 

b6 

b7C 


Da 

te Property Acquired 

Source From Which Property Acquired 

_ t//i 






Location of Property or Bulky Exhibit 




To Be Retujned| See Serial | Agent Submitting Prope rty or Exhibit | Agents 
□ Yes faf No 

% 


Reason for Retenti6n of Property and Efforts Made to Dispose of Same 


; Yes □ No Grand Jury Property 
^2_ 


Assigned Case 


b6 

b7C 


Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 




□ Yes yQTNo Property to be Forfeited to the Government 


Description of Property or Exhibit 




b6 

b7C 


For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


Field File # *=&A-WF-M3/£ W> 

QO: \/Jh FZP _ 

ORIGINAL (FILE COPY) 


BLOCK STAMP 
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Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 



Title and Character of Case 


omu v*ri icu aisici ui octot: 

ZJTbV-e^ 0, VJL\<=r+h 
&e^y ' dOJZ 


Date Property Acquired 


V/A vs Ma-u— 


Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

&/g> P/9-EP _ 

To Be Re^turpedl See Serial I Agent Suhmittinn Pronpr-ty or Fxhihit | Agent Assigned Case i 
□ Yes D/No 



^ Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes d^No Property to be Forfeited to the Government 
Description of Property or Exhibit 



C3 


For Valuable and/or Narcotics Evidence Only 


Evidence Bag Seal # 


Special Agents 
Verifying and Sealing 
Bag Contents 


SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


BLOCK STAMP 

U 3.1.5 • 

1 ‘ C*:- hu 












Bulky Exhibit - Inventory of Property Acquired asEvidence 
FD-192 (Rev. 7-18-85) 



Title and Character of Case 


>narauier or oase 

ZJTf^-es. CL, W& W-' 

Bent-Y' 


Date Prc 


Source From Which Property Acquired 


Location of Property or Bulky Exhibit 


□ Yes □ No 


See Serial 

Agent Subm/ttina Proi 

^ r 

perty or Exhibit 

Aa 







eason tor Hetention of Property and Efforts Made to Dispose of Same 

eTX) /h 

property or Exhibit I Agent Assigned Caii 


^^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes j^foo Property to be Forfeited to the Government 

Description of Property or Exhibit _ 



For Valuable and/or Narcotics Evidence Only 


Signature of Two 

Evidence Bag Seal #_ Special Agents __ 

Verifying and Sealing 

Bag Contents _ 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 

_^ U&L 

r BLOCK STAMP 













Bulky Exhibit- Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 



Date I 

Title and Character of Case __. 

zrmnez C. W&s+fr— 

TSfa&etzyj Cgj^- “ 

b7C 


Date Property Acquired 

Source From Which Property Acquired 




Location or Property or Bulky Exhibit 

Off#- 

Reason for Retention of Property and Efforts Made to Dispose of Same 

PQZT or- 

To Be Returned 
□ Yes J^No 

-=—— 

See Serial 

Agent Submitting Property or Exhibit 

Aaent Assianed Case 




Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal'Rules of Criminal Procedure. 


□ Yes 

Description of Property or Exhibit 




sNo Property to be Forfeited to the Government 
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b7C 










Bulky Exhibit • Inventory 
FD-192 (Rev. 7-18-85) 





Title and Character of Case 


w vi i«i ovioi i uaoc 

"ZlTtHes. (2. W/€ Usr-j-Fr 
T-g^i fierce/ j 


Date Property Acquired | Source From Which Property Acquired 


Location of Property or Bulky Exhibit 


Reason for Retention of Property and Efforts Made to Dispose of Same 




See Serial 

Agent Submitting Property 

or Exhibit 

Ageri 

Assigned Ca. 








□ Yes No 

^Ves □ No Grand Jury Property - D sseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes^J^No Property to be Forfeited to the Government 
Description of Property or Exhibit 
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Title and Character of Case 
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Date Property Acquired I Source From Which Property Acquired 


Lbeauon or property or tsuiKy Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

_ 

To Be Retupned See Serial Agent. ■Snhmittinn Prnnerty or Exhibit Age nt Assigned Case 

□ Yes ^Tno 

^j^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes J^No Property to be Forfeited to the Government 

Description of Property or Exhibit __ 





For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #_ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 
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Title and Character of Case 1 - 1 

JTh/n^s. C. 

3 coj^ 

Date Property Acquire d Source From Which Property Acquired 

Location of Property or Bulky Exhibit ' J Reason for Retention <bf Property and Efforts Made to Dispose ol Same” 
^/fP^Cc /=f3LH— /E\/ll>C~lOC,t=: 


To Be Returned 

See Serial 

Agent Submitting Property or Exhibit 

Agent Assinnai 

cLCase 

□ Yes Mlo 

-—- 






/Q Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes/^No Property to be Forfeited to the Government 
Description of Property or Exhibit 
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For Valuable and/or Narcotics Evidence Only 


Signature of Two 

Evidence Bag Seal If _ Special Agents _ 

Verifying and Sealing 

Bag Contents _ 

SEMIANNUAL INVENTORY CERTIFICATION TO JUSTIFY RETENTION OF PROPERTY (Initial and Date) 


Field File #. 
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Title and Character of Case 
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Dat e Property Acquired Source From Which Property Acquired |- 

I ■ P /S — 

Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

| Ffer _ 

To Be Returned! See Serial I Agent S ubmitting Property or Exhibit Agent AssinnaH Case 

□ Yes \^No 

^X^es □ No Grand Jury Property - 3isfeeminate Only Pursuant to Rule 6(e), i-eaerai huies or Criminal Procedure. 

□ Yes J&'No Property to be Forfeited to the Government 
Description of Property or Exhibit 
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Title and Character of Case 
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feerrS./ * COHT 

D atn Prnnprtv Am i iir ad_. S ource From Which Property Acquired 

I *Pl S - DOT 

Lo ua n u ii ui mmiy o r bt tilky Exhibit Reason for Retention 
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To Be RatlirpiRdl Serial I Agpnt Si ihmittinn PrnnprtvFvhihit 

□ Yes l¥No 


Reason for Retention of Property and Efforts Made to Dispose of Same 
1 Prnnprtv nr Fvhihit I AgeaLAssionfid Case 


□ Yes Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

^Q'es □ No Property to be Forfeited to the Government 
Description of Property or Exhibit 







For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #__ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 
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Title and Character of Case >*\ 

CT 7bne^> Cl, 
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D ate Property Acquired Source From Which Property Acquired i- 

I I P/S- ~b>OT^ I __ 

Location of Property or Bulky Exhibit I Reason for Retention of Property and Efforts Made to Dispose of Same 

fa>/g | _ _ 

To Be Returned See Serial Agent Suh mittinn Prnnnrtw nr exhibit Ag°nt A gginnoH Case 5 

□ Yes [Wno 1 


J&tfes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes d^No Property to be Forfeited to the Government 
Description of Property or Exhibit 
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□ Yes CSaftfb 
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Reason for Retention of Property and Efforts Made to Dispose of Same 


^ '—• * | 7 — ItO (—, * / 

See Serial 

Agent Submitting Property or 

Exhibit 

Agen 

Assianed Case 
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□ Yes SLNo Property to be Forfeited to the Government 
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Bag Contents 
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I ll Ens I _ 

Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Disp'ose of Same 

EL, K. FOJ~£V/l)aJCfe' _ 

To Be Returned! See Serial I Agent Su bmitting Property o r Exhibit I Ag ent Assigned Case 


□ Yes pQ No 

^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes ^JS^Io Property to be Forfeited to the Government 
Description of Property or Exhibit 
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For Valuable and/or Narcotics Evidence Only 
Evidence Bag Seal #__ 


Signature of Two 
Special Agents 
Verifying and Sealing 
Bag Contents 
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Date Property Acquired 


Source From Which Property Acquired 
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Location of Property or Bulky Exhibit 


1 * Fhsym, &yrt&Ac£_ P^yCT 2>o0 


Reason for Retention of Property and Efforts Made to Dispose of Same 


To Be Retufned| 
□ Yes .B^No 


See Serial 


Agent Si f>m i ttinn Prnn o rtw q r Exhibit 


Agent Assigned Case 


^fYes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure 
□ Yes j ^No Property to be Forfeited to the Government 
Description of Property or Exhibit 
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Location of Property or Bulky Exhibit Reason for Retention of Property and Efforts Made to Dispose of Same 

To Be Retumedl See Serial I Agent Submitting Property or Exhibit Age nt Assigned Ca se 

□ Yes Vno | I ! 

^Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 

□ Yes t^f~No Property to be Forfeited to the Government 
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^ Yes □ No Grand Jury Property - Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yesr^No Property to be Forfeited to the Government 
Description of Property or Exhibit 
















Bulky Exhibit - Inventory of Property Acquired as Evidence 
FD-192 (Rev. 7-18-85) 




Date 



Title and Character of Case ^ 


mi ivi vnuiavnvvi v/l vaoc — 
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Date Property Acquired 


Source From Which Property Acquired 


Location of Property or Bulky Exhibit 
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To Be Returned] 
□ Yes VlNo 
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TOoX- P IS ___ 

Reason for Retention of Property and Efforts Made to Dispose of Same 


FV~X P^rJ 


See Serial 

Agent Submitting Property or Exhibit 1 

Agent 
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□ Yes W No Property to be Forfeited to the Government 
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Title and Character of Case 


Cox r 


Date Property Acquired Source From Which Property Acquired 


Kfi 


Location of Property or Bulky Exhibit I Reason for Retention of Property and Efforts Made to Dispose of Same 

fx-OO/t fkoA 7 

To Be Re^tupned| See Serial | Agent Submitting Property or Exhibit | Agent Assigned Case 
□ Yes BJNo I I 


^Yes □ No Grand Jury Property -/Disseminate Only Pursuant to Rule 6(e), Federal Rules of Criminal Procedure. 
□ Yes WNo Property to be Forfeited to the Government 
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VZCZ CP H 00-03 , . ••• 

m HQ -WMFO .. ' ■ .. • 

BE PH #0003 1290342 


ZNR -UUUUU 


R 090329Z KAY &9 


FM FBI PHILADELPHIA 


(307) CP) \ 


TO DIRECTOR FBI/ROUTINE/: 

FBI JMFQ i 58A-WF-0163138& ROUT INg/ 


JN_A3 


UlTEs / 



•PASS’. FBI HQ FOR' SSA 


PUBLIC' CORRUPT I ON UNIT 


^uBUEC f • 



RE PHILADELPHIA AIRTpL TO^fUREAD DATED MARCH .3, AND 


TELEPHONE CALL FROM PHILADELPHIA SSA 


TO FBIHO 


ON MAY 5, 1989. 


; CAPTIONED PHILADELPHIA MATTER IS A .JOINT IIWEST ’WWT* 
THE OFF 10B. ; OF 'I NSPSCTOR GENERAL C 018) f DENERAL.' S£RV ICES .. • „ J I L 





M« 9 I) -4 «« *«« 


WftrWSH f.O.. 






























AGE THREE DE Pri OUOS UNCLAS. 


WAS • INTERVIEWED ON MAY: 


1*89, BY AN OIG-GSA AGENT AND PHILADELPHIA DIVISION FBI AGENT. 


DURING THE CQUftSE OF; THE INTERVIEW. 


SHORTLY AFTER BEING HIRED AS 


ABV USED AS FOi-LUW 


CONDUCTED A.COMPLETE REVIEW OF THE I I BALANCE j^HSET 


HE•IDENTIFIED! 


THE CANCELED 


AND ENDORSED BY, 


WAS WRITTEN BY 


■CHECK INANE OF BANK NOT RECALLED) RATABLE 


WAS ALSO LOCATED BY 


THE CHECK 


ALTHOUGH 


COULD-NOT RECALL THE DATE- OF THE Qr 


AND I I HAD' ONLY EXISTED APPROXIMATELY. ONE YEAR A 


ADVISED' THAT 


CONGRESSMAN UIM'WRD^HT OF TEXAS. I I HAD VISIONS OF EXPANDING 


ITS SCOPE OF QPER/TI.dNS, AND 


LXPl.A I NED THE EXPENDITURE 


COULD 3£ BENEFICIAL TO | | IF | | EVER NEEDED TO SPEAK.TO WRIGHT 
ABOUT USING HIS INFLUENCE TO OBTAIN GSA CONTRACTS FOR I I IN 
TE X AS m WHEN,_ ~l frcmIZD in I I 


WAS UNAWARE OF ANY CONTACTS 


BETWEEN I I EMPLOYEES' AND WRIGHT. HE NEVER HEARD 


MENTIONED 





FOUR DE PH 0003' 

' '• ■ ' ■ * ’’ I ; t. 

AGAIN AND I I NEVER BID. qN GSA CONTRACT# COVERING TEXAS., 

I ' J wCOULD NOT PROVIDE ANY I NFDRMAT.XON . ABOUT [ | EXCEPT HI 

belief she.'resided injh^washington, d,c. area. 

BT ■ \ •; I .';0.L • ."v ■ '• * r 

#0003 : ; • . ' ; ' - , f.‘ . 




# 

Memorandum 



To 


SAC, WMFO (58A-WF—163158) 


Date 5/15/89 


From 


SSA 


b6 

b7C 


Subject: 


CONGRESSMAN JAMES WRIGHT (TEXAS) 

SPEAKER OF THE HOUSE OF REPRESENTATIVES 
BRIBERY 


Re WMFO airtel to Director 5/2/89. 

_ On 5 /9/89, SSA I I had occasion to speak with SSA 

I I- Public Corruption Unit, White Collar Crime Section, 

at FBIHQ♦ The nature of this conversation involved SSA 
I I request to initiate a Full Field Investigation into 

the activities of Congressman WRIGHT as set forth in the 
referen ced airtel and enclosed LHM. SSA I I related to SSA 

I I that he believed a full field investigation was warranted 

in this matter in view of the informant information gathered over 
the past several years and would like FBIHQ's concurrence in b6 

opening this investigation with WMFO as origin in presenting the b7c 
matter to the United State Attorney's Office in the District of 
Columbia. SSA I ~~| explained that he viewed the allegations 

regarding WRIGHT affecting Congressional action on bills as a 
violation occurring within the District of Columbia and therefore 
most likely WMFO should be origin and the case presented to the 
United States Attorney's Office, WDC, who have adopted a very 
aggressive posture in prosecuting public corruption cases. 

SSA I I stated that FBIHQ had forwarded the 

information contained in the referenced airtel and LHM to the b6 

DEPARTMENT OF JUSTICE and subsequently to the Public Integrity b7c 

Section along with information received from the Dallas and San 
Antonio Divisions in Texas. 


At this point the Public Corruption Unit, White Collar 
Crime Section, has made a decision to forward all information to 
the Public Integrity Section and await their decision as to what 
action should be taken with regard to opening an investigative 
matter regarding Congressman WRIGHT. 


SSA [ 


stated that trial attorney 
was reviewing not only the 
report 


Public 
information from 


Integrity Section, 

the FBI, but also the report of the Ethics Committee of the 
Congress with regard to the, investigation co < p^.upted_pertaining to y* 
this subject. ’ 


< H v, 

-FS:smb 


WMFO (58A-WF-163158) 



\>W >V 
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b 6 
b7C 








r 


WMFO 58A-WF-163158 


SSA I I stated that attorney I I had not been 

forthcoming in providing a copy of the Ethics Comm ittee Report t o 
the FBI for review and that h e and his unit chief, I I 

have scheduled a meeting with| |next week to discuss the 
matter. 

SSA | | again press?/for an independent investigation 

on behalf of the FBI irrespective of what the P ublic Integrity 
Section might eventually decide. SSA I I pointed out to 

SSA I I that the FBI did not need the approval of the Public 

Integrity Section to initiate an investigation when information 
had come to our attention as it had in this matter which if it 
involved any other person other than Congressma n WRIGHT would 
already have been opened by the SAC, WMFO. SSA I 1 related 

that "it is because who this person is" that the Bureau is 
preceding by having Public Integrity review the information in 
our possession without opening an independent investigation. 

Again SSA I I reiterated the desire of WMFO to 

initiate a full-field investigation on Congressman WRIGHT 
irrespective of his position as we have often done so in the past 
on other congressmen and senators. 

SSA I I requested that WMFO hold in abeyance any _ 

further action until he and his unit chief met with Attorney I I 
of the Public Integrity Section next week and that there were 
other considerations involving investigative information from 
other field offices that would determine if an investigation were 
opened where the office of origin would be assigned. 

It was pointed out to SSA I 1 that WMFO maintains a 

cadre of senior experienced agents who are fully competent in 
dealing with any individual on Capital Hill and have done so in 
the past and irrespective of the Bureau's decision as to where to 
assign office of origin he should be assured that we would 
devote experienced, mature and professional agents to this 
investigation. 
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b€ 

blC 


This is provided for the information of the file. 
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Frt DIRECTOR FBI _ ' - : . ' 

TO FBI DALLAS/PRIORIXY,/ 
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. BOB.MOT js' JAMES C, f WRIGHT , UNI TED ST ATES CONGRESSMAN, V " 
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IlfiiFiRENSSE BUREAU.. TELCALS' TO DALLASy ;SAM ANTONIO 
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" ON MAY 5'r t&®9 , TNFGfiMAT.ION REGARDING UNITED.; STATES- ,Y B- 
CONGRESSMAN JAMES ON WRIGHT/ PREVIOUSLY PROVIDED %Y'%£i£'4* ^ 

DALLAS, SAN ANTONIO AND. WMFp BTviBiOMS, BAS BRPMIBED^ 'TP' ' 1 ^ f. ?,./ •' 

• ,.r ■ • : ; \ . •>-, ■ 5 ,.. ^- w ll af f 1 /;• - 

ATTORNEY ; I 1 PUBLIC INTEGRITY SECTION' tPISa, DEPARTMEN TY _ ^ 
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BOUSE OF ’ifePRESENTATrVES OQNM'TTTEE ON STANDARD'S OF OFFIOXAtO 
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' ON ;NAY iff, i$89, ATTORNEY | [ 'P-lB.?. 1 .BOO,. WAS .CCH^^EDiP 

FOR FITS PRpSEOyTM^ : OfpiN*X0ll CONCERNING AN INVESTIGATION' OF' . 

■conoRS^s man\ 'WRToBlf *. "attorney | I advised that' it - was hi®. ’ 
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v . ~ | atTORNEY : NOTED. IRA#_ 
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AlXiD/PROMPTLY; ADVISE FBJHOj* WHITE-COLLAR JE 
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SUBST^NTT Alt' INVESTIGATI VE . RESPONSIB1..LITIES ON CAPT1ONEB.-MATTER • 
ANB THEREFORE* WILL BE REQUESTED TO 'PARTICIPATE JN ALL CRUCIAL. 
MEETINGS INVOLVING' I&VE’Srr.IGAtTVE - STRATEGIES* RECEIVING r ' 

QFFTCES GHGULD' ENSURE CLOSE COORDINATION AHGnS THEMSELVES ANtF : 
k<ITH FBLHQ. .. • •" «; ■ . • 
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“M FBI WASHINGTON METROPOLITAN FIELD OFFICE <53A-Ur-i&3133> (FI 
TO DIRECTOR FBI/IMMEDIATE/ 

FBI DALLAS/1MIMED£ ATE/ 

FBI SAW ANTONIO/IMMEDIATE/ 


UNCLAS 


CITE; //3°20// 


PASS; FBCHU; iSA 


PUBLIC CORRUPTION UNIT, 


SUBJECT; -JAMES C. WRIGHT, UNITED STATES CONGRESSMAN, TWELFTH 
DISTRICT, FORT WORTh, TEXAS? BR1BERY-CONFL£C“ OF INTEREST? 00; 

WMFG. 

RE BUREAU TELETYPE, DATED MAY 24, 1939. 

ON MAY S3, 3.989, A MEETING WAS HELD AT THE PUBLIC INTEGRITY 
SECTION OF THE UNITED STATES <US> DEPARTMENT OF .JUSTICE 03003 
REGARDING CAPTIONED MATTER. BUREAU REPRESENTATIVES CONFERED WITH 

V \ \\ i } J'j 
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WMFO HAS BEEN DESIGNATED OFFICE OF ORIGIN EN To IS MATTER 
AND IT IS ANTICIPATED THAT A FGJ EMPANELED IN THE DISTRICT OF 
COLUMBIA EDO WELL HEAR TESTIMONY IN CONNECTION WITH THE 
INVESTIGATION. 

RECEIVING OFFICES ARE REQUESTED TO PROVIDE WMFQ WITH THE 
RESULTS OF ALL INVESTIGATION CONDUCTED TO DATE TO INCLUDE ANY 
NEWSPAPER CLIPPINGS AVAILABLE REGARDING WRIGHT, .JEWELL 
ENTERPRISES, THE BOOT. SITUATION, OR OTHER MATTERS OF POTENTIAL 
INTEREST. 

WMFQ WILL ENDEAVOR TO OBTAIN COPIES OF THE PHELAN REPORT, 
"REFLECTIONS OF A PUBLIC MAN", AND NEWSPAPER ARTICLES AVA3LAELE 
THROUGH THE SERVICES SUBSCRIBED TO BY FEIHO. 

IT IS ANTICIPATED THAT WITHIN THE NEXT SEVERAL WEEKS, THE 






PAGE SIX OE WM 0040 UNCLAS 
INVESTIGATIVE DEMANDS OF THIS 
RECEIVING OFFICES SHOULD Pi_AM 
ASSURE THE TIMELY HANDLING OF 
INVESTIGATION. 


CASE WILL EE SUBSTANTIAL AND 

to provide sufficient staffing 
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JDE_.HG) #0103 1360 49 
?NR UUUUU * 


P 161S00Z MAY 39 
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FM DIRECTOR FBI 




w ' TO ALL FBI FIELD OFF ICES C58~ob.) /PRIORITY/ 

B7 ' 

UNCLAS 

CITE! / / 06'22 / / 4 

PASS? PERSONAL ATTENTION ALL SACS. 

;'••• SUBJECT! JAMES C. WRIGHT. UNITED STATES CONGRESSMAN. TWElFTk 




THE FOLLOWING 

J 

OFFICES IN VIEW OF 


OISfRICT. FORT WORTH, TEXAS?\INFORMATION CONCERNING. 

\ 

INFORMATION' .IS BEING PROVIDED TO A~L 
THE EXTENSIVE MEDIA ATTENTION AND 


1 .Of 

i * * 


CONGRESSIONAL ACTION DIRECTED AT THE ACTIVITIES OF THE SPEAKER 

i ■ 

OF.THE UNITED STATES HOUSE OF REPRESENTATIVES. JAMES C. 

I 

HR1GH7. I 


SOME FBI OFFldES HAVE BEEN CONTACTED BY INDIVIDUAL 
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,S WHIG 


. HAVE. PROVIDED INF OF MAT ION CONCERNING CONGRESSMAN WRIGhT. TK^ 


ORMATION WAS SUBSEQUENTLY PROVIDED TO FBIHQ AND. /' 
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DISSEMINATED TO THE' DEPARTMENT OF .JUSTICE -.OOu.' S~ 
INTEGRITY SECTION «.P1S>. THE DGc/PIS IS OuRRFNTLv 
REVIEWING THAT MATERIAL. ALONG WITH. OTHER MATERIALS.. IN ORDER 

to Determine whether or not adequate predication exists to 

- 

IN l t1 N VEST I GAT I ON . 

SHOULD AN/ OFFICE BE CONTACTED BY ANY INDIVIDUAL WANTING 
TO PRdvififeu^FORMAT1 ON BEARING UPON: A F_3S1 .Bl.F CRlNlNAu 

VIOLATION CONCERNING CONGRESSMAN WRIGHT, THE OFFICE SHOULD 

T 

\ '■ ■%£** 

ACCEPT THE INFORMATION AND EX FED IT .1 OUSL v PROVIDE Tt-E 
INFORMATION TO FBIHO, CRIMINAL ■■ INVEST I GAT IVE DIVISION. WhITE- 
CQluAR CRIMES SECTION. POETIC CCRR.jp*'* 1 ON UNIT IPCLO. NO 
INVESTIOATION SHOULD BE CONDUCTED By ANY FIELD OFFICE 
.Concerning the information without prior fichu approval. 


\ 


AMY OFFICE POSSESSING INFORMATION CONCERNING CONGRESSMAN 


•WRIGHT, NOT PREvOGUSuY PROVIDED TO FBIHQ, ShOUuD EXPEDITIOUSLY 

;* 

PROVIDE THE INFORMATION TO THE PCU 1 . 
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TEXTS 

VZCZCSA0002 
PP WMFO 

^ .. ’*T r 

DE SA #0002 1*582009 
4NR UUUUU 
P 071955Z JUN 89 

FM FBI SAN ANTONIO (58C-WF-l63158) (RUG) 
TO WMFG/PRIORITY/ 

BT 

UNCLAS 

CITEs //3770// 


SUBJECTS JAMES C. WRIGHT. UNITED STATES CONGRESSMAN. 12TH 
DISTRICT. FORT WORTH. TEXAS; BRIBERY/COI; 00s WMFO. 

RE WMFO TELETYPE TO SAN ANTONIO DATED JUNE 1. 1989. 

RESULTS OF ALL INVESTIGATION CONDUCTED IN CAPTIONED MATTER 
IN THE SAN ANTONIO DIVISION. CONSISTING MAINLY OF NEWSPAPER 
CLIPPINGS, ARE BEING FORWARDED TO WMFO UNDER SEPARATE COVER. 
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TRANSMIT VIA: _ 
CLASSIFICATION: 


AIRTEL 


DATE: 


FROM: Director, FBI 

SAC, WMFO (58-WF-163158L_££l__, 

J: Attention: SSA | 

JAMES C. WRIGHT", U.S. CONGRESSMAN, 

TWELFTH DISTRICT, FORT WORTH, 

TEXAS; BRIBERY-CONFLICT OF 
INTEREST; CONSPIRACY; 00: WMFO 

. , Enclosed is one copy each of Ethics in Government Act - 
Financial Disclosure Statements for 1981 through 1983 and 1985 
through 1987 as filed with U.S. House of Representatives, 
Committee on Standards of Official Conduct, concerning U.S. 
Congressman James C. Wright. 

These records are a matter of public source information 
and are maintained by the Clerk of the House of Representatives, 
Committee on Standards of Official Conduct, Office of Records and 
Registration, Room 1036, Longworth House Office Building, 
Washington, D.C., telephone number (202) 225-1300. For you 
information the Office of Congressional and Public Affairs, 

FBIHQ, maintains copies of these filings for all members of the 
U.S. House of Representatives and, therefore, no inquiry with the 
Clerk of the House of Representatives was required to obtain 
these records. No filings for calendar year 1984 could be 
located within records maintained by FBIHQ. 

Since filing for the year 1988 did not occur until 
5/15/89, FBIHQ does not anticipate receiving copies regarding the 
1988 year until approximately July, 1 989. Copies of the enclosed 
documents have also been.forwarded to I I Deputy Chief, 

Criminal Division, Department of Justice (DOJ) as of 6/8/89. 
Additionally, on 6/6/89, Senior Trial Counsel | | 

Federal Programs Branch, Civil Division, DOJ, was referred to the 
Public Corrupti on Unit, Crim inal Investigative Division, FBIHQ, 
by Deputy Chief I I Public Integrity Section, Criminal 

Division, DOJ. | | advised that his office had initiated a 

preliminary inquiry concerning U.S. Congressman James C. Wright 
regarding possible violations of the civil provisions of the 
Ethics in Government Act, and requested copies of Congressman 
Wright’s financial disclosure statements from 1979 through 1988. 
On 6/8/89, copies of the enclosed documents were provided to 
Re lease of this information coordinating with Deputy 
■until| PIS, DOJ. 


Enclosures (6) 


Stf-wf -1^3/a? 

M ^ 



fbi/doj b7C 


^ / 















o* *f 




AIRTEL 


Director, FBI 

SAC, WMFO (58-WF-163158) (P) 
Attention: SSA | 


6/8/89 


] 


JAMES C. WRIGHT, U.S. CONGRESSMAN, 

TWELFTH DISTRICT, FORT WORTH, 

TEXAS; BRIBERY-CONFLICT OF 
INTEREST; CONSPIRACY; 00: WMFO 

_ Enclosed is one copy each of Ethics in Government Act - 
Financial Disclosure Statements for 1981 through 1983 and 1985 
through 1987 as filed with U.S. House of Representatives, 
Committee on Standards of Official Conduct, concerning U.S. 
Congressman James C. Wright. 

These records are a matter of public source information 
and are maintained by the Clerk of the House of Representatives, 
Committee on Standards of Official Conduct, Office of Records and 
Registration, Room 1036, Longworth House Office Building, 
Washington, D.C., telephone number (202) 225-1300. For you 
tl ? e offi 9 e of Congressional and Public Affairs, 

FBIHQ, maintains copies of these filings for all members of the 
U.S. House of Representatives and, therefore, no inquiry with the 
cierk of the House of Representatives was required to obtain 
these records. No filings for calendar year 1984 could be 
located within records maintained by FBIHQ. 

_,,_ /0rt Since filing for the year 1988 did not occur until 
%oo 89/ FBI ?9 ^ oes n °t anticipate receiving copies regarding the 
1988 year until approximately July, 1 989. Conies of the enclosed 
documents have also been forwarded to | \ Deoutv Chief. 

Division, Department of Justice (DOJ) as of 6/8/89. ' 

Additionally, on 6/6/89, Senior Trial Counsel I I 

Federal Programs Branch, Civil Division, DOJ, was referred to' the 
""i 10 Corrupti on Unit, Crim inal Investigative Division, FBIHQ, 
by Deputy Chief I I Public Integrity Section, Criminal 

Division, DOJ. |. |advised that his office had initiated a 

preliminary inquiry concerning U.S. Congressman James C. Wriqht 
possible violations of the civil provisions of the 

tt • i in _9 overi ? ltien ^'. ’ an d requested copies of Congressman 

wnght s financial disclosure statements from 1979 through 1988. 
On 6/8/ 89, copies of the enclosed documents were provided to 
|-1—Release of this information coordinating with Deputy 


Chief 


PIS, DOJ. 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
* AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLASEFTO 

□ UNCLAS 

Date 6 / 8 /" 





SAC, WMFO 


FROM: 


SAC, SAN ANTONIO (58C-WF-163158) (Rue) 


4 JAMES C. WRIGHT, 

U.S. CONGRESSMAN, 

5 12TH DISTRICT, 

FORT WORTH, TEXAS; 

6 BRIBERY - CONFLICT OF INTEREST; 

00: WMFO 

Re WMFO teletype to San Antonio, dated 6/1/89, 
and San Antonio teletype to WMFO, dated 6/7/89. 

g 

Enclosed for WMFO are fifty (50) serials which 
represents San Antonio's investigative product concerning 
captioned matter. 


WMF0 (Enc. 50 ) (o 
- San Antonio 
RJS:rar 

19 (4) 


Approved 
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TRANSMIT VIA: 
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□ Facsimile 

□ 


PRECEDENCE: 
I I Immediate 
□ Priority 
m Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 
El UNCLAS 

Date 5/24/89 


FM FBI SAN ANTONIO (58-0-150) 
TO DIRECTOR FBI/ROUTINE/ 

INFO FBI DALLAS/ROUTINE/ 

BT 

UNCLAS 

CITE: //3770// 


PASS: SSA 


PUBLIC CORRUPTION UNIT. 


SUBJECT: JAMES C. WRIGHT, SR., AKA JIM, UNITED STATES 
REPRESENTATIVE (D-TX); ET AL? POSSIBLE BRIBERY/COI. 

RE MAY 24, 1989 TELCAL BETWEEN PUBLIC CORRUPTION UNIT CHIEF 
I AND SAN ANTONIO SSA | 

FOR THE INFORMATION OF THE BUREAU, AND PER THE REFERENCED 
TELCAL, ON MAY 16, 1989, I I 


TELEPHONICALLY REPORTED TO THE SAN ANTONIO COMPLAINT AGENT 


USA 
:mms 
<,-0 


sA 
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Approved: 
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SAN ANTONIO INDICES REFLECT A REFERENCE TO JEWELL IN 

b6 

CONNECTION WITH THE ABOVE-CAPTIONED MATTER AS A QUESTIONED b7 , 

hi: 

INVESTMENT OF SPEAKER JIM WRIGHT. SAN ANTONIO INDICES NEGATIVE 
CONCERNING ! 1 ALTHOUGH THE TEXAS ATTORNEY GENERAL'S OFFICE 

HAS RELATED THAT I I 



ADVISED THIS OFFICE THAT THE TEXAS ATTORNEY GENERAL'S OFFICE HAS 
BEEN INVESTIGATING JEWELL ENTERPRISES. ACCORDING TO | I THE 

PRINCIPALS OF JEWELL HAVE EXHIBITED A PATTERN OF FORMING 


b6 

b7C 


CORPORATIONS, AMASSING LARGE CORPORATE DEBT, DECLARING 
BANKRUPTCY, AND THEN STARTING THE PROCESS OVER WITH A NEW 










A PAGE THREE (SA 58-0-150) UNCLAS 
CORPORATION. 

PER REFERENCED TELCAL, SAN ANTONIO WILL CONDUCT NO 
INVESTIGATION INTO THESE AT LEGATIONS, BUT WILL HOLD ALL 
INVESTIGATION IN ABEYANCE PENDING INSTRUCTIONS FROM FBIHQ. 
BT 














NOTE: Hand print names legibly; handwriting satisfactory for remainder. 
Indices: □ Negative □ See below 


Character of i 




Address of subject 




□ Personal ElTelephonic ^pate S' I (g ~~ _ Time . 


Complainant’s address and 1 sphone number 




n o 
d % 
co ® 

Q Scars, marks or other data 


Facts of complaint 


Height 

Hair 

Weight 

Eyes 



Complexion 


Birth date and Birthplace 


Social Security Number 
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INBOX.4 (#1049) 
TEXT: 

VZCZp$Q0.103 yf 
PP AFO S 
DE HQ #0103 1360149 
ZNR UUUIJU 
P 161500Z MAY 89 
FM DIRECTOR FBI 


TO ALL FBI FIELD OFFICES (58-00)/PRIORITY/ 


UNCLAS 


CITE: /70622// 


7 S 33 u3 




PASS: PERSONAL ATTENTION ALUjSACS. 

SUBJECT: JAMES C. WRIGHT, UNITED STATES CONGRESSMAN, TWELFTH 
DISTRICT, FORT WORTH, TEXAS; INFORMATION CONCERNING. 

THE FOLLOWING INFORMATION IS BEING PROVIDED,TO ALL 
OFFICES IN VIEW OF THE EXTENSIVE MEDIA ATTENTION AND 
CONGRESSIONAL ACTION DIRECTED AT THE ACTIVITIES OF THE SPEAKER 
OF THE UNITED STATES HOUSE OF REPRESENTATIVES, JAMES C. 

WRIGHT. 

SOME FBI OFFICES HAVE BEEN CONTACTED BY INDIVIDUALS WHO 
HAVE PROVIDED INFORMATION CONCERNING CONGRESSMAN WRIGHT. THIS 
INFORMATION WAS SUBSEQUENTLY PROVIDED TO FBI HQ AND, 
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^ \ ‘VKM u 


!sf$ 


? SEARCH 

SERlALffi foK INDIXetr 
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FBI — SAN ANTONlC 
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• PAGE TWO DE HQ 0103 UNCLAS 

*^r 

THEREAFTER, DISSEMINATED TO THE DEPARTMENT OF JUSTICE CDOJ), 

PUBLIC INTEGRITY SECTION (PIS1./THE DOJ/PIS IS CURRENTLY 

* 


REVIEWJKl^HAT MAfERIAL, 


ALONG WITH OTHER MATERIALS, IN ORDER 

.Yr, X 

TO DETERMINE*''WHETHER OR NOT ADEQUATE PREDICATION EXISTS TO 
INITIATE ^AN INVESTIGATION. 

SHOULD ANY OFFICE BE CONTACTED BY ANY INDIV$DUAL WANTING 

TO PROVIDE INFORMATION BEARING UPON A POSSIBLE'CRIMINAL 

y 

VIOLATION CONCERNING CONGRESSMAN WRIGHT, JHE OFFICE SHOULD 
ACCEPT THE INFORMATION AND EXPEDITIOUSLY PROVIDE THE 
' -ORMATION TO FBIHQ, CRIMINAL INVESTIGATIVE DIVISION, WHITE- 
COLLAR CRIMES SECTION, PUBLIC CORRUPTION UNIT (PCU). NO 
INVESTIGATION SHOULD BE CONDUCTED BY ANY FIELD OFFICE 


CONCERNING THE INFORMATION t^HjolJT PRIOR FBI HQ APPROVAL. 

ANY OFFICE POSSESSING INFORMATION CONCERNING CONGRESSMAN 
WRIGHT, NOT PREVIOUSLY PROVIDED TO FBIHQ, SHOULD EXPEDYTIOUSLY 
PROVIDE THE INFORMATION TO THE PCU. 

BT ‘ 
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(ii^Hte page, name of 
n^^aper, city and state.) 

Express-News A-4 

Date: 5/5/89 

Edition: Final 


Title- Query raised on Wright's 
shares in nursing home 


Character: 

or 

Classification: 5 8-0 

Submitting Office: g a n Antonio 


Indexing: 


Query raised on Wrightfs 
shares in nursing home 


New York Times Srvtco _ 

WASHINGTON - House 
Speaker Jim Wright received pay¬ 
ments of at least $22,000 from a 
$100,000 investment in a Texas nurs¬ 
ing home business at a time when 
the company was in financial trouble 
and many other shareholders were 
seeking unsuccessfully to obtain^uch 
payments, according to documents 
and people involved with the com¬ 
pany- .v 

Some of these investors now claim 
Wright received favored treatment 
and that his relationship with the 
company was, at least in part, based 
oh his political position. At the time, 
Wright was House majority leaden 
‘-The business arrangement with 
tfte private Texas company, Jewell 
Enterprises, Inc., of Arlington, was 
not part of the complaint investi¬ 
gated by the House ethics commit¬ 
tee, byt his relationship with the 
company had a number of unusual 
aspects. 

Moreover, the Jewell investment 
is part of a pattern in which Texas 
businessmen have offered Wright 
unique, but not illegal, investment op¬ 
portunities. What these arrange¬ 
ments seem to have in common is 
that Wright’s political position, not 
his wealth or financial experience, 
drew the businessmen to him. 

The investment turned out to be 
worthless, creating some of the fi¬ 


nancial insecurities that were only 
resolved last year after Wright’s bus¬ 
iness partner arranged a lucrative oil 
deal for the speaker’s blind trust. 
The oil venture is still under investi¬ 
gation by the House ethics commit¬ 
tee. 

The only other investor who re¬ 
ceived payment was a friend of 
Wright’s who recommended the in¬ 
vestment to him, according to inter¬ 
views with 20 of the 27 people who in¬ 
vested with Wright and their attor¬ 
neys. 

Wright’s investment in the com¬ 
pany in 1983 proved costly. The com¬ 
pany filed for protection under fed¬ 
eral bankruptcy laws in 1985, and 
later began liquidation; he ulti¬ 
mately had to return $13,600 to a trus¬ 
tee for the company. Wright lost 
most of his $100,000 investment, but it 
is not known exactly how much be¬ 
cause bank records of the transac¬ 
tion are unavailable. 

Wright’s $100,000 investment was 
made entirely with money borrowed 
from the American Bank in Arling¬ 
ton, which had close financial ties to 
Jewell In addition, the stock pur¬ 
chase was contrary to Wright’s 
stated investment philosophy of lim¬ 
iting speculative investments to 
$20,000 and avoiding bank loans to fi¬ 
nance stock purchases. Finally, 
Wright may not have adequately re¬ 
ported all the payments he received 
from Jewell. 
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Express-News A-2 

Date: 5/5/89 

Edition: Final 


Title- S.A. businessman Jaff 
Jr. to testify at Wright 
hearing 


Character: 

or 

Classification: 
Submitting Office: 


Indexing: 


58-0 

San 


Antonio 


|S.A. businessman Jaffe Jr. 
(to testify at Wright hearing 


fey Mark smith 

^xprcto~N»ws Wothmgton Bofou 


i WASHINGTON — San Antonio businessman M.D. 
fDqjjg” Jaffe Jr. is scheduled to testify Friday in the 
piird day of House ethics committee hearings into an oil 
{deal that netted House Speaker Jim Wright, D-Fort 
{Worth, a quick $170,000 last year. 

| Jaffe's father, Morris D. Jaffe Sr., also may be asked 
additional questions Friday. He testified Wednesday be¬ 
fore the committee on an oil well deal brokered by Jaffe 
{Energy Inc., committee members said. 

[ The venture, known as the "Sabine Lake” project, re¬ 
sulted in a profit of nearly $170,000 to Wright’s blind trust 
Jevep though the well was not productive. 

> Meanwhile, charges against Wright will probably go to 
JtriSi before the House ethics committee by "mid- to late 
{May** and will take seven to 10 days, committee chair¬ 
man Julian Dixon, D-Calif., said Thursday. 
k - r D h con added said the disciplinary hearing “may take 
‘longer, or may take ahorter.” 

tie tearing, the trial-like preceding at which the 
.panel decides Whether <8 ethics charges against Wright 


have been proved, will begin with a presentation of wit¬ 
nesses and other evidence by the committee’s special 
outside counsel, Richard Phelan. 

Wright, who has asked for a speedy hearing, would 
then have a chance to have his lawyer offer rebuttal evi¬ 
dence and bring the speaker to the stand for a personal 
defense. 

The committee, which issued ethics charges April 17 
against Wright, continued Thursday in the second day of 
closed-door hearings into the Sabine Lake project to see 
if Wright may be charged with additional ethics viola¬ 
tions. 

Doug Jaffe’s bookkeeper, Maryln Cherry and San An¬ 
tonio consultant and geologist Jeff Pestridge both com¬ 
pleted some five and four hours of testimony, respec¬ 
tively, before the committee Thursday. 

U.S. Rep. John Myers, R-Ind. and ranking committee 
Republican, said said some of the testimony “raises ques¬ 
tions.” 

When asked if he was “satisfied” with the testimony, 

Myers said, “Not at this point” 

Dixon said long answers had caused him to extend the ~ 

planned two-day hearings to three ^ 
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Ethics committee 
still questions 
Wright oil deal 


By JIM MICHAELS 

Staff reporter 

WASHINGTON - Despite two 
• days of testimony from San Antonio 
executives familiar with an oil deal 
that benefited House Speaker Jim 
Wright, members of the House eth- 
' ics panel say unanswered questions 
' still remain. 

The testimony from San Antonio 
businessman Morris D. Jaffe and 
two business associates has appar- 
ently not yet convinced members 
that it was a normal business 
transaction. 

That could prove damaging for 
Wright since the Jaffe deal remains 
the last matter to be looked at be¬ 
fore disciplinary proceedings in¬ 
volving Wright begin. 

Ethics committee Chairman Ju¬ 
lian Dixon said he expects the pro- 
' ceedings, in which the panel de- 

• cides whether the 69 ethics charges 
. against Wright have been proved, 
to begin late this month and will 

_ take seven to 10 days to complete. 

“We’re being enlightened as to 
the facts,” Dixon said Thursday, as 

• the panel neared completing its 
second day of closed-door testimo¬ 
ny with Jaffe. "But I don’t know 
about being satisfied. 

“I did not initially have an im¬ 
pression (of the deal),” Dixon said. 
“I am now forming an impression.” 

Dixon, D-Calif., declined to com¬ 
ment on what that impression is. 

, The committee’s ranking Repub¬ 
lican, US. Rep. John Myers, said 
he, too, still has questions about the 
deal. 


The only one able to answer 
those questions now is Morris’ son, 
Doug, the key witness in the ques¬ 
tionable oil well deal that the com¬ 
mittee is investigating. 

The younger Jaffe, who person¬ 
ally handled the deal is expected to 
appear today for questioning in the 
closed door proceeding. 

The committee initially had ex¬ 
pected to finish the hearing Thurs¬ 
day, but lengthy questioning from 
committee staff required another 
day. 

“It’s taking more time than origi¬ 
nally anticipated,” Dixon said. 

Thursday, the panel heard from 
.Jeff Prestridge, a geologist; Maryln 
Cherry, a bookkeeper; and Dave 
Myers, a Jaffe business associate 
who owned the rig used to drill the 
well. 

The elder Jaffe answered ques¬ 
tions Wednesday. 

The Jaffes, who reportedly are 
.friends of Wright, brokered'a deal 
that netted Wright’s blind trust 
nearly $350,000 from a share in a 
well that has not produced 
anything. 

According to a report by Special 
Counsel Richard Phelan, Doug 
Jaffe last year sold a share in the 
North Sabine Lake Prospect in Or¬ 
ange County to Mallightco, a hold¬ 
ing company half-owned by Wright. 

The share was bought back at a 
substantial profit by a company 
controlled by several West Ger¬ 
mans who are longtime business 
partners of the younger Jaffe’s. 

AP and UPI contributed to this 
report. 
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Date 5/4/89 
Edition: Sports Final 


Title House panel gills Jaffe 
i on Wright oil deal 

I 

S 

; Character 

r Classification: 5 8-0 
Submitting Office- San Antonio 


Indexing 


MICHAELS 

Staff reporter 

WASHINGTON - After initially snub¬ 
bing the House ethics panel, San Anto¬ 
nio businessman Morris D. Jaffe ap¬ 
peared before the panel Wednesday, 
providing more than five hours of testi¬ 
mony about a business deal that bene- 
fitted House Speaker Jim Wright. 

At the end of the all-day session, 


B More on Wright case/Pnf AlO _ 

which was closed to the public and me¬ 
dia, the panel’s ranking Republican, 
U.S. Rep. John Myers, said questions 
remained unanswered. 

"There are still a lot of unresolved 
questions," the Indiana congressman 
said. 

Jaffe’s son, Doug, was expected to 
appear before the panel today. The 


younger Jaffe reportedly brokered the 
oil and gas exploration deal and is most 
knowledgable about its mechanics. His 
father is more familiar with the fam¬ 
ily’s political connections, which date 
to his association with Lyndon Johnson. 

The senior Jaffe, who owns Central 
Park Mall, emerged from Wednesday's 
session looking tired, and was hustled 
out of the Capitol by his attorneys after 
issuing a short statement and allowing 


photographers to snap photographs. 

’Tve been before the committee ... 
to try and straighten out the questions 
on Sabine Lake, which I intend to do to 
the best of my ability,” Jaffe said. 

The ethics committee is investigating 
the sale of a share in an oil well proper¬ 
ty called the North Sabine Lake Pros¬ 
pect in Orange County. The sale last 
year produced a large profit for 
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discussing deal 


JAFFE/from At •' 

Wright’s blind trust, but produced. 
little oil or gas. . 

The Jaffes, wealthy entrepre-' 
neurs who are generous benefac- 
tors of Democratic politicians and 
causes, reportedly are friends of 
Wright. 

After the elder Jaffe provided 
testimony, the committee began 
late Wednesday afternoon hearing 
from Jeff Prestridge, a longtime 
business associate of the Jaffes who 
was tbe consulting geologist on the 
Sabine Lake deal. 

Before the younger Jaffe’s ap¬ 
pearance today, the panel also was 
expected to hear from Maryln 
Cherry, a bookkeeper for the. 
Jaffes’ oil and gu operations, and 
Dave Myprs, owner of thfe "Big 
John Rig" used to drill the Sablhe 
Lake Prospect. 

Committee Chairman Julian Dix¬ 
on, a California Democrat, would 
not comment on the substance of 
Wednesday’s testimony, but said he 
was at least satisfied the Jaffes ap¬ 
peared despite their earlier 
refusals. 

Asked if the Jaffes wera being 
cooperative* Dixon said, "They're 
here and they are testifying, it’s too 
early to make a judgment about the 
quality Of the information." 

The Jaffes and the three other 
witnesses with knowledge of the Sa- 



They’re here and 
they are testifying. 
It’s too early to 
make a judgment 
about the quality of 
the information. 

- REP. JULIAN DIXON 

Of Morris and Doug Jaffe 


bine Lake venture defied commit¬ 
tee subpoenas and did not appear 
when the panel traveled to San An¬ 
tonio last week. 

Dixon had called the snub "an af¬ 
front to Congress" and hinted the 
jaffes would be cited for contempt 
if they did not appear Wednesday. 

Dixon said the committee’s in¬ 
vestigation Into the Jaffe deal Is 
slowing down the disciplinary 
hearing, the next step in the Wright 
probe. 

In not appearing for the San An¬ 


tonio meeting, the attorneys for the 
Jaffes argued the committee had 
overstepped its bounds by Investi¬ 
gating the Sabine Lake venture, 
which was not one of six matters 
the panel originally was chartered, 
to investigate. 

The Jaffes’ lead attorney, Stan¬ 
ley Brand, would not comment 
Wednesday as he walked out of the 
committee room with Jaffe. 

Brand, who has close ties to 
Democratic politicians, was an aide 
to fofmer House Speaker Thomas 


"Tip" O’Neill, *nd formerly was 
counsel to the clerk of the House. 

Depending on the outcome of the 
panel’s current hearings Into the 
Sabine Lake deal, more charges 
could be added to the S9 violation* 
of House rules currently pending 
against tbe speaker. 

The Sabine Lake deal flitt cftme 
to light In a report Issued fait 
month by Special Counsel Richard 
Phelan, who investigated allega¬ 
tions against Wright 

The report said that lauft year, 
Wright's holding company, 
Mallightco, bought from the youn¬ 
ger Jaffe a 4 percent stake In Sa¬ 
bine Lake for $9,120, plus a sham Of 
drilling costs. . 1 

The report said Mallightco aoip 
the well on the same day it whs 
bought to a group of West German 
investors, who are long time asso¬ 
ciates of the Jaffes and have invest¬ 
ed in some of their aircraft 
businesses. : 

The sale resulted to a profit of 
nearly $390,000 for Mallightco. The 
speaker held a SO percent interdto 
In Mallightco. 

Wright has said he knew nothing 
of the deal and the Jaffa! have de¬ 
nied, through their attorney, know¬ 
ing that the share was going to 
Mallightco. 

Brand has also disputed the deal 
took place in one day. 


FD-350 (Rev 5-8-81) 


I 



(Mount Clipping in Space Below) 


I 

i 

1 S&L meeting 

questioned 

By PEGGY ROBERSON 

Washington bureau 

WASHINGTON - A crucial meet¬ 
ing between House Speaker Jim 
Wright and federal savings and 
loan regulators was incorrectly de¬ 
scribed by the lawyer for the ethics 
panel that investigated Wright, ac¬ 
cording to an author here who at¬ 
tended the session. 

In an article Sunday in the Wash¬ 
ington Post and in a subsequent in¬ 
terview with Hearst Newspapers, 
the author, John Barry, said Rich¬ 
ard Phelan’s description of the 
meeting has caused him to question 
the accuracy of other parts of the 
special counsel’s report. 

Phelan’s report was the basis for 
charges against Wright by the 
House Committee on Standards of 
Official Conduct. 

However, the House ethics panel 
ultimately voted 8-4 not to charge 
Wright with any rules violations re¬ 
lated to the meeting. 

Officials of the Federal Home 
Loan Bank Board met with Wright 
in his office on Feb. 10,1987. Barry 
said he sat quietly in a corner dur¬ 
ing the session and took notes for a 
book he is writing on Wright’s exer¬ 
cise of power in the 100th Congress. 

In his report, Phelan said that 
Wright violated House ethics rules 
during the meeting by attempting 
to exert ’‘undu^^nfluence" to help 
Thomas Gadoert . a Democratic 
fund-raiser who had been removed 
as the^flead of a financially crip¬ 
pled jravings and loan association in 
Irving. The S&L had been taken 
over by the Federal Home Loan 
Bank Board. 
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Report mum 
on bad deal 
by Wright 

Boston Globe 


WASHINGTON - Nowhere in the 
exhaustive 279-page ethics com¬ 
mittee counsel’s report on Speaker 
Jim Wright is any mention of his 
worst financial gamble of the past 
decade - borrowing $100,000 to in¬ 
vest in a firm that went bankrupt 

Not only did Wright lose every 
penny of his loan, but he also had to 
repay $13,500 in what Wright’s at¬ 
torney has described as company 
“dividends.” 

One of the questions about the 
venture is why Wright received any 
dividends when at least two of the 
other 30 or so investors in the close¬ 
ly held company received none. 

A Wright spokesman said Mon¬ 
day night the dividends were actu¬ 
ally a “loan against future profits.” 

Ah examination of the deal has 
revealed that Wright borrowed all 
of the money for the stock pur¬ 
chase and then used all of the stock 
as collateral on the loan. 

The president of the i 
which Wright invested, 
of J ewell Enterprise s, was a/nre'c- 
tor at the banFthafTent Wright the 
$100,OWX' Jewell’s bankruptcy 
made/tne stock worthless, but the 
toahstill had to be repaid. 

The failure of the nursing home 
investment would help explain why 
Wright got into several other finan¬ 
cial dealings that now are the focus 
of the investigation by the House 
Committee on Standards of Official 
Conduct. 

He did not pay off his bad loan 
until last June, using some of his 
much-publicized $340,000 profit 
from a later oil-well deal that has 
been called into question. 

Several investors said they be¬ 
lieved that Weight’s longtime 
friend JosephXearby , who in 1984 
commuted »i,uJo to one of 
Wright’s Campaign committees, 
convinced Wright to ihvest In, 
Jewell Enterprises. / 

Wright'went to the Amwlrai^ 
Bante^of Arlington, tomorrow - 
$100,600 to invest in Jewell’s com¬ 
pany. According to Texas banking 
records, Jewell was a director of 
the bank at the time. 

Regulators mid such a potential 
dual interest it a loan is legal and 
that directors often are asked to 
bring in such business. 


an. , 

e company in' 
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SWT speech linked 
to book sale charges 


By BILL HENDRICKS 

Staff Writer 


House Speaker Jim Wright used a 
$3,000 payment for making a speech 
at Southwest Texas State University 
to buy copies of his own book as part 
of a scheme to evade limits on out¬ 
side income, the House ethics com¬ 
mittee said it “has reason to be¬ 
lieve. 1 ’ 

The book purchase — made after 
the Oct. 16, 1984, speech at the 
school’s San Marcos campus — was 
one of 69 instances in which the polit¬ 
ically powerful lawmaker may have 
violated rules of congressional con¬ 
duct, the 12-member Committee on 
Standards of Official Conduct re¬ 
ported. 

Wright -spokesman Mark Johnson 
did not return two calls an Express- 
News reporter made Wednesaay to 
:eris Washington, D.C., of- 


the 

fice 


However, Wright has repeatedly 


denied breaking any House ethics 
rules. 

The committee report, issued last 
month, cited two areas in which it 
found Wright, D-Fort Worth, may 
have skirted House limits on income 
earned outside the about $108,000 an¬ 
nual salary paid the speaker. 

*One of those areas was sales of 
the Wright book “Reflections of a 
Public Man,” a collection of the 
speaker’s thoughts about serving in 
public office. 

Attorney Richard Phelan, the 
committee’s outside counsel, 
charged the arrangement Wright 
made to publish and sell the book 
was a scheme to claim as book royal¬ 
ties what was actually money paid 
for making speeches. 

The $3,000 payment made to 
Wright after he spoke at the San 
Marcos school was among examples 
cited In the committee report 

University spokeswoman Pat 
Murdock said Wednesday that 



House Speaker Jim Wfijht-gave 
speech at SWTSU on Oct. 16, 
1984. 

Wright accepted an LorttHun to 
speak in conjunction With the 
school’s LBJ Lecture Series. 

The school drafted a fSjOOO check 
to Wright on Oct 12, UB4. 

After Wright made thel speech 
four days later, the check wV£ trans¬ 
mitted to him. 
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Paid directly 

Murdock said such fees are usu¬ 
ally paid directly after a speech is 
delivered. . .. 

However, she said, Wright's staff 
has said the check was mailed to 
him. 

Id any case, Murdook**saM, a 
Wright staffer later contacted school 
officials and informed them that the 
fee was being used to buy copies of 
; the book for the school r< . 

Afterward, the school received a 
; c kipment of 504 copies of the Wright 
how. 

One of the books was placed in the 
university library and the other were 
distributed to students. 

Carlos Moore, whose Fort Worth 
printing company published and sold 
the books under a contract, with 
Wright, said Wednesday in a tele- 

K e interview that the book deal 
ving the San Marcos school 
went this way: 

A Wright staff member called him 
and asked if Moore couk) protide 
(3,000 in Wright books to the school. 
Moore said he could. 

Wright’s office sent him a (3,000 
check. He did not recall whether the 
check he received was the original 
check drafted by the university or 
another check. * . 

Moore then shipped books to the 
San Marcos school. 

Wright got a 55 percent.ftiyalty on 
the transaction, as set out in pie pub¬ 
lishing contract, Moore said. ' 

Moore, whose association with the 
speaker goes back more than 40 
years to the time Wright was a mem¬ 
ber of the Texas House of Represent¬ 
atives, charged lawyer Phelan with 
attempting to use a legitimate book 
I sales arrangementas part of a.politi- 
I cal attack on the speaker. 


“This is a one-man warAleaDy, 
against Jim Wright,” Mtfbre- said, 
adding, “It’s a political game with 
(Phelan).” 

According to House nfies. mem¬ 
bers cannot accept speeking fees tot¬ 
aling more than 30 percent, of Iheir 
annual congressional salary. 

And rules place a (2,000 limit on 
the amount they may aqpept for a 
single speech. 

But the rules make an exception 
for book royalties. , 

Moore said Wright informed 
SWTSU officials from the beginning 
that he could not accept; the $3,000 
speaking fee. 

He said Wright told the sbhoo) that 
he was already near his limit on out¬ 
side income and could not. accept 
more than (2,000 in any case. . 

Publishing venture 

Moore said he originated the book 
publishing venture with Wright. 

“I was the (me who brought it up 
to him ” Moore said, adding, “1 asked 
him about it — been trying -for two 
or three years to get him to let me 
publish a book for him. " " 

“He needed it People “needed to 
know something about him because 
be was about to be speaker. 

“I looked upon it as a way to make 
money. I believe in our county. I be¬ 
lieve in the free enterprise system.” 

He and Wright signed a publishing 


contract that called for Moore to re¬ 
ceive (2.70 and Wright (3.25 for each 
book sold, Moore said. 

In transactions where books were 
sold wholesale to book stores, Moore 
said, Wright got (1 each and Moore 
( 2 . 

“That’s one reason I tried to stay 
away from the book stores," Moore 
said. 


A year ago, when the book venture 
came under committee investigation, 
Moore said he postponed printing an¬ 
other edition of the Wright-book at 
the speaker’s request. 
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testifies 


on well, 
Wright 


by MAKK SMITH 

6cpr«o-Newi Washington Bureou 

WASHINGTON — San Antonio 
businessman Morris D. Jaffe Sr. tes¬ 
tified for more than six hours Wed¬ 
nesday before the House ethics com¬ 
mittee, which is investigating an oil 
deal that benefited House Speaker 
Jim Wright, D-Fort Worth. 

Neither Jaffe nor members of the 
panel would discuss the substance of 
nis testimony. He was the first of 
five witnesses associated with the 
who are emected to testify be- 
ifare the 12-member ethics panel as it 
•continues to investigate the transac- 
: Bon. 

| Although Jaffe said he tried to 
j “straighten out the questions" Wed- 
i nesday, an ethics panel member said 
• questions “*H1 remain" about a n oil 


we^deal brokered by Jaffe Energy 

^The venture, known tothe panel 
u ’the “Sabine Lake" proiectre- 
iutted in a profit of nearly $150^000 to 
Wright's blind trust, even though the 
well was not productive. 

-j just appeared before the com- 
'mittee onstandards to try to 


straighten out the questions on Sa- 
WneLake, which I attempted to do 
to the best of my ability," Jaffe said 
in a prepared statement to the press 
following his testimony. “I appreci¬ 
ate the opportunity to come here. 

Jaffe declined further comments 
and was whisked away by his law¬ 
yers. He began his testimony at 10 
<Lrn. in the committee’s meeting 
room, located in the Capitol's base- 


ment, and he concluded shortly after 
5 p.m. 

Jaffe will remain in Washington 
through Thursday and may be asked 
further questions, according to 
House panel members and Aooe 
Lowell one of Jaffe's two lawyers at 
the closed-door bearing. 

The House ethics committee also 
has subpoenaed Jaffe’s son, M.i>. 


Tjt1e . Jaffe testifies on well, 
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subpoena and testified, which would 
help the panel move forward on a 
more than KV-month investigation 
into alleged ethics violations by 
Wright. 

When asked if Jaffe and other sub¬ 
poenaed witnesses “had cooperated” 
m the panel’s probe of alleged ethics 
violations, committee chairman Jul¬ 
ian Dixon, D-Caiif., said: “They’re 
here and testifying, if you call that 
cooperation.” 

When asked if Jaffe was answer¬ 
ing “your questions,” Dixon re¬ 
sponded, “Some.” 

“1 think there are still unresolved 
questions,” Myers said, indicating 
that Jaffe’s testimony offered no 
startling evidence. 

“The only surprise I can remem¬ 
ber is when we didn’t have a witness 
in San Antonio,” Myers said. 

Responding to Wright’s call for a 
bearing before the panel to answer 
"any and all questions,” Dixon said 
the speaker would get his opportu¬ 
nity. 


“He (Wright) will have, H! the ap¬ 
propriate time, the oppqftunity to 
come before the committiCT^Xhxon 
said. 

m . ■ 

Two weeks ago, when ft formally 
charged Wright with 69 in®\ddual vi¬ 
olations of House rules for allegedly 
accepting improper gifts fffestaFort 
Worth business associate TWhakirt- 
ing outside income limit*-through 
bulk sales of a book, the committee 
also said it would continue to probe 
the Sabine Lake venture. “ • 

An investment firm •weed by 
Wright, his Fort Worth ^Associate. 
George A_ Mallick, and the®- wives 
held a 4 percent interest ia jja e well. 
They completed their ptffewise of 
that interest for $9,129 on -tjfe Same 
day the interest was sokU*-* Ger¬ 
man firm for $440,000. Shorty there¬ 
after, the investment firm Hjgwn as 
Mallightco bought out Wrfg»£8hare 
of the company, which w«£6feld by 
his Wind trust. 
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to bo witnesses 
for ethics panel 

By JEROME P. CURRY 

express-News Staff Writer 

ah'JinPi u P se ^ aad frustrated congressmen Tuesday 
abrupUy recessed the San Antonio slssion of the }X 

SmK 8 probe **> House S^Ser Jim 
c- s affaars after several witnesses connected with 
Jaffe Energy Inc. refused to testify • vwt " 

St'Cgf “ «• W** as sched: 

H°wever, a letter released late in the day by Jaffe En- 

Se J MAtmT? d MD - Jaffe Sr.; MD. “Doug” 
anrf ^^pdge, an executive of Jaffe Energy- 

apJeS thCrS h3d ^ awd sub P<>enas but would not 

erSP U a 8 nri a nnW, d ^[ e Q strid ! e a £ e a S ents of both Jaffe En¬ 
ergy and Union Rheuusche Co., a Texas conwratinn 

erwaidUnhmRh Wes l Germany ' investors. Jaffe En- 

o& Dry WeU JffiSSrtJWright* t * ginnin8 a " d end 

thiSghwSSeSf SS had bCen eXpeCtCd 10 COntinue 

Plea bargain 

hiJhnf new development, Wright, facing what may be a 
tofWy piibhc congressional trial on the ethics charges 

SSSa he woul<t axM ‘ r " “ £E 

Wnght, D-Font Worth, told reporters in resDonse to a 

royalties lectori t^a^ wUli ? g t0 donate ?7.7M in book 
royameb to chanty as a form of restitution for the aliened 

oSlum°f^s. UeCUng th3t m0ney to Ueu of Prohibited hon- 

fn J!. * s w hat the (ethics) committee would like me 
wA$<r Ke - 1 would “ kc “ *> V WrightS ta 

The restitution proposal, which has been suggested hv 

could not accept speaking fees had created at least th<> 
appearance of a violation of House ‘rule? the 

“I apologize for any confusion right now ” Wright said 

t^ntiop that the purchase of his book, “Reflections of a 
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Continued from 1»A 


Public Man,” be considered “as a 
payment for my making a speech.” 

n °t dear Tuesday that a 

It 5 ! 11 }! 110 ? offer could succeed either 
•as *a legal or a public relations ma 
.neuyer. But <n£htt SSL™ 

ino'^hic 6 aFter steadfastly protest- 
uig his innocence for 10 months 

?f emed to confirm the view of col¬ 
leagues that Wright’s prospects look 

SSuf^ tecomeaf ^ htfor 

jf«»KSSK£BBS 
SSUfSf^pSJ" 9 ” ,or "» 

topd-deUvered to the ethics Sm.it- 
lac a half-hour after the witnesses 
were scheduled to appear, SSS 

npv h <ft a n^! fe B 1 * tt D r ’ Signed hy attor- 
"fystanley M. Brand of the Wash¬ 
ington law firm of Brand and Lowell 
funded that the subpoenafwere 
« without legal aufiorit" sine! 
lh6 ethics commitfp a*c nraiiminn M , 


n0 ^ e<1 no disciplinary 

The congressmen said the wit- 
RntiffaX®/!? ^lyenaed last week. 

113(1 no knowledge be- 
06the letter arrived that lawyers 
for the witnesses had advised them 
Both said contempt of 
Confess citations are an option, al¬ 
beit a drastic one, if it becomes more 


difficuU to elicit the information 

- sought by the ethics committee. 

a s PJ^roature to speculate about 
contempt of Congress,” Dixon said. 

I “*"«* M , ye ? ^£1 they came 
r to San Antonios Seven Oaks Hotel 

- and Conference Center in an attempt 
> to accomodate witnesses who had 
• knowledge of an elaborate fiscal web 

- entered on a dry gas well That ar- 
rangement netted Wright’s blind 
trust more than $100,000, according to 
records. They came to San Antonio, 

^ ^ause Wright had 
tion d 10 expedite the investiga- 

Members of the House Ethics and 
Standards Committee already have 
accused Wright of 69 violations of 
ethics rules in connection with busi¬ 
ness operations involving developer 
George Mallick of Fort Worth and 
the sale of Wright’s book. 

The panel had asked for more in- 
formation °n the way in which • 
Wights blind trust came up with"a 
$100,000-plus windfall in a series of 
deals involving a dry gas well in the 
Sabine Lake region of Orange 
County near the Texas-Louisiana 
border. Texas Railroad Commission 
records show that the region is at 

and oU. 5001611,1163 producer of gas *■' 

., T 116 j£ £ f6 ,etter also contended 
that the ethics committee subpoenas 
did not demonstrate how the docu¬ 
ments and information sought from' 
the Jaffee group were pertinent to , 

dtealmgs minary m<i|Uiry tat0 Wright’s i 

Myers and Dixon acknowledged 
frustration at the way in which they 
were notified that the witnesses 
would not appear. They both noted 
tnat it cost tax money for them to 
come to San Antonio. 


n “This is taxpayer’s money. The 
Speaker wanted us to move rapidly ” 
t Myers said. “We’ve been stopped in 
our tracks here,” ' 

; Myers said it appeared that the 
f witnesses had planned all along with 

• their lawyers “not to cooperate with 

' . The next move, he said as he left 
to catch his flight for Washington, is 
to report to the other, members of 
the 12-member ethics panel. 

Of the hearings into the Dry Well 
Affair, Myers promised: “They will 
resume.” He said he did not know 
when or where but, “They will re¬ 
sume.” 

Dixon was no less perturbed. 

.. ‘/he law firm has informed us 
that the witnesses will not attend to¬ 
day or tomorrow, so we have re¬ 
cessed our hearing,” Dixon said. 

He said the witnesses had been 
scheduled to appear on their subpoe¬ 
nas at 10 a.m. 

“Thirty minutes after they were to 
appear (in conference room ‘A’ at 
Seven Oaks), the letter from their at¬ 
torneys arrived,” Dixon said. 

Of the inquiry, Dixon warned: “I 
would not describe it as a dead end.” 
Given a few moments to reflect on 

• f . decision not' to appear in answer 
to the subpoenas, Myers-said he was 
disappointed. Disappointed,, but not 

completely surprised.”, 

Attempts to reach Jaffa • Energy 
lawyers for direct comment on the 
decision not to have the witnesses 
testifywere not successful 
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By JIM MICHAELS 

Staff reporter 


m 


We wasted our time coming 
down. here. They just refused to 
testify at this time. 


- U.S. REP. JOHN MYERS 


In a move that left members of the House ethirc 
panel steaming, Morris D. Jaffe and his son Doue de 

kered b y the Jaffes that benefited House Speaker Jim 

* 2\55?S SssSt S5SS 

^ -rASSSSi 

inre s tiSZ„ d f'Th^ ere 10 .“' ,edl,e 11115 A 115 Wright Wright shielded fojjt adrice/Pag. .1 i 

coSfve The “ we ,md “<* "« > e55 man ~- 

A f. outlining the Jaffes’ refusal to testify was 

Ren e T?, d t0 T^ yers and Committee Chairman U S 
Rep. Julian Dixon at 10:30 a.m. - 30 minX after 


BE 


T Th da T y ™ ltness was scheduled to testify. 

attorne y> Stanley Brand, argued in the 

ief ni.Mn - ^ COmmUtee over stepped its charter as 
1988 con 3ressional resolution passed June 9. 


“Understanding the committee is allowed to inves¬ 
tigate the matters made part of its inquiry, it does not 
follow that the committee, without following proper 
procedures, can continually expand the scope of its 
case,” the letter read. 

The Jaffes’ attorneys appear to be taking a hard¬ 
line stance and have indicated the Jaffes will not co¬ 
operate with the ethics panel investigation. 

The June 9 resolution set forth six areas of Wright’s 
finances for the committee to investigate, but did not 
specifically mention the Jaffe deal, which came up 
later in the investigation. 

“How dare an entity of the U.S. government violate 
its own rules,” said an official of Brand* Lowell, the 
Washington, D.C., firm retained by the Jaffes. ‘ 

But an angered Myers and Dixon did not rule out 
the possibility of citing the Jaffes for contempt of Con-* 
gress, though they said there are other options. 

Please turn to JAFFES/A12 
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Report says 
Wright fund 
linked to Jaffe 
companies 


(Indicate page, name of 
newspaper, city and state.) 

Express-News A-10 


By JEROME R. CURRY 

Exoreo-News Staff Writer 


The 1150,000 profit that eventually 
made its way through financing for a , 
wildcat gas well at Sabine Lake into 
;the Jim Wright Blind Trust was part 
of several hundred thousand dollars 
jn German money on deposit with 
jaffe Group companies, a document 
-shows. 

, M.D. “Douglas” Jaffe Jr. made 
jhe investment with Wright business 
/associate George Mallick, according 
ito a document prepared by Jaffe’s 
•Washington lawyer, Stanley M. 1 
ifirand, “with the intention of benefit- < 
ding URP (Union Rheinische Petro- 
ileum Inc.) rather than Malhck.” 

: Jaffe has said neither be nor his 
-associates were aware of any con¬ 
nection to Wright when the deal was 
-cut. It is the Wright profit on this 
transaction on which the House eth¬ 
ics committee continues to focus in 
its review of the speaker’s business 
affairs. 

The committee has cited Wright 
for 69 ethics violations. 

Several Jaffe executives have 
been subpoenaed to testify before the 
committee in Washington either 
Wednesday or Thursday. 

.Declined to appear 

1 They declined to appear before a 
San Antonio session of the commit¬ 
tee last week, saying the probe of the 
Jso far diy well exceeded the commit¬ 
tee’s authority. . , 

' said the document: “With Michael 
■/•(Mallick’s) concurrence, Douglas 
fought a new investor to join Michael 
»in a participation with the German 
^investors. Douglas determined that 
'URP would be an ideal candidate to 
^acquire part of Michael’s interest” 
Michael is George Mallick’s son 
rand with members of the Wright 
'family was a part of the D allas to- 
<i£estment firm of Mallightco. It was 
'‘through Mallightco that the money 
^flowed that was paid to Wrights 
■tlind trust 

.^Continued the report: “Douglas 
Viewed the proposed Sabine Lake .in- 
✓Vestment as an extremely desirable 
•Jooe to offer his longstanding part- 
'cers” from Munich, West Germany. 
y '“He was eager to provide such a 
good opportunity in light of the fact 

. - a -«;i croc vontnrw: hp- 


6 6 Douglas (Jaff^ 

Jr.) viewed the 
proposed Sabine 
Lake investment as 
an extremely 

desirable one. 33 


♦ — Stanley M. Brand fpor» 

tween the parties had not been suc¬ 
cessful. 

“The Germans’ financial ability to 
particpate in this investment was as¬ 
sured by the amount of German 
funds on account with Jaffe compa¬ 
nies which could be credited for the 
Sabine Lake investment”. 

After consultation with Douglas 
Jaffe, the West German investors 
agreed to the investment at Sabine 
Lake and to taking the funds from 
their account with the Jaffe Group 

Andy Mangum of the state’s Gen¬ 
eral Land Office said the Jaffes have 
until October 1990 to sink a third hole 
at the lease. It is that month in which 
the lease is to run out. 


Date: 

Edition: 


5/3/89 

Final 


Title- Report says Wright 
fund linked to Jaffe 
companies 


30 -day extensions 

But Mangum said they can get 30- 
day extensions for $3,000 a period un¬ 
til the extensions reach 390 days. If 
the hole eventually goes into produc¬ 
tion, Mangum noted, the lease auto¬ 
matically is extended 

According to private business files 
and records in the offices of the 
Texas secretary of state, Railroad 
Commission and the General Land 
Office, the Sabine Lake well followed 

<«. «- 

ceived for a lease on State Tract 4 to 
Sabine Lake, Orange County, almost 
on the Texas-Louiaana fine. General 
Land Office files show the bidders to 
have been Goodrich Oil Co. of 
Shreveport, La, which bid 1305 an 
acre annual rent; Exxon Corp, 
which bid $261.61; Tenneco, which 
bid 3110.42. , , 

• Oct 6, 1067 — Lease awarded 
to Goodrich Oil. The terms: 
$159,310.65 bonus to up-front money, a 
one-quarter royalty interest to the 
state of Texas on production, a lease 


Character: 

or ,. .. 58-0 

Classification: 

Submitting Office: San Antoni O 

term of three years and 310 an acre 
annual rent on 52133 acres. . — 

• Nov. 9, 1067 — Goodrich as- 
citra B an undivided 50 percent inter¬ 
est in the lease to DCP Inc. at 243 
Central Park Mall, San Antonio. DCP 
is an associate firm of the Jaffe 
Group directed by Morris Jaffe Sr. of 
San Antonio. 

• Dec. 7, 1067 — DCP Inc. as¬ 
signs its 50 percent interest to Jaffe ■ 

Energy Inc. 

• Jam 12, 1968 - M.D. “Doug¬ 
las” Jaffe Jr. and Michael Malhck _ 
sign a memorandum of agreement to 
a transfer i>f 4 percent interest to the 
well to Mallick, acting for 
Mallightco. Douglas and Michael 
agr ee to a purchase price of about 
390,000, according to that letter. 

• March 4, 1988 — Drilling starts 
on Goodrich state tract 4, well 1. 

• Man* 7, 1988 — Goodrich No. 

1 surface casing set to 3,031 feet 

• March 18, 1988 — 7%-toch cas¬ 
ing set to 10,100 feet 

.• April 9-June 10. 1988 - Com- 
pletion. Perforated casing 1L271 feet 
tolL279. 

Cosh transfers 

• May 10, 1988 - Jaffe Energy 
Inc. formally assigns 4 percent inter¬ 
est to the lease to Michael J. Malhck 
as agreed to the Jan. 12 memoran¬ 
dum. Mallick, via Mallightco, ar¬ 
ranges a structured purchase of that 
interest to a 15 percent to 4 percent 
deal for 3440,000 by Union Rheinische 
Petroleum Inc. Douglas Jaffe arts 
for Union Rheinische, transfering 
3350,000 in cash from Union 
Rheinische assets on deposit with 
Jaffe firms to Mallightco. The ba.- 
ance is covered to a promissary 
note. Mallightco later transfers 
about 3150,000 from the sale to Jim 
Wright’s blind trust 

• Aug. 5, 1968 — Goodrich No. 1 
sidetracked and drilled to 11,455 feet. 

• Sept 24, 1988 — Goodrich No. 1 
plugged and abandoned as a dry 

• Sept 30, 1988 — State of Texas 
receives 35^23.30 annual rent for the 
Sabine Lake lease. 

i • May 1, 1989 — Stanley M. 

Brand, attorney for the Jaffe tater- 
l releases a statement to which 

Jaffe executives say they plan to to- 
l vest another $2 million in the so-far 
i dry well because they think the well 
> eventually will produce millions. 
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Presence of Jaffes in D.C. 
spurs talk about testimony 


By JIM MICHAELS 

Staff reporter 

WASHINGTON - Morris and Doug 
Jaffe, the San Antonio businessmen 
now at the center of an investigation 
• into House Speaker Jim Wright’s fi¬ 
nances, appeared here Tuesday, fuel¬ 
ing speculation they intend to provide 
testimony to the House ethics pane! 
today. 

Neither would comment as they 
emerged from their attorney’s office 
late Tuesday and climbed into waiting 
cars. 

The Jaffes and three business asso- 
c- ' *•’.> - Dave Myers, a businessman 
tializing in oil matters; Jeff 
Prestridge, a geologist; and Maryln 
Cherry, a bookkeeper - were scheduled 
to testify before the House panel today 
and Thursday about an oil well deal 
that benefited Wright’s blind trust 

The Texas business associates last 


week refused to meet with the ethics 
committee in San Antonio to discuss the 
complicated oil venture that committee 
Chairman Julian Dixon, D-Calit, said 
"reads like a movie script" 

"There may not be anything there, 
but it all seems very, very strange,” 
Dixon said. 

Dixon has said he would seek con¬ 
gressional approval to cite for con¬ 
tempt any of the five Texans who fell to 
appear to testify. 

Stanley Brand, attorney for the five, 
said Tuesday the group had not 
reached a decision whether to testify. 

When the Jaffes earlier had refused 
to testify. Brand argued the committee 
had overstepped its bounds in trying to 
investigate the Jaffe-brokered deal that 
involved an oil well in Sabine Lake in 
Southeast Texas. 

He said that transaction was not one 
of the matters the committee originally 
Please turn to JAFFE/AIO 
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was chartered by the full House to 
investigate. 

Monday, Brand issued a report 
saying the oil well deal was a legiti¬ 
mate transaction, and that the com¬ 
mittee’s special counsel, Richard 
Phelan, does not understand the oil 
business. 

"The Phelan report reveals a 
fundamental misunderstanding of 
the oil business in general and the 
Sabine Lake venture in particular,” 
the document said. "Rather than 
acting as an impartial observer, 
Mr. Phelan has displayed 
prosecutorial zeal without regard 
to third parties who may stand in 
Ws way.” 

_ According to the Phelan report, 
Song Jaffe agreed to sell a 4 per¬ 
cent interest in the well for $9,120, 
plus $90,000 in drilling and produc¬ 
tion costs, to Maliightco, a holding 
company half-owned by Wright 

Maliightco sold its share in the 
well to a company controlled by 
several of Doug Jaffe’s business 
partners, resulting in a $340,000 
profit for Wright's blind trust 

Maliightco was established in 
1979, with Wright's friend, Goorge 
Mallick. 


The Phelan report said the deal 
was completed on the same day, 
raising questions about whether it 
was a genuine "arm’s length” 
transaction. 

But the 23-page report released 
by attorneys for the Jaffes says the 
deal actually took place over sever¬ 
al months. 

The report also said the oil field 
continues to be viable and the own¬ 
ers of the prospect are contemplat¬ 
ing spending an additional $2 mil¬ 
lion to drill a third well after the 
first two were failures. 

Wright insists he knew nothing 
about the well investment when it 
was made because bis holdings bad 
been placed in a blind trust 

Dixon said the panel, in trying to 
determine whether Wright bad 
knowledge of the Sabine invest¬ 
ment, will seek a meeting with Fort 
Worth attorney Thomas Law, who 
managed Wright’s blind trust 

Wright has been accused of 69 vi¬ 
olations of House rules, including 
allegations that he indirectly bene¬ 
fited from his Wife’s receipt of an 
$18,000 annual salary, her use of a 
1979 Cadillac and their use of a 
condo at little or no rent through 
the Wrights’ relationship with 


Mallick. The benefits totaled 
$145,000, the panel said. 

Wright is also accused of circum¬ 
venting honoraria limitations 
through bulk sales of his book, “Re¬ 
flections of a Public Man,” to 
groups be addressed. 

At a news conference Tuesday, 
Wright denied any impropriety of 
his insertion in the Dec. 9, 1985, 
Congressional Record of an en¬ 
dorsement that praises a Seattle- 
based firm. Pacific Institute, for a 
series of motivational video tapes. 

At the time, his wife was making 
$36,000 a year as an employee of 
the firm. 

"I’ve done (similar statements) 
for institutions and businesses and 
organizations in my district and 
elsewhere throughout the country, 
and continue to do it from time to 
time, though not with the frequen¬ 
cy I used to because there are too 
many other things obsessing my in¬ 
terest and preoccupying me,” 
Wright said. 

Washington bureau reporters Vic 
Ostrowidzki and Rob Rebg 
contributed to this report 
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A PAGE TWO SA 58-0 UNCLAS 


REQUEST OF THE BUREAU: 

THE BUREAU IS REQUESTED TO REVIEW THE INFORMATION CONTAINED 
IN THIS TELETYPE/ DETERMINE IF THERE IS SUFFICIENT PREDICATION TO 
INITIATE THE ABOVE-CAPTIONED INVESTIGATION, AND ADVISE SAN 
ANTONIO APPROPRIATELY. 

FOR THE INFORMATION OF THE BUREAU AND DALLAS, FOR THE LAST 
SEVERAL WEEKS THE LOCAL SAN ANTONIO MEDIA HAVE CARRIED EXTENSIVE 
STORIES DETAILING HOUSE SPEAKER JIM WRIGHT’S BUSINESS DEALINGS 
WITH LOCAL BUSINESSMEN! 


AT THE PRESENT 


TIME, MANY OF THE DETAILS OF THESE BUSINESS TRANSACTIONS REMAIN 
MURKY, AND CONFLICTING STORIES REGARDING THE DETAILS ARE 
BEGINNING TO SURFACE. THEREFORE, SAN ANTONIO CANNOT, AT THIS 
TIME, VOUCH FOR THE AUTHENTICITY OF THE PUBLISHED REPORTS. 
PUBLISHED REPORTS HAVE LINKED MORRIS JAFFE, SR. TO I 1 


[ 


] IN AT LEAST ONE BUSINESS TRANSACTION UNRELATED TO 


WRIGHT. 

ALLEGEDLY, IN 1988, | 

WRIGHT IN AN ENTERPRISE KNOWN AS MALLIGHTCO, CONTRACTED WITH 
JAFFE ENERGY CORP. TO ACQUIRE A FOUR PERCENT INTEREST IN A NORTH 
SABINE LAKE OIL WELL BY PROMISING TO PAY $9,120 CASH AND ASSUMING 


b6 
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b6 
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DRILLING AND COMPLETION COSTS ESTIMATED AT $90,000. THIS 
OCCURRED SHORTLY BEFORE WRIGHT'S BLIND TRUST WAS GOING TO SELL 
ITS MALLIGHTCO STOCK. DRILLING ALLEGEDLY BEGAN IN MARCH 1988. 

AT ABOUT THAT TIME, | ~| ALLEGEDLY CONTACTED | | AND 

ASKED IF HE WANTED TO SELL THE FOUR PERCENT INTEREST TO UNION 
RHEINISCHE PETROLEUM, INC. (URP), A WEST GERMAN COMPANY CLOSELY 
ASSOCIATED WITH | | THIS OCCURRED BEFORE | 

| FOR THE MALLIGHTCO INTEREST IN THE VENTURE. ON 
OR ABOUT MAY 10, 1988, URP PURCHASED THE MALLIGHTCO INTEREST IN 
THE WELL FOR $440,000. OF THIS AMOUNT, $350,000 WAS TRANSFERRED 
TO MALLIGHTCO, WITH ABOUT $150,000 LATER BEING TRANSFERRED TO THE 
WRIGHT BLIND TRUST. TO DATE, THIS WELL HAS BEEN DESCRIBED AS A 
"DRY" WELL. 

THE MEDIA HAS ALSO REPORTED THAT AT ABOUT THIS SAME TIME, 
WRIGHT OW^ED A SUBSTANTIAL AMOUNT OF MONEY TO SEVERAL BANKS IN 
THE DALLAS-FORT WORTH AREA. 

ANOTHER COMPANY | ~~| JAFFE AEROSPACE CORP., 

IS ONE OF THE ONLY THREE UNITED STATES COMPANIES COMPETING TO 
SUPPLY THE UNITED STATES AIR FORCE (USAF) WITH A NEW BASIC 
TRAINER AIRCRAFT. THE USAF HAS ANNOUNCED THAT BY THE MID-1990S 
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IT HOPES TO BEGIN BUYING "OFF THE SHELF" JETS IN WHICH TO TRAIN 

NEW PILOTS IN A $3 BILLION PROCUREMENT PROGRAM. JAFFE AEROSPACE 

CORP. HAS PRODUCED A PROTOTYPE AIRCRAFT AND DELIVERED IT TO THE 

USAF AT WRIGHT-PATTERSON AFB, DAYTON, OHIO. THIS PROTOTYPE 

CRASHED IN JANUARY 1989, KILLING THE COMPANY PILOT AND A USAF 

TEST PILOT. IT IS NOT KNOWN BY SAN ANTONIO WHAT, IF ANY, 

INTEREST WRIGHT HAS SHOWN IN THIS MATTER ON BEHALF OF I 

ALL PARTIES ASSOCIATED WITH THESE TRANSACTIONS HAVE PUBLICLY 

DENIED THAT THERE WAS ANY CRIMINAL ACTIVITY AND THAT WRIGHT HAD 

ANY PERSONAL INVOLVEMENT IN ORDER TO ENRICH HIMSELF. 

S 

SAN ANTONIO RECOGNIZE# BOTH THE SERIOUSNESS OF THESE 



SAN ANTONIO WILL NOT INITIATE ANY INVESTIGATION INTO THIS 
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MATTER UNTIL AUTHORIZED TO DO SO BY FBIHQ. 
BT 
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By JEROME P. CURRY 

Express-News Staff Wnter 

Jaffe Energy Inc. execu¬ 
tives, breaking their silence 
on a 1988 oil and gas deal that 
provided House Speaker Jim 
Wright with a quick profit of 
some $350,000, defended the 
transaction Monday as “en¬ 
tirely legitimate” and rejected 
suggestions in a House Ethics. 


Well project called legitimate 


Fort Worth. The executives say the 
weU is worth millions. 

In fact, according to the 23-page 
statement obtained by the Express- 
News and released by lav^yer Stan¬ 
ley M. Brand, “The patties to the Sa¬ 
bine Lake transaction thought (and 
.continue to think) tint the hydrocar¬ 
bon reserves tberfe are tvorth close to 


’.'The exccuffr^rtn^; shipment is¬ 
sued by thefit Wasim&toa’ lawyer, 
promised to spend aricrtEer. $2 million 
on a so-far dry gas weU'that has be- 


mittee’s special cotm&Tin 
More than 

been invested toohe pntf 
tnfflion for the 
lion for the sidetrack and 
the state of Texas as tl 


pome a focus of the House panel’s in-. cost for the lease to- 
fluiry into the affairs of ; Wright,^^Tand. .. 




up-front 

ah-etote 


While two earlier drilling attempts 
failed to produce any results and the 
well was plugged and abandoned last 
summer, the statement said, the in¬ 
vestors now expect to drill a third 
time at an additional cost of (2 mil¬ 
lion. 

' Monday’s statement acknowl- 
’ edged that “others might place the 
value at some lesser value. Disputes 
regarding actual value, however, ace 
immaterial for purposes of. the 
.House Committee.,on Standards of 
^Mffesal Conduct" ». f * ■* — 
■^.V'Tbe statement also accusedRich- 
Md J. Phelan, the committee’s spe- 
cial counsel, of displaying “prosecu- 

jSo* DEAL hoaoS-A 
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torial zeal” in the Wright investiga¬ 
tion and renewed their challenge to 
the committee’s authority to require 
their testimony later this week. 

Brand said it is still “an open ques¬ 
tion” whether his Eve clients will 
comply with the subpoenas and ap¬ 
pear before the panel to answer 
questions under oath an Wednesday 
pryl Thursday. 

Those who ifid not appear as 
scheduled In San Antonio were Mor¬ 
ris D. Jaffe, MJ). “Douglas” Jaffe 
Dave Myers, Jeff Prestridge, and 
MaryMCheny. - 

Myers has a working interest in 
the Sabine Lake venture and is rhipf 
executive of Drilling, Completion and 
Production Inc., which owns the 
drilling rig used for the gas well. 
Prestridge is the consulting geologist 
on Sabine Lake. Cherry has been 
working for Jaffe interests since 1877 
and is responsible for land records 
and bookkeeping. 

The statement was issued “to set 
the record straight... to show that 
tfr- .ifA 1 fe? a straight-up deal by re- 

• v • tisstoessmen/ Brand said. 

- Committee Chairman Jul¬ 
ian C. Dixon, D-CaUf., and U.S. Rep. 
John T. Myers, R-Ind., the ran king 

a blican on the panel, were re- 
d last week when they came to 
San Antonio to take testimony from 
the five Texans. 


The Jaffes and three others in¬ 
volved in the Sabine Lake deal re¬ 
fused to appear and challenged the 
right of the House committee to in¬ 
vestigate the transaction. The panel, 
however, rejected the challenge and 
demanded that the investors appear 
this week as part of the committee’s 
effort to complete its 10-month in¬ 
quiry into Wright’s financial affairs. 

Wright already has been accused 
by the committee of 89 ethics rules 
violations involving his financial af¬ 
fairs, including a charge that he ex¬ 
ceeded outside income guidelines 
through bulk sales of a bode he au- 


Jaffe interests and their partners 
began the gas well project in Orange 
County. It was this project through 
which Wright’s blind trust obtained a 
profit of about $150,000 via a com¬ 
pany in which he and a friend had a 
common interest A 4 percent inter¬ 
est in the oil well was acquired by 
Mallightco, an investment company 
Wright had formed with Fort Worth 
real estate developer George A. 
Maffick, for approximately $90,000 on 
Jan. 12, 1988, according to the state¬ 
ment 

The statement said Maffick had 
contacted Morris Jaffe late in 1987 to 
art^abouitjmssibte oil ventures for 

In the detailed document pre¬ 
pared by Brand’s firm. Brand & Low- 
ell, for Ms clients, the statement 
says: £ 

• Maffick at no time ever men¬ 
tioned “acting for Jim Wright, 
Mallightco or anyone other than Mm- 
self.” 



• The final arrangements tor the 4 
percent interest in the oil well were 
between MaUick’s son, Michael 
M»iiirfc and the younger Jaffe. 


• The complicated cash flow in¬ 
volving a Texas corporation financed 
by Munich, West Germany, invertors 
never involved any hint of wrongdo¬ 
ing. Douglas Jaffe and a Jaffe busi¬ 
ness associate also are agents of that 
firm. Union Rheinische Petroleum 
Inc. (URP). 


“With Michael’s concurrence, 
Douglas sought a new investor to 
ioinMichaelffi a participation of the 
4 percent interest on some basis. In 
light of his longstanding business re- 
tetionship with the German inye^ 
tors, Douglas determined that URP 
would be an ideal candidate to ac- 
ouire part of Michael’s interest" 


URP was given a a chance to buy 
a 2.5 percent interest from 
Mallightco for $440,800 — which was 
paid in the form of a loan. 

Wright’s interest in Mallightco 
was bought out by his partner last 
June, using funds from the $440,000 
URP loan, yielding the speaker a 
' profit of some $350,000 on Ms invest¬ 
ment in Mallightco. 

• The committee’s staff report mi 
the dry well incident is fraught with 
error, including the oft-repeated 
false statement that the Mallightco 
and URP transaction took place on 
the same day. 

In fact, according to the Jaffe 
statement and other documents ob¬ 
tained by the Express-News, it took 
several weeks. 

“Contrary to the ... committee 
report, Michael Maffick acquired his 

7 

Sabine Lake interst on January 12, 
1988 - not May 10,1988,” the day on 
which the URP deal was consum¬ 
mated. 

In his report on Wright’s dealings, 
racial counsel Phelan said that, 
“while the ‘loan’ from URP appears 
to be a gift to Michael Maffick or 
‘ Mallightco, we cannot yet conclude 
that any House rules were violated.” 
Phelan noted that Wright’s holdings 
in Mallightco were in a Mind trust at 
' the time of the deal 

Challenging Phelan’s interpreta¬ 
tion of the complex transactions, the 
statement rejected Ms contention 
that the price paid by the Wert Ger¬ 
man company was “dramatically 
greater” than the value of the oil 
property last May. An April 3, 1988, 
test of the well showed “phenomenal 
quantities of oil and gas” that the 



owners believe can be recovered in 
the future, the statement said. 

“‘Despite the committee’s total 
I lack of authority to inquire into the 
Sabine Lake tV. ^prospect,” the 
statement said, “Valle Energy Inc. 
and Union Rheinische Petroleum de¬ 
cided that they must ... set the re¬ 
cord straight’ 1 . . 

The bottom Hue, the statement 
said, is that the Sabine Lake well is a 
legitimate business venture. The Jaf¬ 
fes believe in it enough to spend an¬ 
other $2 million on a well abandoned 
as a dry bole on Sept 28, 1988, ac¬ 
cording to Texas Railroad Commis¬ 
sion records. 

“The property,** the statement 
said, “has a multi-million dollar 
value” and drilling of the third well 
“will be commenced in the near fu- 

tame.” 


a seaiue, na^i-, company -—- 
put his wife, Betty, on the payroll at 
a salary of $36,000 a year. .. 

Wright’s remarks about a family-. 
oriented video program by the Pa- - 
cific Institute were placed in the 
Congressional Record on Dec. 9. 
1985. Betty Wright began working for 
the company in September 1984. at 
the same time that she-was an 
$ 18 , 000 -a-year employee of 
Mallightco. , . 

The speaker is facing charges that 
his wife’s Mallightco salary, along, 
with the free use of a car and an 
apartment in Fort Worth, amounted 
inil45.000 worth of illegal gifts from 


House rules. 
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By JIM MICHAELS 

Staff reporter 

Morris D. Jaffe, in his first public remarks since be¬ 
coming the center of a probe into House Speaker Jim 
Wright’s finances, Monday said he is anxious to pub¬ 
licly explain the circumstances of a controversial oil 
well deal that benefited the congressman. 

However, Jaffe, a wealthy San Antonio business¬ 
man and benefactor of Democratic politicians, said 


he still is consulting with his Washington-based attor¬ 
ney over whether to honor subpoenas issued by the 
House ethics committee and appear at scheduled 
hearings Wednesday and Thursday. 

“All we want to do is get the facts out,” Jaffe said in 
a brief interview with The Light. "We’ll see what-they 
(the attorneys) tell us to do.” 

Jaffe’s attorney, Stanley Brand, refused to return 
telephone calls Monday. 

Jaffe, his tie held in place by a miniature gold oil 


well and wearing ostrich-skin boots, made the com- 
ments in the lobby of his plush offices in Central Park 
Mall, which he owns. 

Jaffe said he could not comment on details sur¬ 
rounding the committee probe. 

The ethics panel has turned its attention to a deal 
set up by Jaffe and-his son, Doug, in which a Jaffe 
company sold a 4 percent interest in an oil and gas 

well to a holding company partially owned by Wright. 

Olaacci ’turn tn 1AFFE/A8 
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JAFFE: Wants ‘facts out’ in Jim Wright oil deal 


JAFFE/from A1 

The interest was then quickly sold - at a large 
profit - to another company connected to the 
Jaffed.' 

Wright has denied any knowledge of the deal. 


Two members and two'staffers from the eth¬ 
ics panel traveled to San Antonio last week to 
interview the Jaffes and other officials with 
knowledge of the controversial deal. 

However, the Jaffes and three associates de¬ 


fied subpoenas and refused to appear before the 
committee. • , t ■ 

In a letter to the committee, Brand argued the. 
committee had overstepped its bounds by inves¬ 
tigating the Jaffe deal because it was not part of 
the original Wright investigation. 
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By VIC OSTROWIDZKI 

Washington bureau 
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WASHINGTON - 
As House speaker, 
Democrat Jim 
Wright is, quite lit¬ 
erally, king of the 
Hill. 

“Under the 
American political system, he’s 
second only to the president in 
shaping public policy,” said Ronald 
Peters, director of the University of 
Oklahoma’s congressional study 
center. 

“By virtue of his office, he is a 
leading force in shaping the Demo¬ 
cratic party’s legislative agenda, 
controls committee assignments, 
and decides which bills (move) and 
which never see daylight.” 

What is less known, says Peters, 
author of an upcoming book on the 
speakership, is that Wright is two 
heartbeats away from the presi¬ 
dency, next in the line of succession 
after the vice president. 

Wright also is in serious trouble. 

He stands accused by the House 
ethics panel of 69 violations of 
House rules. The primary charges 
are that Wright improperly accept¬ 
ed gifts totaling $145,000 from a 


Port Worth businessman-and that 
he improperly earned $54,600 
through bulk sales of a paperback 
"book, “Reflections of a Public 
Man.” 

If the committee decides to rec¬ 
ommend a reprimand, Wright will 
face what amounts to a vote-of con- 
’ fidence by the House. If the vote 
goes against him, Wright’s political 
downfall would be the most dra¬ 
matic since Watergate. 

“Whatever the committee comes 
out with,*’ said Rep. Patricia 
Schroeder, D-Colo., “I don’t think 
anybody is going to buck it.” 

In the meantime, even Wright’s 
political nemesis, Republican Whip 
Newt Gingrich of Georgia, con¬ 
cedes that “if you are a Democrat, 
you can’t move right now, because 
the speaker may survive.” 

Wright’s immediate predecessor. 
Democrat Tip O’Neill of Massachu¬ 
setts, was considered an affable 
force in legislation without being 
terribly concerned about its details. 

By contrast, Wright is viewed as 
an aggressive loner who is very 
much issues-oriented. 

Norman Ornstein of the Ameri¬ 
can Enterprise Institute, a Wash¬ 
ington research organization, says 
Wright is "extremely bright... an 


assertive man who wajits to be a 
strong and aggressive speaker.” _ 

Ornstein says fright has suf¬ 
fered by being “abrasive and aloof, 
a Lone Ranger, who has few 
intimates.” 

Rep. Dale Kildee, D-Mich., says 
Wright “wants to know what’s on 
the train,” while O’Neill "wanted to 
make sure that the train ran on 
Brae.” 

Two years after he was elected 
speaker, Wfight; remalps an 
enigma. f 

To hfs Republican opponents, he 
is a corrupt tyrant who routinely 
manipulates House rules tb stifle 
their rights. 

Rep. Dick Armey, R-Texas, con- 

,^|nds thatfWright’s personality 
/tarns off ffcilow lawmakers. “He 
has a personal style that is not 
warm." - f -. ' u 


Rep. Jack Brooks, D-Texas, who 
has been a friend of Wright sifiee 
they served together in the Tebnas 
Legislature 40 yeartf ago, says 
Wright’s ‘temperament Is not to 
turn 'and run tf somebody pushes 
him, either physically -*r 
mentaUy.” f 


i K«i 

- some 
%|race, 
Repu 
. majofi 


, LejmPanetta, D-Calif„ s»jrs 
pf Wright's current troubles 
track to Wright’s handlisg' of 
tllcdns When he serveid as 
ty leader under O’Neil]. 
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House Speaker Jim Wright’s 
friends say they are ready for 


Political showdown 

Wright, partners ready to duel 
with Chicago lawyer over ethics 


By BILL HENDRICKS 

Express-News Staff Writer _ 

FORT WORTH - House 
Speaker Jim Wright and his 
partners in this old cattle-and- 
oil town are saddling up for 
the biggest showdown of 
Wright’s 43 years in politics. 

Oeorge A. Mallick Jr., 
wheeler-dealer businessman 
and a close friend of Wright, 
has drawn a bead on Chicago 
lawyer Richard Phelan. 

Phelan, as special outside 
counsel, heads an investiga¬ 


tion by the House Committee 
on Standards of Official Con¬ 
duct into Wright’s financial 
and private life. 

That probe threatens to top¬ 
ple Wright from the seat of 
power he took almost four 
decades to achieve. 

“When this is all over,” 
Mallick said. “Somebody’s go¬ 
ing to leave town. Either Phe¬ 
lan or Jim Wright.” 

Mallick, whose immigrant 
grandfather started a grocery 

See MAtUCK, P«sb 14-A 
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K business here in 1896 with a nickel 
\ investment, said Phelan has set out 
j to bring down Wright. 

“He is no independent fact-finder;* 
Mallick said of Phelan, as he ate a 
t 4 lunch of fried chicken and mashed 
: potatoes with thick gravy at a little 
cafe near his Hulen Towers complex. 

Phelan has dealt out a hand of 
political poker, Mallick said. 

Mallick added that he also has a 
stake in the outcome. 

After five days testifying before 
the committee in Washington, D.C., 
Mallick said he came back to Fort 
Worth convinced that lawyer Phelan 
was out to nail his hide to a bam door 
to get at Wright. 

“I don’t intend to go gently into 
that last goodnight,** the millionaire 
real estate and investments broker 
said. 

Phelan doesn’t understand 1 oil 
deals, Texans or Fort Worth. Most of 
all he doesn’t understand Jim Wright, 
Mallick said. 

Mallick spit out his words like 
shots from a six-shooter. 

“If he has mistaken Jim’s quiet 
manners for weakness, then Phalen 
has made a big mistake,” Mallick 
said. 

Phalen has raised questions about 
an oil deal Mallick made with San 
Antonio investors Morris D. Jaffe 
and his son, M.D. “Doug” Jaffe. 

Mallick made the investment last 
May at. the same time he was 
arranging to buy the Wright interest 
in MaUightco Inc., an investment 
company that Mallick and Wright 
began with their wives in 1979. 

“There was nothing wrong with - 
that deal, and anybody who knows 
anything about the oil business would 
know there was nothing wrong with 
it,” Mallick said. 

• In his buyout of the Wright share 
in MaUightco, Mallick dealt with 
lawyer Thomas Law. 

Law, whose acquaintance with 

S ht goes back to 1941 and their 
ait days at the University of 
Texas at Austin, manages Wright’s 
finances through a blind trust. 

J; He said Wright asked him to set up 
i the trust in October 1987. 

Wright said then that he wanted to ’ 

; v seU off his interest in MaUightco, pay 
off two debts from other investments 
and put any remaining funds into a 
conservative investment package, 
Law told the Express-New on 
Friday. 

That was the last conversation the 
, two men had about Wright’s trust or 
| the speaker’s finances, Law said. 

Law said he told Mallick he 


66 I have a lot of 
confidence in Jim 
(Wright) and in his 
integrity and his 
ethics. Now, what I 
do not have 
confidence in is his 
ability as a 

businessman. 59 

— Thomas Law 


wanted to seU the Wright share of 
MaUightco by July 1988. 

He added that Mallick told him 
about the oU deal at Sabine Lake last 
spring, saying that the venture 
looked promising but providing no 
detaUs. 

Last June, a month after Mallick 
got into the Sabine Lake drilling pro¬ 
ject with the Jaffes, MaUick made 
Law an offer for the Wright share of 
MaUightco, Law said. 

“The offer was for $230,000 in cash 
for aU the Wrights’ MaUightco stock 
and a $ 120,000 note which would be 
unsecured and would be subordinate 
to any other debt that MaUightco 
would have,” Law said, adding, “and 
it would be payable in five years with 
a baUoon payment, no intermediate 
payments, at 10 percent interest.” 

Law said he accepted the offer 
and received the $230,000 cash pay¬ 
ment in two checks on June 9,1988. 

That payment covered an $82,000 
debt Wright owed MaUightco and the 
two other debts that totaled about 
$83,000 plus interest, Law said. 

A "little bit” of the $230,000 was 
left for the trust to make a conserva¬ 
tive investment for Wright, Law 
said. 

Law fired a voUey at Phelan, too. 

“I have read almost aU of the re¬ 
port by Mr. Phelan and the report of 
the (ethics)* committee and I am 
simply astonished at how many mis¬ 
statements, absolute misstatements, 
of so-caUed fact appear in the Phelan 
report that I personaUy am familiar 
with,” Law said. 

Law said of Wright: “I have a lot 
of confidence in Jim and in his integ¬ 
rity and his ethics. Now, what I do 
not have confidence in is his abUity 
as a businessman. 

.“He’s not a good businessman. I 
think he’d be the first to say that His 
interest has not been in business or 


‘^orC 


ry de-'V. 
a *; 


« uiir ' i * * 

in making money. He is not by cany, 
means a rich man. I can assireenryou 
of that. ’ , ms pw 1 * , 

Law and Mallick, both Jongtjfne- 
friends of Wright are a contrast-in. - 
this city that earned its “Cowtown” 
nickname as a bawdy cattfe&wp-in:/' 
the 1870s. L2&* 

Mallick made and lost one fortune 4 *' 
before 1970, add then scrambf^oack 
to the top of 4he business eteJSSfeun-. 
ity. - * • 

But he never fit into 
Worth business establi 
was caUed “the 7th Street g4 
A frequently told MaUick j 
scribes the Cowtown inves 
heated debate over a business deal gt ' - 
a DaUas hotel !P T * "* T 

A participant in the di^u^op * 
caUed MaUick a liar, so t^e-ston/ ^ 
goes. •- 4 

Of course, MaUick invitedj^e^fianz * 
outside to the hotel parking*!^" arid : 
the two then engaged in a fiifefighti 
MaUick represents that tbpghside . 
of the Fort Worth style of doing busi¬ 
ness. - * 

Thomas Law, in contra$/fbas 
been legal spokesman for Irhariy in * 
the Fort Worth establishgjertt for 
more than a quarter century^ v 
People who know La 5 &jrmght 
sooner expect to see the Refc£g&ly\ 
Graham slugging it out on a*^ftridng v j 
lot than to find the tall, distinguished 
lawyer in that cireumstancep^—fr t> 

Slog it out 

The contrasting styles bf-Jthose 
two Wright friends tell thelr^bwn 
story about the powerful Demd££atic 
officeholder. ; 7 * ’ 

Wright had to slug his way into the 
Fort Worth poUtical establishment. 

He first ran for Congress in 1954. ' 
His opponent in the DemocKfU£pri- * 
mary was eight-year incumbent U.S. 
Rep. Wingate Lucas. . - 

Lucas was backed by Amon'“Car¬ 
ter Sr., owner and publisher'of'the 
Fort Worth Star-Telegram. Even 
Law, Wright’s former coUege class¬ 
mate, supported Lucas. „ 

Carter was the establis ^em- |P „ 
Fort Worth. He had made qgflions id’ < 
cattle and oil apd turned hisAewspa- 
per into the “vojce of West l§kas ” 

.. Wright paid $974 for a poJ®gg\ad- 
vertisement in -the Star-Te*egram 
that appeared orfelection eve**~— 

His “open letter to AmonJJaiJer” 
won Wright the election, * r - 

After the vote was 
sponded by publishing; an'^oj^fr’let¬ 
ter” to Wright. ; 

Carter told iVright. ttf^e ho 
bitterness on his pajtphd urged him 

tO gO Up to -»-' i 

job. 
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court 
fight file 


Sy JEROME P. CURRY 

6qy<»B^4cws Staff Writer_ 


! The‘details of a multimillion-dol- 
lar coifrt'fight between Jaffe inter¬ 
ests and an already-faltering Sunbelt 
SeviKgs Association of Texas were 
released Friday after ABC News 
asked a judge to open the file. 

1 TTiht file, sealed June 6 by a state 
distort-court order, told the tale of a 
battle-over about $14 million in 1985 
loaitJKSrom Sunbelt to Concord 
Square Venture, an operation coordi¬ 
nated by M.D. “Doug” Jaffe, a San 
Antonio entrepreneur. 

• District Judge Rose Spector 
signed the order to unseal the re¬ 
cords after Don Krause, the San An¬ 
tonio lawyer representing Jaffe in¬ 
terests, said the Jaffes had no objec¬ 
tion to opening the terms of the set¬ 
tlement. 

• Jaffg'is one of the principals in a 
$abine Lake oil and natural gas well 
ffoj. under investigation by a 
Rouse ethics committee — in which 
more than $100,000 eventually was 
made -by House Speaker Jim 
Wrifaafrjgind trust 

- Thatj profit was part of an elabo- 
ritelmaficial arrangement involving 
mi interest in the dry well and sev¬ 
eral business firms, including Doug 
Jaffe and his father, Morris Jaffe of 
San Antonio. 


Capital' Cities/American Broad¬ 
casting "Company Inc. and ABC cor¬ 
respondent Allan Frank went to 
court-to unseal the Jaffe-Sunbelt re¬ 
cord because of a potential link to 
the Wright affair. 

The documents do not show any 
such link, said one attorney after in¬ 
spection .of the records that were un¬ 
sealed. - 


According to the record, Jaffe 
sued Sunbelt claiming usury because 
of severed service charges or com- 
miticri68t«Jees, charges that totaled 
$545,850. The loan agreement, Jaffe 
argued, constituted fraud. 

SiyibpU countered that payment 
dblteatio$s were not met 

The settlement on Apri 

provided: that the Jaffe _ 

would pay Sunbelt $1.5 million and 
give "them the title to the Bristol 
Square, apartment development in 
Austin. was that development that 
provided the security for three loans 
— $9 9- million, $2.3 million and 
$ 841 < 90 £':: 

• Kcat&se- said the settlement also 
provided-for a payment to Sunbelt of 
about $700,000 that was not reflected 
fn the opart files. 

“Wo-docided not to fight opening 
fbejfecqnis,” Krause said, “because 
Doug 1 had made the payments noted. 
fie ask® that it be sealed then be¬ 
cause we did not want It known that 
|re "jftafl & $1.5 million judgment 
us. That debt now has been 
is no reason to keep the 
ealed.” 


25, 1988, 
interests 
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Suit details 
Sunbelt loan 
to Doug Jaffe 

By JIM MICHAELS 

Staff reporter 

Doug Jaffe, a San Antonio businessman now at the 
center of an investigation into House Speaker Jim 
Wright’s finances, signed a $13 million loan agree¬ 
ment with a savings institution, under terms that Jaffe 
himself claimed later in a lawsuit were fraudulent. 
The agreement was made by Dallas-based Sunbelt 
• Savings Association of Texas at a time when that insti¬ 
tution allegedly was making “back-scratching" deals 
that now are part of a massive federal investigation. 

The information was contained in a lawsuit un¬ 
sealed Friday in state district court. 

The chairman of Sunbelt at the time the Jaffe loan 
was made was Edwin McBirney, currently the chief 
target of an investigation into thrift fraud. 

‘ McBirney ordered the free use of a private jet for 
Wright during an eight-city tour of Texas by the 
House Speaker in 1985 to prepare for a $1 million 
fund-raise l according to a report Frid nyjn 1 

S&eetjournal „ v - - • 

Doug Jaffe and his father, Morris, are at the center 
of' an investigation bjrthe House ethfcs pwxel Into 
Wright’s finances. v 1 

The Jaffes and three of their associate? MgAGpgpVj 
uted to testty Wednesdly’TMd Thursd|f |ig«f «« 
committee; which fsiulerefeted * n 
about an oil well deal brokered by the Jaffes that pro¬ 
duced little oil, but a hefty profit for Wright’s blind 

‘-Please turn to JAFFE/1T' 
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JAFFE/from B1 
trust. 

The Jaffes and their associates 
initially refused to testify when the 
panel came to San Antonio earlier 
this weel and have yet to say 
whether they will agree to talk next 
week. 

Doug Jaffe and officials of Sun- 
jbelt would hot return telephone 
scan* Friday. 

The lawsuit unsealed Friday pro¬ 
vides an interesting glimpse into 
the way deals were made during 
the high-flying days of the Texas 
thrift Industry, before it collapsed, 
costing taxpayers billions of 
-dollars. 

•' The deals were so fast and furi¬ 
ous at Sunbelt that it was 
jlcknamed "Gunbelt” before it was 
out by the federal govem- 
; last year. 

Inhere is notoipg in the deal 
„ : wonki connect Jaffe and 
Plight or {instate any favoritism 
iwt of thCTMal V ' 
jf~3flffI3 million loan was made to 
'JtBIfe^nd Bob J. Goodson, a local: 
^usin^Bman, to purchase and de¬ 


velop property in Travis County. It 
was not clear whether the property 
ever was developed. 

Goodson did not return 's call 
Friday. 

Sunbelt later began foreclosure 
proceedings on the property short¬ 
ly before Sunbelt and six dther Tex¬ 
as thrifts were bailed out tinder a, 
$5.5 billion plan. The thrift was re-' 
named Sunbelt Savings Federal' 
Savings Bank Dallas. 

Jaffe and Goodson tried to pre¬ 
vent the foreclosure and filed shit 
in 1987, claiming that the original 
loan agreement was fraudulent and 
seeking $20 pilllion in damages. - 

The two complained in the origi¬ 
nal motion that they had paid the 
bank $545,850 up front to get the 
loan in the form of a “commitment 
fee” disguised as interest' . * 
'The original motion also alleges 


that the original loan document re¬ 
quires other payments that are 
nothing more than interest. 

In a final judgment signed April 
25,1988, Jaffe and Goodson finally 
agreed to pay Sunbelt $1.5 million, 
after they apparently forfeited the 

The judgment was ordered 
sealed about two months after it 
was signed. 

The records were opened Friday 
after ABC yews filed a motion in 
district court, claiming the public 
has an interest in learning about 
the Jaffes. 

v - 








FD-350 (Rev. 5-8*81) 

4. ' 



(Mount Clipping in Space Below) 



(Indicate page, name of 
newspaper, city and state.) 
Express-News 


A- 1 


& 


9 


Date: 

Edition: 


4/29/89 

Final 


Mallick: Oil 

deal hidden 
from Wright 


|y MU HENDRICKS 

fapreit-Ntws Staff Writer 


asssisS - is 

KSor n MSS'^ el ^“^^^ , ' 

favor rtK%S,'S e S, h |!™ "“Pel to on, 
W^partdpSwSuSKtt™ because 

*r coo- 

testify about their rotetathevSu^ J *“ ess they 

•“! ™*-' 

Amomo to interview the Jafleatea TiXyjS the^i- 

5—MAUJCK / Po Q «».A --- 


Title: Mallick: Oil deal hidden 

from Wright 


Character: 


Classification: J ° 

Submitting Office: San Antonio 


Indexing: 


/ 

i 





PBI/DOJ 






Mallick: Ordeal kept 

secret from Wnght 


Continued from 1 -A 


tjier'and son refused to appear as 
scheduled. 

; Instead, their Washington, attor¬ 
ney, Stanley M. Brand, sent the com¬ 
mittee a letter contending the 
subpoenaes commanding the Jaffes 
tp testify were issued without legal 
Authority. 

* A showdown could come next 
WeeSTif the Jaffes and three other 
aibpoen£&l witnesses again refuse 
to testify. 

Meanwhile, Mallick described his 
versions! how and why the oil deal 
wa&matte: 

hfUJlipk and Wright, along with 
t£eir"wivfcs, formed the investmant 
company ihey called Mallightco Inc. 
in 1979. 

’ A flac, jy right became speaker in 
10863fl£*ongressman put his inter- 
.est ip mallightco into a blind trust. 
Wright^ Betty, resigned as an offi¬ 
cer flfJfiS company and a paid em¬ 
ployee. - 

Mallick said he understood 
fright's desire to avoid any appear¬ 
ance of impropriety and concluded 
iso that his friend wanted to devote 
all his energy to his new role as 
speaker. 

“I decided to make (Mallightco) 
dr break it," Mallick said, adding he 
began shopping for an investment. 

) He looked for an opportunity that 
wouldso up or down in a short time. 

; Maffick said he had made similar 
deals with oil properties in the past. 

' At that time, Mallick said, Morris 
Jfcffe Offered him a share in what 
has become known as the Sabine 
Lake ofl deal, a speculative drilling 
venturi in Orange County. 


[ Mallick said he Knew the Sabine 
Lake proposition carried a substan¬ 
tial risk!, tike all wildcat drilling pro¬ 
jects: 

{ But it^was the kind of make-or- 
fresfifdeal he was seeking, 
i w Morri§ Jaffe and I have known 
each" ofher since 1968, when both of 
ifc Wtifked in behalf of (Democrat 
dresidential candidate) Hubert Hum- 
ptireSv* Mallick said, 
j Maffick* said he had come to trust 
Jtaffe’s business instincts, but was 
tjlted’iri favor of getting into the deal 
when Jaffe told him a trust fund set 
dp forther Jaffe grandchildren had a 
substantial investment 
J Michael Mallick handled the finan¬ 
cial wvriMigements and the Jaffes 
>ferfe nWTJoki that the Mallick share 
damespt-ef the Maffick-Wright com- 
jJany.ST * 

* TbKitereement called for Mallick 
tb pQJ^pie Jaffes $9,120 and commit 
acno€fiS , |SD,000 toward drilling costs. 

I That seme day, Mallick assigned 
dart oMiis 4-percent share to Union 
Hhe&iflc$p Petroleum Inc M in which 
the Jffip*also held a financial stake. 

• MalRg said the deal went like 
thi^TThrion Rheinische loaned 
MaI5f5££34G,0OO against his 4 percent 
s^apejnt^feSg^ine Lakeproject. 

That covered the $90,000 commit¬ 
ment to drilling costs and left a 
$350,000 balance. 

The loan was to be paid back from 
income from well production, he 
said. 

Union Rheinische would then re¬ 
tain a 2.5-percent interest %$nd 
Maffick would keep L5 percent. < 

However, the only way Union 
Rheinsche had to recover its loan 
and interest was from production 

pr in» < project has come to be la- 
beted a “dry hole.” 

Mallick contends that assessment 
was premature, however, and pre¬ 
dicts the Sabine Pass project eventu¬ 
ally will produce. 

In any case, Mallick asserted, peo¬ 
ple familiar with speculative ven¬ 
tures such as the Sabine Pass project 
would find nothing out of the ordi¬ 


nary about the financial arrange¬ 
ments despite the seeming complex¬ 
ity. ' 

“I bet the farm (on the Sabine 
Pass deal), and I rolled the dice, 


Mallick said. 

As for the 118,000 annual salary 
Betty Wright was paid during the 
time she worked for her husband’s 
company, Mallick said she earned 
every cent of It 

He called the speaker's wife an as¬ 
tute b usiness woman, who earned her 
salary by making studies of invest¬ 
ment propositions and making rec¬ 
ommendations about them. . . 

Mallick described his relationaup 
with Jim Wright as a close friendship 
that began over coffee in 1963. 

Since then, as their friendship 
grew closer, the two men have 
fikpd together about subjects rang¬ 
ing from politics to movie trivia, 

Cain 


Jim and Betty Wright, after the 
couple married in 1972, were fre¬ 
quent visitors at the Maffick home. 
Maffick said 

• “He would come over to the house ’ 
in jeans," Maffick said. 

**1 was a cook in the Army so I 
would cook the main course and Jim 
would make the salad," Maffick said 
“There wasn’t anything formal.” 

Mallick said he has never sought 
to use his friendship with Wright to 
influence legislation or gain favored 
threatment from any person or 
agency connected to government. 

He predicted that Wright will take 
a battering as the committee contin¬ 
ues its investigation, but he asserted 
his belief that his friend will survive 


politically and remain speaker. 


“Truth is like cream," he said 


“You can stir it up, but truth, like 
cream, always rises to the top." 
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j Wright 
I ‘wanted’ in 
Washington 


Knight-Ridder Newspapers 

WASHINGTON - Is it an omen? 
The face of House Speaker Jim 
Wright has shown np on posters 
pasted on lampposts and construc¬ 
tion-site walls here. 

J "Wanted,” says a bold-face line 
of type on a flier slightly larger 
than the kind posted in post offices 
by the FBI. Below that are two pic¬ 
tures - one front and one side pro¬ 
file - of Wright, the highest-ranking 
elected Democrat in the country 
and a man who is In trouble. 

Wright, who is under investiga¬ 
tion by the House ethics committee 
for 69 alleged violations of four 
House rules, is attacked in less cor¬ 
dial terms io the poster for/'mon¬ 
ey-laundering, blackmail, “influ¬ 
ence-peddling, conflict of interest 
and association with felons.” 

- This time a year ago, not long be¬ 
fore he resigned under pressure, 
Attorney General Edwin Meese, 
close confidant of then-President 
Reagan, ‘was the target fff-nOt-too- 
complimentary billboard-sized 
posters throughout the Washington 
area. 

'"Experts agree ... Meese Is a 
Pjg,” read the huge signs. 

The assault, by a group of young 
jnen who later were arrested for 
defacing public property, reflected 
the widespread sentiment on Capi¬ 
tol Hill that Meese had become an 
embarrassment because of his in¬ 
volvement in g series of question¬ 
able business deals. 

The new round of posters attack- 
f ing Wright is ihe work of the Con¬ 
servative Campaign State Fund, an 
arm of the Conservative Campaign 
* "Committee, which spent more than 
$100,000 in 1917 and 1988 on cam¬ 
paigns against Democratic presi¬ 
dential hopefuls Mike Dukakis and 
Jesse Jackson. 
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Memorandum 



To : 

SAC, SAN ANTONIO (58-0) 

Date 4/29/89 

From : 

SA 1 ~1 


Subject: 

UNITED STATES REPRESENTATIVE 



S} fit JAMES- WRIGHT ; 

MORRIS D. JAFFE : 


FNU | | 


On Saturday, April 22, 1989, writer had a conversation 
with MORRIS D. JAFFE, SR. at Central Park Mall, San Antonio, 
Texas. MORRIS JAFFE stated that he was to make an initial record 
of the contact with the Federal Bureau of Investigation (FBI) 
regarding recent articles he has read and a recent congressional 
committee investigating speaker of the house JAMES WRIGHT. He 
advised he wanted to "clear the air" regarding what has been 
referred to as a "pay off" to JIM WRIGHT from himself. 

He advised the alleged pay off involves the drilling of 
an oil well at the Louisiana/Texas Border in early 1988. The oil 
well was drilled close to the Louisiana/Texas Border and although 
the well showed it to be a major gas find, due to faulty 
"mudding" and other problems the well had to be subsequently re¬ 
drilled adjacent to the first one. A second well was drilled 
further into Louisiana by some two to three hundred feet but this 
well proved to be non-productive. A third well was being drilled 
almost on the border line and is expected to be a large gas 
producer. He explained that various people purchased into an oil 
well and/or gas well at various stages of its completion. He 
stated investors may buy in when it is halfway drilled, 
completely drilled and producing, or even when the well has 
proved to be "dry" but shows signs of the adjacent property being 
worth exploration. He advised him in this case the investors pay 
for the "information" gleaned as a result of the drilling of the 
first well. He stated that a German friend of theirs whom they 
have known for several years purchased into the well at its 
inception the idea of making a large profit from the gas. He 
stated that subsequently even though the gas proved to be non- 
obtainable out of that well it is still expected to come from the 
third well. He advised that as such, the Germans who invested 
are apt to make several million dollars from their initial 
investment. He advised that no knowledge existed as to WRIGHT's 









SA 58-0 


*«\ ■> * 


JAFFE stated that the commission had congress 
investigating JIM WRIGHT as asked him to come forward and speak 
to them. He stated as a result he has obtained a lawyer in 
Washington, D.C. and, has advised that lawyer that he would fully 
cooperate with any investigation conducted in this matter 
provided such investigation was conducted by a professional 
organization such as the Federal Bureau of Investigation and not 
some political committee. JAFFE further advised that he would 
make all documents and/or papers available to the FBI should a 
request be made. He stated he would also make a formal statement 
regarding his involvement in the oil well and any relationships 
he may have with the speaker. 

Mr. JAFFE was not questioned specifically regarding any 
of the statements he made to the writer. Mr. JAFFE was advised 
that his request and/or statement made on this date would become 
art of the Federal Bureau of Investigation formal files. 


2* 
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Texas House leader 
defends Jim Wright 


By BILL HENDRICKS 

Express-News Staff Writer _ 

As one Fort Worth politician to an¬ 
other, Texas House Speaker" Gib 
Lewis says he has one question abbut 
the controversy swirling around U.S. 
House Speaker Jim Wright: 

If a politician can’t do business 
with his friends, who can he do busi¬ 
ness with? 

The House ethics committee has 
raised questions about Wright’s pri¬ 
vate business deals and relation¬ 
ships. 

Business connections under inves¬ 
tigation include Wright’s ties to Fort 
Worth investor George Mallick. 

Lewis is friends with both Wright 
and Mallick. 

Wright. and Mallick have been 
friends since the 1960s, Lewis said 
Friday in a telephone interview from 
Fort Worth. 

Lewis added that he sees no thing 
unethical about Wright’s becoming 
involved with friend Mallick in busi¬ 
ness deals. 

“When you are in politics,' you 
don’t have the time you need to de¬ 
vote to your business,” Lewis said, 
adding that in such situations a politi¬ 
cian has to find business partners 
whose judgments he can trust. 

“I’m paying off a couple of notes 
now on deals that I wouldn’t have 
made if I’d had more time to look at 
them,” Lewis said. 

Lewis described Mallick as a 
sharp businessman and a “mover 
and shaker in local (Fort Worth) pol¬ 


itics back in the 1960s.” 

He described the relationship be¬ 
tween Wright and Mallick as a long¬ 
standing friendship. 

Lewis said he has seen nothing 
that indicates anything unethical 
about Wright and his wife, Betty, be¬ 
ing in business with Mallick. 

If a political officeholder was 
barred from doing business with 
everyone whose ventures had a con¬ 
nection to government — either 
through contracts or regulation — 
virtually everyone would be ruled 
out, Lewis said. 

He predicted Wright will weather 
this political storm and retain his 
speakership. 

Ethics committee, investigators 
Have been examining the relation¬ 
ships of both Wright and Mrs. Wright 
to Mallick and the Mallick-Wright in¬ 
vestment business, Mallightco Inc. 

Wright has vowed he will “damn 
well fight” to protect his wife’s good 
reputation. 

The speaker, who first won his 
seat in Congress from the Parker 
County town of Weatherford, has 
been shielding his wife from critical 
new reporters almost from the day 
they were married in late 1972. 

Mrs. Wright was already an ad¬ 
ministrative assistant on Wright’s 
public works committee at the time.,, 

She kept her job, creating a situa¬ 
tion that would have violated House 
standards if she were'not already'in' 
the job before their marriage. ' ; 

Eventually, site resigned the.ppst.^- 
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Wright probe propels 
tf&ffes back, into sto rm 


By BRUCE DAVIDSON -- 

Express-News PoliKcol Writer 

and a Do{S t T^ business,nen Morris 
sl °™ mt 

swmt K^w 0S L rccent ^ torm has 
swept them into the national soot- 

jjSj 11 sunounding the business deal¬ 
ings of House Speaker Jim Wright 
Wh°se profitable investment hi a 

tSSSSspres 

for tte panel are 

scheduled to amve Sunday night in 


WRIGHT STORIES ' 

Defended by Lewis. 20-A 

Get-tough mood . 20-A 

toe Jaffa 0 to discuss ^ deal ^ 

.JJE* f affe ~ a millionaire de¬ 
veloper, oil man and investor — has 
^®n assocmted with some of the 
thrfl P^ Wer £ ul Democrats of the last 
^ee decades, while his business 

SS&T tch ' mmKm,esCom ^ 

Morris Douglas Jaffe Jr., better 
^ one of ^ children 
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Morris Jaffe, millionaire -devel- 
oper emd investor, has weath¬ 
ered controversy before. 

The transaction in question was 
completed last year for Mallightco, a 
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Continued from 1 -A _ 

company owned by Wright and the 
J^ort Worth Democrat’s longtime 
fpiend and business associate George 
Mjallick of Fort Worth. The House 
committee has reported that Doug 
Jaffe and Mallick’s son, Michael, 
helped arrange the deal. 

•’ According to published reports, 
tlie panel wants to investigate how 
the value of a nearly non-productive 
oil well in East Texas increased in 
one day from $9,000 to $440,000. The 
profits were put in a blind trust held 
in Wright’s name. 

Jaffe Energy Inc. sold the Well to 
Mallightco which sold it later the 
same day at a huge profit to Union 
Rheinische Petroleum, a West Ger¬ 
man-run firm. 

> Doug Jaffe is president of Jaffe 
Energy Inc. and Jaffe Aerospace 
Coro., which is interested in selling a 
pilot-training jet to the Pentagon. 

- Wright has said that he had no 
knowledge of the deal, which in¬ 
volved his blind trust. Last week, the 
ethics committee reported it had 
reason to believe that Wright vio¬ 
lated House rules on 69 occasions in¬ 
volving other deals, and the panel an¬ 
nounced it would take a closer look 
at the relationship between Jaffe and 
Wright. 


Javfes not talking 

j-.A source who talked with Morris 
Ja'ffe last week said the committee 
staff advised the Jaffes not to talk to 
the news media until after meeting 
rath the panel investigators. 

4> ‘I can hardly wait to talk about it. 
It’s a clean deal,” the source quoted 
Morris Jaffe as saying. 

f Morris Jaffe, 66, has long been in¬ 
volved in Democratic politics on the 
national level, but has usually kept a 
lcjw profile. 

♦••The developer backed U.S. Rep. 
Hjenry B. Gonzalez in the 1961 special 
. election, which first sent the San An- 
tonio Democrat to Congress. 

^Gonzalez said his relationship with 
Jaffe came about because their 

f there were friends. Like Gonza- 
Jaffe grew up on the West Side, 
they did not become acquain¬ 
tances until Gonzalez’s first congres¬ 
sional campaign. 

r“He doesn’t like the limelight. 
Morris Jaffe isn’t the kind that wants 
to join the country club,” Gonzalez 
._ said. “Frankly, I have a great deal of 
^(miration for Morris. 

I*“He was the one who opened up 


(San Antonio) home ownership for 
Mexican-American purchasers,” said 
Gonzalez, describing how Jaffe sold 
houses to Hispanics in the Aliena Vil¬ 
lage subdivision when other develop¬ 
ments had restrictive covenants. * 
Jaffe is a Jefferson High School, 

g raduate and served in the Army Air . 

orce during World War II as a test 
pilot After the war, he tested air¬ 
craft for the Mexican government 
for about 18 months. 

He never lost interest in aviation . 
and expanded his contacts into Mex¬ 
ico. 

Jaffe struck it rich in 1954 with a 
major Karnes County uranium de¬ 
posit that made national headlines. 

In addition to building homes, he 
developed Central Park Mall and 
was the president of Fed-Mart, a re¬ 
tail store and insurance operation 
that Jaffe helped expand throughout 
the Southwest in the 1950s. 

Later, Jaffe sold his Fed-Mart and 
uranium interests. 

Business empire 


The Jaffe empire now includes 
about 60 privately held companies, it 
is believed. 

Known as a generous employer, 
Jaffe has fought over the years to in¬ 
crease the minimum wage, Gonzalez 
said. 

Jaffe was a friend and supporter 
of former President Lyndon B. John¬ 
son, has been associated with former 
Gov. John Connally and is close to 
John C. White, formerly chairman of 
the Democratic National Committee 
and Texas agriculture commis¬ 
sioner. 

In 1962, Jaffe spent about $9 mil¬ 
lion to buy Billie Sol Estes’ grain 
storage assets after Estes was con¬ 
victed of fraud. Estes, too, was close 
to Johnson. That deal was struck by 
American Grain Co., of which Jaffe 
was the principal owner. He sold the 
grain facility in 1974. 

A verbal battle erupted in 1957 
when the Lackland AFB com¬ 
mander, CoL James Smyrl, accused 
Jaffe and two partners of using pres¬ 
sure to get him to encourage airmen 
to use a skating link the Jaffe part¬ 
nership had bunt on the base. They 
sold the rink in 1958. 

In 1967, Ban Antonians received a 
glimpse into the Jaffe family when a 
fire 'broke out at their threerstory 01- 
mos Park'mansion on Alameda Cir¬ 
cle. 

The fire caused no injuries but 
about $25,000 in damages. Reporters 


described the mansion as having 44 
rooms, including a private chapel 
able to accommodate 25 people. 

Oscar Wyatt, who set off spiraling 
City Public Service charges in the 
1970s when he could not live up to his 
contract price for natural gas, told 
the Eraress-News in a 1974 interview 
that Morris Jaffe and lawyer Jules 
Sterling were his first major finan¬ 
ciers in the early 1950s when Wyatt 
was starting drilling operations. 

Jaffe sold all his interests in Wy¬ 
att’s operations, but later came un¬ 
der criticism for his friendship with 
Wyatt. 

Jaffe tried to get CPS to buy more 
natural gas in 1972, but CPS trustees 
said then that they had a firm com¬ 
mitment from Wyatt, accusing Jaffe 
of trying to get his friend off the 
hook. 

Jaffe publicly stated that natural 
gas was rising in price and that San 
Antonio needed secure contracts be¬ 
fore trying to settle with Wyatt. 

The CPS trustees were planning 
to build a nuclear power plant — 
publicly opposed by Jaffe — and to 
phase out gas generators. 

When Charles Becker, then a city 
councilman, broke from the once- 
powerful Good Government League 
and entered the mayoral race in 1973, 
Jaffe threw his support and money 
behind his friend Becker in the suc¬ 
cessful campaign that broke the 
GGL and eventually brought CPS un¬ 
der more City Council control. 

Jaffe later purchased Handy Andy 
Stores from Becker and his interests, 
then sold the grocery to Frank Sepul¬ 
veda. 

Gonzalez said Jaffe was a fre¬ 
quent visitor to Washington in the 
1960s and associated with legendary 
House members from Texas such as 
Speaker Sam Rayburn and Wright 
Patman. 

White House access 

During the Carter administration, 
Jaffe again had access to the White 
House. 

“He and Frank Sepulveda were 
dinner guests at White House state 
dinners, at least a couple of them,” 
Gonzalez recalled, noting that one of 
President Carter’s sons stayed with 
Jaffe during a 1980 campaign visit to 
San Antonio. 

Gonzalez added, “He was very ac¬ 
tive iii 1980 on behalf of Carter.” 

Operating out of his offices at Cen¬ 
tral Park Mall, Jaffe has had busi¬ 
ness dealings over the years with 








such people as Yankee slugger 
Mickey Mantle, and contributed to 
numerous Democratic candidates. 

More recently, Jaffe is reported to 
have provided a plane for Speaker 
Wright when he traveled to San An¬ 
tonio from his home in Fort Worth, 
t The San Antonio developer is also 
reported to be a friend of George 
Mallick, Wright’s Fort Worth busi¬ 
ness partner. Mallick told the House 
ethics panel that he and Jaffe 
worked on Vice President Hubert 
Humphrey’s presidential campaign 
in 1968. 

Despite his distaste for the lime¬ 
light, Jaffe’s name has surfaced in 
headlines many times during the 
past two decades. 

In the,early 1970s, reports sur¬ 
faced atfout Jaffe’s ties to repute*! 
New^rleans crime boss Carlos_Mar- 
celffi. 

TJaffe told the Express-Nfws in 
1971 that he had been seeking for 
some years to buy Marcello’s 6,000- 
acre Churchill Farms for a vast de¬ 
velopment. “I’m sure the FBI is 
aware of it,” Jaffe said. 

TW"San Antonian hire 
Keoifin to work for his EjEr_. _ 

~ cisfl Life Insurance C<j$n 1970, and 
Hater fired Kerwih after he learned 
Kerwin was trying to use one of 
Jaffe’s companies as a front for a 
swindling scheme. 

Ties between key Mafia figures 
and Kerwin were disclosed after his 
body was found in a shallow grave 
near Toronto, Canada, in June 1971. 
Authorities described his death as a 


gangland-style shooting. 

Jaffe later told the Express-News 
that he regretted helping Kerwin, 
whom Jaffe had helped get a reduc¬ 
tion in an income-tax evasion sen¬ 
tence and then given a job. Jaffe lost 
about ^250,000 as a result of Kerwin’s 
dealings. 

In 1972, Jaffe made a bid to buy 
King’s Castle Hotel Casino at Lake 
Tahoe, Nev. 

In 1981, both Morris and Doug 
Jaffe’s names made the^fews during 
the trial of Tim OT/Sary on drug 
charges. O’CeSry^as In the oil ex¬ 
ploration business with Doug Jaffe, 
according to news reports at the 
time. 


that DEA files showed only that Mor¬ 
ris Jaffe knew Marcello and did not 
link him to drugs or other illegal ac¬ 
tivity. 

Jaffe called it a smear attempt. 

Doug Jaffe, 38, dropped out of 
school in the 10th grade, a decision 
that severed ties with his father for 
10 years. 

Doug is the older son and has a 
brother and four sisters. They are 
Jeffrey, Jennifer, Judy, Jana and 
Jolie. 

Dropping out of school, however, 
did not hold Doug Jaffe back. He 
started a successful vending-ma¬ 
chine business, which he later sold 
before getting involved with develop¬ 
ing the so-called hush kit for 707 jet 
engines. 

. The hush kit developed by Jaffe 
and some partners enabled 707s to 
reduce their noise level and meet 
federally mandated noise limits. 


The Jaffes said they knew nothing 
of O’Leary’s questionable activities. 

A U.'S.‘ Drug Enforcement Admin¬ 
istration agent testified that agency 
files showed that Jaffe was an ac- 
quaintance of crime boss Marcello. 

Agent Dennis Harker testified 



Texas House Speaker Gib Lewis 
questions attacks on business 
dealings of U.S. House speaker. 
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Developer says Wright will 
overcome political hurdles 


Associated Press 

FORT WORTH — House Speaker 
Jim Wright’s wife gave important in¬ 
vestment advice to the Fort Worth 
partnership that has become part of 
the inquiry by a House ethics com¬ 
mittee of Wright, says chief partner 
George MaUick. . 

“She earned her money,” Mailick 
told the Fort Worth Star-Telegram in 
an exclusive interview. “She was a 
bona-fide employee.” 

Mrs. Wright’s work for Mallightco 
was questioned in a report released 
Monday by the House ethics commit¬ 
tee, which said that about $145,000 the 
Wrights were paid by Mailick should 
have been considered a gift and re¬ 
ported. 

Most of that money came in the 
form of an $18,000-a-year salary and 
other benefits paid to Mrs. Wright, 
who was an employee of the partner¬ 
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ship formed by the Wrights and 
MaUicks. 

The ethics committee’s special 
counsel, Richard Phelan, said in a 
statement April 11 that Betty Wright 
had failed to document that she 
worked more than 12 days over a 
four-year period for Mailick. An at¬ 
torney for Jim Wright, William Old- 
aker, said he presented “specific tes¬ 
timony” that she worked five to 
seven days a month. 

Mailick said Mrs. Wright was “an 
integral part of the decision-making” 
when Mallightco was considering in¬ 
vestments. 

In one instance, on her advice, 
Mailick said he changed his mind 
and decided against entering into an 
oil company deal in which Mallightco 
“would have lost at least $25,000 and 
maybe up to $200,000.” 

The House ethics committee is 
trying to determine whether Mailick 


tried to influence legislation through 
his relationship to Wright 
Mailick said he never has. 

Mailick criticized Phelan’s report, 
saying he was “convinced (the re- 

K was written in the, cycle of the 
noon — it’s lunacy." 

He said Wright had no knowledge 
of a 1988 gas well investment in 
which the partnership, Mallightco 
Inc., turned a $340,880 profit because 
the speaker had put his holdings in a 
blind trust in 1987. 

The transaction greatly enhanced 
the Wrights’ stake in Mallightco 
shortly before the MaUicks bought 
out the Wrights for $350,000, he said. 

MaUick predicted Wright would 
overcome his poUtical difficulties. 

“He hasn’t done anything wrong. 
He hasn’t broken any rule,” MaUick 
said. “Mr. Phelan’s report is fuU of 
half-truths, innuendo and, in some 
cases — in a number of cases — it 



House Speaker Jim Wright has 
been probed by ethics panel. 

is outright untruthful 
“He wiU remain as speaker, even 
stronger than before. Ten years 
. from now, Jim Wright wUl be writing 
his memoirs. I’U be playing with my 
grandcluldren and we will aU have 
forgotten this travesty.” 
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ios Angeles Times Service _ 

•t WASHINGTON — House 
^Speaker Jim Wright accused the eth¬ 
ics committee of dragging its feet on 
;the allegations against him Thurs¬ 
day, while the Republican leader 
who brought the charges in the first 
place suggested Democrats will try 
to nudge Wright aside before his case 
can reach the full House. 

“I would be very surprised if the 
senior members of the Democratic 
leadership don’t try to talk -the 
speaker into stepping down before 
going through the agony of a public 
defense, public cross-examination,” 
said U.S. Rep. Newt Gingrich .of 
Georgia, the GOP whip. 

Gingrich said he still believes that 
U.S. Rep. Thomas Foley, D-Wash., 
now the majority leader, will be 
speaker before the end of June. , 
Meanwhile, published reports indi¬ 
cated that a Texas oil deal that 
brought a huge profit to Wright last 
year involved businessmen with ah 
interest in a $3 billion Air Force jet 
.trainer program now being studied 
. by Congress. * 

On Capitol Hill, Wright, D-Fort 
Worth, said, “We’ve met all the re¬ 
quirements” to move to the next 
phase of the case, in which he want£ 
to confront his accusers personally 
and try to knock down the 69 formal 
allegations issued by the ethics com¬ 
mittee on Monday. j 

The speaker particularly blamed 
special outside counsel Richard Phe¬ 
lan for what he termed the delay. 
“I’m puzzled as to why he is dragging 
his feet,” Wright told a reporter. 
“We’re very anxious to have the mat¬ 
ter resolved as soon as possible.” * 
“It’s a little bit distracting that i 
. write letters to the chairman and 
.ranking minority member-of the 
committee and get a heplyfrom Mr. 
Phelan, and it’s always some foot 
dragging,” Wright said. ‘Tm anxious 
to let them ask me questions. I am 
certain the charges can be answered 
emphatically and absolutely.” ► 
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New York Times Service 


f' WASHINGTON - The 
|1988 oil well deal under 
pscrutiny by the congres¬ 
sional . panel investigating 
House Speaker Jim Wright 
"was arranged when he was 
' under a financial strain and 
peeking to liquidate his 
kShare of an investment 
Company to pay a debt; Ms 
; financial trustee said Fri¬ 
day. 

The oil deal produced -a 
Aquick $349,000 profit for the 
Lfhve.st'ment company, 
IMallightco, which Wright 
ppied with George Mallick. 
ga^Fort Worth developer. 


|jdffe’s judgment 

P ;—Mallick said in an inter- 
| view in his Texas office 
|that his decision to make 
;$ne last investment for the 
^speaker, in'that well, before 
£w right liquidated Ms share 
Pbf the company, was based 
^entirely on' the judgment of 
PMorris D. Jaffe, a San Anto- 
Jnio entrepreneur whose son, 
*Pm.D. “Doug” Jaffe, put the 
' deal together. 

L ' The House etMcs com- 
Umittee is examining 
t, Mallightco’s investment in 
r the well, near Beaumont, 
which produced windfall 
^ profits for Wright’s blind 
:f trust. '■ ‘ ■ 

Thomas H. Law, the law¬ 
yer managing the blind 
g trust, said in an interview 
ipthut in late 1987 Wright was 
v badly in need of cash to 
v make a major payment on 
-;a .loan when Mallightco de- 
’pcided to invest in the oil ex- 
i pjpration project, ,the North 
|f;GabiiibL£ike Prospect. 
^-'According to Law, the 
? speaker had .borrowed 
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tn 3 ^i!^ n< * ere ^ worthless. In addition 
which wa°c ‘ he owed 016 bank, 

WlW«owalSJ n cStogISool^• 

■satS 

ymUon re ffla 'a t C k UTafthe 

whether S fhf he cou,d not recall 
y^ietner the conversation occurred 

fefore or after MaUick advSS 
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♦», J? e Prt’icct proved a bonanza for 
the investment company and Wright 
yho-.hqmdated his interest for a 

^ly a month af- 
. ^the oil deal was consummated. 

>iwSL llc V s , son ’ acting for 
Mallightco to keep the company's 

letter of intent 6 Pr eye > a 

letter of intent to buy a 4 nercent 

stake in the Sabine Lake veK £ 

January-1988, putting up $9120 to 

covefd'Share o/drilli^ costs. 

scamiirtl at sprin S Produced 
of commercially salable 
SttftrOil °r gas. But on the day the 
letter of intent was legally executed 
Mdflghtco so& A ?S3 

MUST a — 

Wr^fii v e h 9 ’, . Madi gb tco bought out 
«Mnn^f ha^ of Mallightco for 
$350,000, less some $80,000 in debts. 

m separate interviews in Fort 
fended £« d Ma llick ardently de- 
ftWWf* conduct of his finan¬ 
ce! affaire. Mallick called the House 

chfrlid n t e »!’ S * r ® port “ damn hes” and 
Itichfrd A , lts s P ec ial counsel, 
?JwS4 Phelan ’ was motivated by 
S? r ? iDa] agenda.” y 

Pnclarfs report, made public Mon- 
day, suggests further inquiry into the 
Sabine Lake venture arKSJJ 
right’s personal dealings. 

But he-eoncluded that Mallightco and 

S s tbffh 6ffect gave money to 
ni^i b » y the 8 ener ous terms of the 
oil venture and by liouidatinp 
Wnght’s half of Mallightco^ flatlng 
wh p helan’s report did not conclude 
whether .Wnght knew that his friend 
and business partner, Mallick. was 

oil V v^|e MamghtCO ’ S money fa the 
Wright has said Mallightco was 
Placed in a qualified blind K/ty 


i the time the Sabine Lake deal was 
; made, so that he had no knowledge of 
? ’-the investment. 

' When that blind trust was set up in 
' October 1987, Law said, Wright said 
t his top priority was to settle debts in¬ 
curred from his disastrous invest¬ 
ment in Jewell Enterprises. .• 

Earlier the speaker had borrowed 
$100,000 to buy stock in Jewell Enter¬ 
prises, a buyer and seller of nursing 
homes. The loan was secured with 
the Jewell stock, but the company 
went bankrupt and the worthless 
stock could not be used to repay the 
debt. 

' Wright owed more than $65,000 on 
the loan. Law said. Moreover, he 
owed $13,596 to Jewell’s creditors un¬ 
der the bankruptcy settlement as a 
stockholder in the company, Law 
added. 

Law said he arranged to repay the 


wnght’s Mallightrn 3 ine year 
the only amwaanf were 

Sfliwiid 0th6r ^bfe UqSd 

vealed^lamin^Jf 88 ’ testa re- 
weli’s production 8 £ hH 6S in the 
by PhelM said\ho! House re P°rt 
DougJaffTnIS* sam ? month, 
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Defense contractor has ties to Jaffe 

i ■ . WriPht. one tioning Jaffe privately about the energ 


By JIM MICHAELS 

Staff reporter 

A key figure in a business deal that 
gave House Speaker Jim Wright a large 
windfall from a dry oil well is a Ger¬ 
man defense contractor that reportedly 
' deals in aircraft and aircraft technol¬ 
ogy, sources have said. 

The latest revelation raises fresh 
questions because at the time that $ an 
Antonio businessman Doug Jaffe bro- 


kere a me dea, beneMng one 

of his companies was tpnng to sell an dead, revelat i 0 n yet concerning 
experimental version of a training air* ^“^"f ln r ances . 
craft to the Pentagon. The latest wrinkle in the unfotdmg 

The Air Force’s program to replace sy involves, Frledemann 

the aging T-37 trainers still is mapre- con ^ reportedly >ds been on 
liminary stage, but could b ®. ... a -*^KeTii>ard of at least one'European de¬ 

billion once a finti is chosen to bu f contractor and runs an import- 
replacement trainer. fh exoort business that deals in aircraft 

Meanwhile, members from a source close to Jaffe said, muni- 

House Ethics Committee are expected and, a source ^ to JAFFE/A 10 

Monday in San Antonio to begin ques- / 
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JAFFE: Linked to defense contractor 


JAFFE/from Ai 
tions and weap¬ 
onry. The source said Jaffe and Striegel have 
been longtime business partners. y 
It was a firm chaired by Striegel,5£<'fnat pur¬ 
chased the dry well from Jaue, exulting in a 
$340,000 profit for Wright’sHtfind trust 
Interviews and record^ show that Striegel, 
whose ma.in^fficeis.inJMunich, and several oth¬ 
er German buslnejsinrten have dealt with Jaffe 
at least since 198/, raising questions about 
whether this was4n “arms length” deal. 

Flight records show that Striegel has flown 
‘between San Antonio and Mexico a number of 
times over the past five years in a Lear Jet reg¬ 
istered to one of Jaffe’s companies. . 

Striegel, Jaffe and Hans Gerd Schneider, an¬ 
other German busfifessmiSn, areyconnected 
through a complex web of companies registered 
here and in Germany that is haFfl to penetrate. 

In the oil deal, Jaffe sold an interest in the 
well, which he had purchased for $9,120, to a 
company called Union Rheinische Petroleum 
Inc., a subsidiary of a large West German ener¬ 
gy conglomerate. 

Union Rheinische purchased the interest for 
$440,000, even though the well was not 



Members from the House 
Ethics Committee are 
expected to arrive Monday 
in San Antonio to begin 
questioning Jaffe privately 
about the energy deal.' 



productive. 

Wright has said he knew nothing of the deal, 
which gave a windfall to Mallightco, Wright’s 
holding company controlled by his friend, Fort 
Worth businessman George Mallick, 

The Jaffe deal, which was revealed Monday 
in an ethics panel report, has begun to focus at¬ 
tention on any dealings Jaffe may have had with 
the government. 

One of Jaffe’s firms, Jaffe Aerospace, is hop¬ 
ing to sell the experimental trainer plane to the 
U.S. Air Force when the service begins the for¬ 


mal selection process in 1994. I 

The program will be partially administered ‘ 
by the Air Training Command at Randolph Air- 
Force Base. 

A Jaffe prototype aircraft was tested by Ram; 
dolph officials last November, but during a test* 
flight in Ohio in January the prototype crashed, 
Air Force officials said. 

Jaffe’s is one of three U.S. companies that- 
were in competition as of February. The other 
two American companies were defense giants 
McDonnell Douglas and Grumman - firms that 
have far more resources than the comparative¬ 
ly tiny San Antonio firm. 

While McDonnell Douglas and Grumman 
have teamed up with foreign concerns to build 
the trainer, Jaffe’s entrant is a wholly U.S.-de¬ 
signed and built plane, according to statements 
made earlier to the press. 

The Jaffe entrant was based on a design from 
Swearingen Aviation Corp., a San Antonio firm. 

Jaffe, a son of Morris Jaffe, the builder of 
Central Park Mall, also is involved in a lucrative 
business that retrofits Boeing 707s with "hush 
kits” so that they meet federal noise standards. 

The retrofitting is done under a complex ar¬ 
rangement with Tracor Aviation Inc. 
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Wright criticizes delays M 
in allegations against him 


WASHINGTON (AP) - House Speaker Jim Wright 
accused the Ethics Committee of dragging its feet on 
the'allegations against him Thursday, while the Re¬ 
publican leader who brought the charges in the first 
place suggested Democrats will try to nudge Wright 
aside before his case can reach the full House. 

“I would be very surprised if the senior members of 
the Democratic leadership don’t try to talk the speak¬ 
er into stepping down before going through the agony 
of a public defense, public cross examination,” said 
Rep. Newt Gingrich of Georgia, the GOP whip. 

Gingrich said he still believes that Rep. Thomas Fo¬ 
ley of Washington, now the majority leader, will be 
speaker before the end of June ; 

On Capitol Hill, Wright said “we’ve met all the re¬ 
quirements” to move to the next phase of the case, in 
which the Texas Democrat wants to confront his ac¬ 
cusers personally and try to knock down the 69 formal 
allegations issued by the Ethics Committee on 
Monday. 


The speaker particularly blamed special outside 
counsel Richard Phelan for what he termed the delay. 

“I’m puzzled as to why he is dragging his feet,” 
Wright told a reporter. “We’re very anxious to have 
the matter resolved as soon as possible. 

“It’s a little bit distracting that I write letters to the 
chairman and ranking minority member of the com¬ 
mittee and get a reply from Mr. Phelan, and it’s always 
some foot dragging. I’m anxious to let them ask me 
questions. I am certain the charges can be answered 
emphatically and absolutely.” 

A Wright supporter, Rep. Charles Wilson, D-Texas, 
accused Phelan of leaving the speaker to be battered 
in the news media. 

“A la John Tower, the prosecutor figures as long as 
he can delay, it’s worse for the accused. People have a 
sense of guilt,” Wilson said after a meetingwith Wright 
and aides to plan political strategy. 
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Attorney says speaker needed cash 


By ROB REHG 

Washington bureau / 

WASHINGTON - Thomas'Caw, 
the Texas’ 1 attorney‘whojiranages 
House Speaker Jim Wrignt’s blind 
trust, Thursday said Wright is a 
“poor businessman” who needed 
money in a hurry last year to pay 
off a $100,000 debt. 

The House Ethics Committee is 
probing whether Wright’s need for 
a large sum of cash may have led 
his business partner, George 
Mallick, to invest in an oil and natu¬ 


ral gas drilling venture, known as 
the North Sabine Lake Prospect in 
Orange County. 

The ethics panel, which this 
week concluded there is “reason to 
believe” Wright had committed 69 
violations of congressional rules 
limiting outside income and gifts, 
now is trying to learn also whether 
Wright knew details of the Sabine 
drilling venture, which paid huge 
profits to him even though it turned 
out to be a dry holje 

Law, a 70-yeapold Fort Worth a t- 
torney,jsaraip ; aTelephone inter¬ 


view Thursday that Wright direct¬ 
ed him in October 1987 to establish 
a blind trust that would accomplish 
two goals: 

■ Liquidate stocks owned by 
Wright and his wife, Betty, in 
Mallightco Inc., a joint investment 
company owned by the Wrights and 
Mallick and his wife, Marlene. 

■ Yield enough cash to pay off both 
the $100,000 debt from a failed in¬ 
vestment and a $04,025 debt that 
the Wrights owed’to Mallightco. 
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LojAngeles Times Service _ . . _ —- - ——-— 

'. !Los ANGELES - Texas businessmen involved British 2-F 


inja petroleum deal that produced windfall profits 
■fof the blind trust of House Speaker Jim Wright, D- 
Toxas, also have been seeking to share in a $3 bil- 
Air Force development program being studied 
bj* Congress, the Los Angeles Times learned Wed¬ 
nesday. 

* >The businessmen’s interest in the Air Force pro- 

— a massive package of contracts for devel- 
" the nation’s next jet pilot-training aircraft — 
> new questions about a matter under investi- 
ion by the House Ethics Committee, 
n its report Monday on Wright's financial deal¬ 
ings, the ethics panel disclosed a transaction last 
year in which Wright and his associates purchased 
a 4 percent interest in an oil and gas well for $99,000 
aiifimmediately sold it at a $341,000 profit. 

• -The'committee’s special counsel, Richard Phe- 
!la$, raised questions about whether the companies 
involved in the transaction could have had a direct 
interest in any matter pending before Congress. 
Phelan also said that investigators needed to deter¬ 
mine whether Wright had knowledge of the deal. 

. • fMany details of the affair are murky, and the 
Ethics Committee has refused to comment further 
Tuittil its investigation is completed But, it seems 
clear that a company allied with the firms that ar- 
;reftiged the deal benefiting Wright also had sepa- 
•rate and substantial interests before Congress. 

•, <This is what has emerged from corporate re- 
•curds and interviews with sources in Congress and 
.the aerospace industry: 

-{• Wright and his partners, in a private iiivest- 
iftent group called Mallightco, purchased May 10, 
1968, an interest in an oil and gas well near Beau¬ 
mont from Jaffe Energy Corp. That same day, 
Mallightco entered into a complex loan arrange- 
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ment that, in effect, sold its interest in the well to 
Union Rheinische Petroleum Inc. Congressional in¬ 
vestigators estimate that Union Rheinische paid up 
to six times as much as the well was worth. 

• The $341,000 profit increased the value of 
Wright’s stock in Mallightco — and this benefited 
Wright when his partner, George A. Mallick Jr., 
bought the stock back from him a month later for 
$350,000. 

• The Times has learned that close ties exist 
between Jaffe and Union Rheinische — suggesting 
that the deal that paid Wright a handsome profit 
may not have been an arms-length business trans¬ 
action. 

According to state corporation records in Aus¬ 
tin, Jefferson D. Prestridge, a vice president of Un¬ 
ion Rheinische Petroleum, had been a vice presi¬ 
dent of Jaffe Energy two years earlier. 

Prestridge, who describes himself as a consult¬ 
ing geologist, maintains an office with Morris D. 
“Doug” Jaffe Jr., a principal partner in Jaffe En¬ 
ergy, in San Antonio. No one there would discuss 
hisbusiness ties to Jaffe, but a woman in Jaffe’s of¬ 
fice who took messages for Prestridge said that the 
geologist also had an office there. 

Jaffe Energy is one of more than 65 companies 
owned by a wealthy San Antonio family with long- 
established ties to Texas Democratic Party offi¬ 
cials. 

One of the Jaffe companies, Jaffe Aerospace 
Corp., has shown an active interest in the Air 
Force’s search for a new basic trainer aircraft to 
replace the aging T-37. The company sent a demon¬ 
stration plane to Wright-Patterson AFB in Dayton, 
Ohio, in January, an Air Force ‘official said. But it 
crashed 10 minutes after takeoff, killing the com¬ 


pany pilot and an Air Forpe captain, according to 
the National Transportation Safety Board. 

Wright had no knowledge of the oil and gas deal, 

. a spokesman has said, because his Mallightco stock 
was in a blind trust. It could not be determined 
whether Wright had any knowledge of Jaffe’s inter¬ 
est in the Air Force program. His press secretary, 
Mark'Johnson, did not return a reporter’s phone 
call. * 

The Jaffe companies — owned by M.D. “Mdr- 
ris” Jaffe Sr. and liis son M.D. “Doug” Jaffe Jr. — 
include oil ventures, a large shopping center and 
other real estate developments. Jaffe Aerospace 
Coip. mainly refurbishes airplanes, but the aircraft 
it offered to the Air Force as a trainer was an ex-, 
perimental plane designed by a person who mar¬ 
kets home-built plane kits. 

• Last February, the Air Force delivered to House 
and Senate Armed Services committees a report 
saying that, in 1996, it wanted to begin buying “off- 
the-shelf’ business jets for pilot training. The Pen¬ 
tagon said that it hoped to spend more than $3 bil¬ 
lion to .buy 538 of the basic trainers for the Air 
Force. ■ 

An Air Force spokesman said that no requests 
for proposals have yet been submitted but that 
about 20 aircraft concerns from around the world 
had expressed an interest The only three U.S. 
companies to have shown an interest so far are 
Grumman Corp., McDonnell Douglas Corp. and 
Jaffe Adrospace. 

The 1988 deal centering on an oil and gas well in 
Sabine Lake off the Gulf of Mexico was initiated by 
Doug Jaffe and Mallick’s son, Michael, according 
to an Ethics Committee report. The report said hat 
the sons “met through their fathers and became 
friendly as well.” 
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House Speaker Jim Wright of Texas .s focus 
of ethics committee probe. 
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Jaffes’ political ties 
go beyond Wright 


By JIM MICHAELS 
and DAVID SHAFFER 

Staff reporters 

San Antonio finan¬ 
ciers Morris and Doug 
Jaffe, who brokered a 
business deal benefiting 
House Speaker Jim 
Wright, are fast-moving 
dealmakers with close 
personal ties to Wright and other major 
Democratic politicans. 

Discovery of the questionable oil 
well deal has shifted the House Ethics 
Committee investigation to San Antonio 

- where Wright often visited the Jaffes 

- and brought attention to the tangled 
web of nearly 50 enterprises that the fa¬ 
ther-son team have operated without 
public scrutiny. 

The Jaffes have moved quietly for * 
decades in powerful political and busi¬ 
ness circles that have included Lyndon 
B. Johnson, former Cabinet member 
James Schlesinger and former Demo¬ 
cratic National Committee Chairman 
John White. 

It is their close ties to Wright, howev- 


I British tabloid prints photo of Wright, 

ex-call girl/Page AlO _ 

er, that have drawn the attention of the 
ethics panel, which plans to question 
the Jaffes next week in connection with 
its continuing probe of the speaker’s 
finances. 

"He’s been a friend of Jim Wright’s 
for quite awhile,” U.S. Rep. Albert Bus¬ 
tamante said Wednesday of Morris, the 
elder Jaffe. 

Bustamante, himself a good friend of 
the Jaffes, is one of several Democratic 
politicians whose campaigns have re¬ 
ceived contributions from the family. 

It is Doug Jaffe, however, who has 
the closest working relationship with 
Wright, according to a close friend of 
the family. 

“The way Douglas has acted and 
talked, it’s like the speaker is his best 
friend in the world,” said the source, 
who asked not to be identified. 

“He (Wright) is in and out of San An¬ 
tonio frequently, and he’s either at din¬ 
ner with them or at their houses,” the 
friend said. “It’s a very, very tight 
Please turn to JAFFE/AIO 
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JAFFES: Ties to Wright 
reveal web of deals 


I JAFFE/from A1 
. relationship.” 

The ethics committee is investi¬ 
gating an oil and gas deal that en¬ 
abled Mallightco - a company par¬ 
tially owned by Wright - to receive 
$440,000 for the sale of an interest 
purchased the same day for $9,120, 
according to a report issued 
Monday. 

Doug Jaffe arranged the deal, 
which was completed in May 1988. 

Wright has denied any knowl¬ 
edge of the deal, saying his interest 
in Mallightco was held in a blind 
trust. 

The Jaffes are expected to tell 
the committee the deal was set up 
several months before Mallightco’s 
interest was sold, and that the well 
had a chance to become profitable. 

The committee will want to know 
if the deal was a legitimate, arm’s- 
length business deal or was intend¬ 
ed to funnel money to Wright. The 
panel also will try to determine if 
Wright knew about the deal. 

But Wright is only one member 
of a large network of influential 
business and political leaders with 
ties to the Jaffes. 

The family has been active in 
Democratic politics since the mid- 
1960s when Morris Jaffe supported 
LBJ. 

Since then, the family has been a 
benefactor of many Democratic 
politicians. 

“We consider them fine individ¬ 
uals - and good contributors,” said 
Bexar County Democratic Chair¬ 
man Joe Hernandez.- 
The family’s ties go beyond San 
Antonio and Washington. Morris 


Jaffe, a 1940 graduate of Jefferson 
High School, has extensive connec¬ 
tions in Mexico. He once said Wash¬ 
ington officials asked, him to serve 
as an unofficial emissary to help 
work out an agreement governing 
natural gas sales between the two 
countries. 

The elder Jaffe, who flew in the 
Army Air Corps during World War 
II, was the personal pilot of Mexi¬ 
can President Miguel Aleman after 
the war, Bustamante said. 

Returning to San Antonio, Morris 
Jaffe, who attended Jefferson High 
School, made his fortune in 1952 by 
making one of the largest uranium 
discoveries ever in America. 

He expanded from there to the 
oil, gas and real estate businesses, 
developing subdivisions in San 
Antonio. 

“He’s just a natural-born risk tak¬ 
er,” said Jim Dement, a San Anto¬ 
nio developer who met Morris 
Jaffe by walking onto the construc¬ 
tion site for Jaffe’s Central Park 
Mall in the early 1960s. 

Morris has two sons and four 
daughters by a first marriage, but it 
is the eldest son, Doug, who works 
the closest with his father. 

• “He’s a fast mover,” said West 
Side produce magnate Frank 
Sepulveda, who bought the Handy 
Andy grocery store chain from the 
Jaffes. “He’s got so many things to 
do that before you realize it, he’s 
gone.” 

The Jaffes are involved in nearly 
50 enterprises, including ventures 
in aviation, real estate and energy. 
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to talk to ethics panel 


i jBy JIM MICHAELS ' 

t .Staff reporter 

A ■ V.- ' v 

h prominent San Antonio busmess- 
liaan Morris “Doug” Jaffe Jr. said 
rhe has agreed to meet with U.S. 
gHouse Ethics Committee officials 
fmext week to answer questions 
^about an oil well deal that has be- 
r come the center of the panel s 
•probe into Speaker Jim Wnght s 
finances. 

Jaffe, whose explanation, of the 
deal could be pivotal in the con* 
itinuing probe into the speaker s fi* 
nances, Tuesday said he could not 


comment on details of the transac¬ 
tion on the advice of ethics panel 
staffers, who contacted him Mon¬ 
day and asked to meet with him. 

A business deal arranged be¬ 
tween Jaffe and the son.of a close 
friend of Wright’s enabled the 
speaker’s holding company to re¬ 
ceive $440,000 for an interest m an 
oil well that they had purchased 
the same day for $9,120, according 
to the ethics panel report 
From information released by 
the ethics panel and gathered fro 1 ” 
corporate records it appears that 
Please turn to JAFFE/A10 
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JAFFE/from At 
Jaffe sold the prop¬ 
erty And then on the same day a company 
he is,connected to bought it back at the sub¬ 
stantial mark up. 

Jaffe owns a tangled web of more than 
40 firms related to oil and gas exploration, 
aviation and other fields. The elder Jaffe, 
Morris Sr., long a figure in local Democrat¬ 
ic politics and close associate of Lyndon B. 
Johnson, owns Central Park Mall. 

The elder Jaffe is a secretive financier 
who continued through the 1970s and early 
’80s to maintain powerful connections at 
the state and national level in Democratic 
Party politics. 

He also has excellent political connec¬ 
tions in Mexico. His former wife, Jeanette, 
was married to Chito Lpaforia, a well- 
known Mexican finanp^r. ' rr *'" 

In recent years, Doug Jaffe has come 
into his own as a businessman, operating 
out of a multistory corporate headquarters 
near the San Antonio International Airport. 
Among his companies are several which 
buy; refurbish and sell used jetliners, as 
well as another which is developing experi¬ 
mental aircraft 

Emerging from the elder Jaffe’s plush 
office suite in the mall Tuesday at noon, 
the father and son declined to elaborate on 
the matter, except to say that they would 
talk Ijyijh .panel staffers and they have not 
received subpoenas in connection with the 


investigation. 

“I just don’t think it’s appropriate (to dis¬ 
cuss the matter) until we’ve talked to them 
(staffers),” Doug Jaffe said. 

The ethics panel is continuing to look 
into the arrangement, but has not yet de¬ 
termined whether it violated House rules. 

The ethics committee report detailed a 
complex agreement where Doug Jaffe sold 
a 4 percent interest in an oil property 
called the North Sabine Lake prospect to 
Mallightco for $9,120. 

Mallightco is a partnership established 
by Wright and George Mallick, a friend and 
associate of Wright’s who has been central 
to the panel’s probe. 

Wright’s interest in Mallightco was held 
in a blind trust and he has said through a 
spokesman that he had no knowledge of 
the oil well deal that he would have profit¬ 
ed handsomely from. 

On the same day - May 10 - Mallightco 
bought the property from a Jaffe-owned 
firm, the company turned around and sold 
the 4 percent interest to a German firm 
that is connected to Jaffe for $440,000. 

The firm. Union Rheinische Petroleum 
Inc., lists as its San Antonio address, the 
younger Jaffe’s sleek corporate headquar¬ 
ters adjacent to San Antonio International 

Airport. _ . . , , 

In addition, one of Union Rheinische s 
vice president’s, Jeff Prestridge, has an of¬ 
fice next to Jaffe’s, 
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Continued from 1-A _ 

was actually an impermissible 0ft to 
him from a Fort Worth developer 
who had joined with the Wrights in 
creating the company. 

“I told them I had never done any¬ 
thing'to dishonor this House and I 
never will,” Wright told reporters 
later. “I intend to fight, and I intend 
to win.” 

The speaker also released affida¬ 
vits from two Texas business people 
who said Mrs. Wright had met with 
them and explored various opportun¬ 
ities in which the companyy 
Mallightco, might invest with tnemX 
"Die fact is my wife,JBettv/did 
work and earned her pay^Wright 
said. /— 

Wright listed a number of her re¬ 
sponsibilities, saying she had given 
investment advice, reviewed finan¬ 
cial documents and traveled for her 
job. He also gave a list of investment 


possibilities that he said she had 
studied for the company. 

But a grim mood and a growing 
sense of crisis were settling on 
House Democrats, a sense that the 
battle over Wright’s ethics had en¬ 
tered a new phase with the issuance 
of the charges by the House ethics 
panel, the Committee on Standards 
of Official Conduct, which accused 
him of 69 instances of rules viola¬ 
tions. * 

The accusations fall into broad 
categories of charges: one, that at 
various times the Fort Worth devel¬ 
oper, George Mallick, had a direct in¬ 
terest in legislation pending before 
the House and that therefore, absent 
evidence that Mrs. Wright had done 
any work for the company, her pay 
was an impermissible gift to the 
Speaker; and second, that the 
speaker had sought to skirt House 
limits on outside income by selling 
copies of a book he wrote to groups 


he addressed. Royalties on book 
sales are not subject to the House 
limits. 

In a statement on Tuesday, Wright 
defended himself once again from 
the charge relating to his book, “Re¬ 
flections of a Public Man.” 

“I continue to read the rule as say¬ 
ing that there is a blanket exclusion 
of copyright royalties from the out¬ 
side earning limits,” the statement 
said. 

In addition to the charges already 
brought against Wright, the ethics 
committee is still investigating a po¬ 
tentially serious matter. 

The committee has subpoenead 
participants in a deal in which 
Mallightco bought an interest in a 
nonproducing oil and gas well for 
$9,120 last May and later sold it for 
$440,000. Both Wright and the 
adminstrator of his blind trust, which 
held his stock in the investment com¬ 
pany, said they did not know about 




the deal until a few days ago. The 
deal was organized by Michael 
Maffick, son of George Maffick. 

The speaker received a standing 
ovation at the meeting of the House 
Democratic Caucus on Tuesday 
' morning, and several influential 
Democrats rose to speak on his be- 
' half, arguing that the ethics commit¬ 
tee and its outside counsel had inter- 
' preted House rules in ways never in¬ 
tended. 

" But the outward signs of support 
' could not mask the deep concern 
' among House Democrats. Whatever 
the substantive merits of Wright’s 
defense, many members said, the 
weight of public opinion will be diffi¬ 
cult to manage. 

Members of the House, which re¬ 
cessed Tuesday until next Tuesday, 
said the reaction back home would 
be critical to the Speaker’s fate. 

“The easy thing for a Democrat to 
do is throw Jim Wright over the side 


and instantly instalf Tom Foley be¬ 
hind the wheel,” said Rep. Pat Wil¬ 
liams, D-Mont., referring to the 
House majority leader, Thomas S. 
Foley of Washington. 

“The easy political vote here is to 
get rid of Jim Wright Maybe the 
toughest political vote of our life is to 
vote to save him. It puts the pay 
raise to shame.” 

A New York-Times-CBS News 
Poll, conducted just before the ethics 
committee issued its charge, sug¬ 
gests that Wright has some difficul¬ 
ties with the public but that the vast 
plurality has yet to form an opinion 
about him. . J . 

The survey, of 1,412 adults around 
the country, was conducted by tele¬ 
phone from last Thursday through 
Sunday.lt found that 7 percent 
viewed Wright favorably, 17 percent 
viewed him unfavorably, and 24 per¬ 
cent were undecided. 

But 50 perent said they had not 


heard enough to make up their_ 
piinris- The survey’s margin of saito* 
piing error was plus or minus threg; 
percentage points. 

With the deluge of news coverage 
this week around the committee’s-re-' - 
port, Wright and his allies are eager.-' 
to seize the initiative and mount a •' 
speedy defense. • 

The speaker had asked to appear 
before the ethics committee and tes-.-J 
tify to his own defense as quickly as * 
possible. 

But the committee chairman;-• 
Rep. Julian C. Dixon, D-Calif., madew 
it dear Tuesday that he would follow 
normal procedures, which could take-a 

far longer than Wright would like. 

In the meantime, the speaker,was.- 
arguing his case to the public. At -ac 
news conference, he took aim at the 
committee’s statement that there., 
was “no evdience” that Mrs. Wngnt,j* 
had performed work for her $18,00$;, 
a-year salary from Maffightco. -v, : 




■2 
o I 

® TJ 
1 § 
c .2- 
a® 
a & 

2 & 
aj cl 
o (0 

T3 5 

c © 
^ c 




(0 








a> 




4-1 




4-1 




cd 




y~> 




AS 




0) 




a) 


I 


CO 




> . 


CO 


cd 


£ 

<y\ 

6 


<u 

00 


>> 

53 

*'-»« H 

t—i 

0) 

1 

cr\ cd 

a) 

0 

co 

*—• 0 

0 

o 

CO 

\ *rl 

cd 

B 

a) 


Ph 

•H 

u 



4J 

0 * 



CO 

X 

c 


a) 

w 

® g 

© 

-p 


« TJ 



Q UJ 

p 






op 

oo. 

in 

. >* 

* © 
cr 

“ CL 

« in 
CO 

•'Q 


Panel may 
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ByMARK SMITH 

Btprtw-Newi Washington Bureau 


••WASHINGTON — San Antonio businessman 
Douglas Jaffe may be called before the House eth¬ 
ics .committee to explain how he calculated an oil 
well’deal that allegedly benefited House Speaker 
Jim Wright 

■•The committee hopes to conclude its investiga¬ 
tion into the oil and gas deal involving Wright and 
Jaffe “very, very shortly,” officials said. 

Committee spokesman John Davison refused to 
say,who will be called to testify but would not rule 
out'Calling Jaffe. 

'House ethics officials Tuesday declined to give 
an^xAct time frame but said they will “pursue a 
thorough investigation” into the deal No commit¬ 
tee? meetings had been scheduled as of late Tues¬ 
day; they said. 

‘Tlie' tiouse Ethics Committee charged Monday 
that 5 Wright violated official rules of conduct 69 
times by not disclosing thousands of dollars in al¬ 
leged gifts and by skirting rules on speaking tees 
through bulk book sales. 


The committee, however, said it will continue 
its investigation into a previously undisclosed oil 
deal that enabled Wright to turn a $210,000 profit 


seek Jaffe’s testimony 
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ouse Speaker Jim Wright salutes reporters Tuesday after address¬ 
ing the House on ethics charges leveled against him. 
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To : SAC, SAN ANTONIO (58C-0) 


From : SSA 


Subject: JAMES C. WRIGHT, JR., aka 
Jim, 

United States Representative (D-Tx); 
MORRIS D. JAFFE. SR; 


Date 4/24/89 


POSSIBLE BRIBERY/COI (C); 
00: SAN ANTONIO 


During the week of 4/17/89 the media carried extensive 


stories detailing Hous e Speaker Jim Wright's business dealings 
with local businessmen I I According to the 

media, on 5/10/88, WRIGHT I I dba MALLIGHTCO. purchased 

a 4 percent interest in an oil and gas well near Beaumont from 
Jaffe Energy Corp. (JEC) for about $90,000. At or about the same 
time, MALLIGHTCO sold this interest to Union Rheinische 
Petroleum, Inc. (RPI) for about $440,000. 


Allegedly, at this time, WRIGHT owed a substantial 
amount of money on several notes. 

Also, at about this same time, Jaffe Aerospace Corp. 
(JAC) was one of the only three U.S. companies competing to 
supply the U.S. Air Force with a new basic trainer aircraft. 


Based upon these media reports, on 4/18/89 I 
telephonically contacted Public Corruption Unit Acting Chief I I 

L,_I, to discus s the via bility of instituting an investigation 

into this matter. I ~l advised that he would check with other 

official s at FBIH Q and the DOJ, and get back with me. On _ 

4/19/89, I telephonically advised that he had spoken to | | 

I_I at the Public Integrity Section, DOJ, and, according to the 

DOJ, the FBI was not to conduct any investigation into this 
matter until the results of the House Ethics Commi ttee 
investigation had been reviewed by DOJ. I advised I I that 

this office would continue to follow this situation. _ 
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By JIM MICHAELS 

Staff reporter 


The House ethics committee ruled 
Thursday that Morris Jaffe and his 
son, Doug, who earlier refused to 
testify before the panel, must appear 
in Washington next week to answer 
questions about an oil well deal that 
benefited House Speaker Jim Wright. 

The committee’s action could set up a confronta¬ 
tion between the San Antonio businessmen and the 
ethics panel, which continues to review Wright’s 
finances. 



But the Jaffes’ attorney, Stanley Brand, appeared to 
soften his earlier stand and said in a telephone inter¬ 
view from Washington that he would consider the 
new offer. 

“I am reviewing it and will consult with my clients 

• and make a judgment,” he said. 

He would not elaborate. 

Emerging from a 2-hour ethics committee meeting, 
committee Chairman U.S. Rep. Julian Dixon threat¬ 
ened to file contempt proceedings against the Jaffes 
and three of their associates who also were scheduled 
. to testify. 

All five witnesses refused to testify in hearings ear- 

• tier this week in San Antonio. The new hearings have 
been scheduled for next Wednesday and Thursday. 

“If they do not then appear before the committee, 
the committee... could in fact contemplate contempt 
action,” said Dixon, D-Calif. 

The full House would need to approve such a move, 
and the case then would have to be turned over to the 
U.S. attorney’s office for prosecution, legal officials 
.said. 

'•/ Brand, a former counsel to the U.S. House who has 
represented General Dynamics and the Teamsters 
union when they appeared before Congress, argued 
earlier that the committee had overstepped its 
bounds and gone beyond its original charter. 

In his earlier refusal to have his clients testify. 
Please turn to JAFFES/A16 
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JAFFES/from A1 

Brand said in a letter to the commit¬ 
tee that the panel was authorized by Con¬ 
gress to investigate a limited number of al¬ 
legations, which did not include the Jaffe 
oil well deal. 

Dixon said he responded to Brand’s ob¬ 
jections Wednesday in a letter stating the 
committee chairman has the authority to 
investigate other matters if they are 

brought up by the full committee. • 

Phone calls to the Jaffes were not 
returned. 

The Jaffes, low-key San Antonio busi- 


well from Mallightco, is a West German de¬ 
fense contractor who is a partner in a num¬ 
ber of ventures with Doug Jaffe. 

The committee reportedly also is at¬ 
tempting to determine if the Jaffes have 
any interest in matters before Congress. 

Also Thursday, ABC News and corre¬ 
spondent Allan Frank filed a motion with 
the Bexar County District Court to unseal 
records of a case allegedly involving the 
Jaffes, court officials said. 

Frank and ABC, also known as Capital 
Cities/American Broadcasting Company 
Inc., s aid in a prepared statement they 

filed the motion to have the court records 
unsealed in the case labeled “Concord 
Square Venture et al. vs. Sunbelt Savings 
Association et al.” 

Presiding Judge Rose Spector set a hear¬ 
ing on the motion for 9 a.m. today. 

“The case in Bexar County Court should 
be unsealed in the public interest to help 
determine whether the Jaffes might have 
had a direct interest in legislation involving 
savings and loans in which Speaker Wright 
played a key role,” ABC and Frank said. 
UPI and State News contributed to this 
report. 


nessmen with close ties to Democratic poli¬ 
ticians, were named last week in a report 
from the special counsel investigating 
Wright’s finances. 

Dixon, U.S. Rep. John Myers, the panel’s 
ranking Republican, and two committee 
investigators began closed-door hearings 
in San Antonio on Monday to take testimo¬ 
ny from the Jaffes and other witnesses who 
knew about the arrangement. 

A Louisiana engineering executive, L.R. 
Brammer, testified Monday. But the Jaffes 
refused to appear when it was their turn 
Tuesday. 


Three of their associates also refused to 
show up for the hearing: Dave Myers, an 
investor; Jeff Prestridge, a geologist; and 
Marilyn Cheriy, a bookkeeper. 

The committee is looking into an ar¬ 
rangement in which Doug Jaffe sold an oil 
well to Mallightco, Wright’s blind trust, un¬ 
der an arrangement in which Mallightco 
put up $9,120 cash. 

Although the well was not a producer, 
the property then was sold by Mallightco 
for $450,000 to a company controlled by a 
Jaffe business partner. 

Friedemann Striegel, who purchased the 
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starts work here 


Questioning into 
Jaffe, Wright ties 
begins with well 

By JIM MICHAELS 

Staff reporter 

Members of the U.S. House ethics 
panel looking into dealings by Speaker 
Jim Wright began several days of 
closed hearings in San Antonio by ques¬ 
tioning an engineering executive about 
a well that produced a hefty profit but 
little oil. 

Committee members refused to com¬ 
ment on the interview with L.R. 
Brammer, president of the Shreveport, 
La.-based engineering firm that over¬ 
saw testing and production at the Or¬ 
ange County well, after the session end¬ 
ed about 9 p.m. Monday. 

Proceedings were to resume at 10 
a.m. today. 

The panel was expected to question 
Doug Jaffe, the San Antonio entrepre¬ 
neur who is a .central figure in the 
probe, about a deal he brokered that 
produced a profit of more than 
$340,000 for Wright’s blind trust. 

According to a House ethics panel re¬ 
port released last week, Jaffe sold a 4 
percent stake in an oil and gas well in 
Orange County for $9,120 to Mallightco, 
the Investment company half-owned by 
Wright and controlled by his friend, 
George Malllck. 

A company controlled by a West Ger- 
. Please turn to HOUSE/AIO 

' 1 Voters yawn at Wright saga/Pago A8 
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man business partner of Jaffe - on the same day pa¬ 
pers were signed to sell the 
share to Mallightco - bought the interest, resulting in 
the large profit for Mallightco. 

“There was a lot of profit made over a short time,” 
U.S. Rep. John Myers, the committee’s ranking Repub- 
lican, said as he arrived Monday in San Antonio. “It 
doesn’t look good.” 

Brammer spent more than $2 million, on the well 
. and a sidetrack hole in an attempt to pump oil or gas. 
r Neither operation was successful. 

Committee investigators subpoenaed scores of doc¬ 
uments in an attempt to determine what effort was 
made to make the well productive and if it was worth 
the $440,000 paid by the West German company. 

House ethics panel Chairman U.S. Rep. Julian Dixon 
would not respond to questions as he arrived at the 
Seven Oaks Hotel and Conference Center, where the 
hearings are taking place. 

. The interviews are being conducted by Dixon, D- 
Calif., Myers, R-Ind., and two committee staffers. 

. Before the committee interviews Jaffe and his polit¬ 


ically connected father, Morris, it is expected to hear 
testimony from geologist Jeff Prestridge, who worked 
on the oil and gas deal, and a Jaffe employee who han¬ 
dled the bookkeeping, according to a source close to 
the Jaffes. 

Jaffe’s Munich-based partner, Friedemann Striegel, 
has a number of investments in Jaffe’s aviation 
companies. 

One matter the committee reportedly is interested 
in is whether Jaffe would have an interest in any legis¬ 
lation or regulatory matters and whether the oil well 
arrangement more than a “sweetheart deal" to benefit 
Wright. 

Wright has claimed no knowledge of the deal. 

But a look at Jaffe's many operations indicates his 
companies could be affected by congressional and 
regulatory decisions. 

One of Jaffe’s companies has been trying to develop 
and sell to the Air Force a trainer jet to replace the T- 
37, a program that eventually could be worth $3 billion 
to a contractor, j 

Jaffe would be competing against such defense gi¬ 
ants as Grumman and McDonnell Douglas. 
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Jaffe firm keeps working 
on possible AF trainer jet 


By JIM MICHAELS 

Staff reporter 

A company controlled by Morris 
Jaffe and his son, Doug, is continu¬ 
ing to develop and market a trainer 
jet they hope to sell to the Air 
Force, despite a January crash in 
which the right wing reportedly fell 
off in flight. 

The SA-32T, which is being tout¬ 
ed as a replacement for the Air 
Force’s T-37, will be displayed at 
the Paris Air Show this year, ac¬ 
cording to an attorney representing 
the widow of an Air Force captain 
killed in the crash. 

The attempt by Doug Jaffe to sell 
the plane to the Air Force received 
attention after he and his father be¬ 
came central figures in a probe into 
the finances of U.S. House Speaker 
Jim Wright. 

An oil well deal brokered by the 
Jaffes produced a $350,000 profit 
for a holding company that Wright 
held a half-interest in. 

The House ethics committee is 
looking into whether that deal was 
a means of providing Wright with a 
contribution and whether the 
Jaffes might have any interests be¬ 
fore Congress. 

The Air Force trainer plane con¬ 
tract could be worth $3 billion to 
the manufacturer that wins the 
contract. The Air Force has said 
there is no record of Wright con¬ 
tacting the Pentagon about the 
Jaffe plane. 

A prototype of the airplane that 
the Jaffes were trying to market to 
the Air Force crashed Jan. 9 on a 
test flight at Wright-Patterson Air 
Force Base in Ohio. 


QQ -— 

The Air Force has 
said there is no 
record of Jim Wright 
contacting the 
Pentagon about the 
Jaffe plane. 

-QQ 

Reports indicated the right wing 
fell off in flight and the pilots did 
not have time to bail out. 

A lawsuit claiming unspecified 
damages against Jaffe, Aerospace 
and the plane’s designer was filed 
by the wife of Nathan Carr, the Air 
Force captain killed in the crash. 
The suit claims negligence on be¬ 
half of the plane’s manufacturer 
and designer. 

A Jaffe employee also was killed 
in the crash. 

Pat Maloney, an attorney repre¬ 
senting Carr’s wife, Mary, said the 
plane’s designer, Ed Swearingen of 
Swearingen Engineering and Tech¬ 
nology, has said the Jaffes will con¬ 
tinue to market the plane and have 
a new prototype prepared for the 
sir show. 

“Hopefully, this time the wing 
won't come off,” Maloney said. 

Swearingen could not be reached 
for comment. The Jaffes have not 
returned a reporter’s telephone 
calls 

The Jaffes and three officials 
connected with the questionable oil 


deal refused to testify before mem¬ 
bers of the House ethics committee 
who came to San Antonio this week. 

Stanley Brand, the Washington- 
based attorney representing the 
Jaffes and three other officials, 
continued to defend the Jaffes’ re¬ 
fusal, saying the subpoenas issued 
by the committee were invalid. 

Panel Chairman Julian Dixon, D- 
Calif., said he was disappointed by 
the Jaffes’ refusal. He said the pan¬ 
el would consider contempt 
proceedings. 

Brand said the committee would 
need full House approval before 
bringing contempt proceedings 
against the businessmen. He said 
the process is lengthy. 

Brand also refused to say if the 
Jaffes would cooperate in any way 
with the panel’s inquiry into the oil 
well deal. 

“I’m not going to say there aren’t 
circumstances under which they 
would testify, but I haven’t seen 
them yet,” he said. 

In defying the subpoenas, Brand, 
a former counsel for the House, ar¬ 
gued the committee was overstep¬ 
ping its bounds in getting into the 
Jaffe deal because that was not 
part of the panel’s original charter. 

U.S. Rep. Albert Bustamante 
backed up the Jaffes’ decision, say¬ 
ing the committee can become too 
intrusive. 

“Once they go into the books (re¬ 
garding the oil well deal), they can 
infer anything,” Bustamante said. 
“I guess if I was in the Jaffes’ shoes 
I’d be doing the same thing, making 
sure the committee does not abuse 
their rights.” 
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Wright, others 
deserve boot 

Sir’r°fhe ethics and behavior of 
Our congressmen and other elected 
and appointed officials should not be 
merely technically above reproach. 

. Their ethics and behavior should 
be above' even the perception of 
Wrongdoing and conflict of interest. 

^ House Speaker Jim Wright and 
members ^bf Congress who support 
him argue 3ie should not be censured 
for his various and sundry dealings. 
They areue he should be censured 
Qnly if'tfieTevidence of guilt is abso¬ 
lutely £l£aT and obvious. 

♦ - Betaking such a position, they 
show^they'do not understand what 
constitutes ethical behavior for a 
government official. Hence, it is 
dearlmd obvious that Wright and his 
supportehs^in Congress do not war¬ 
rant the public’s trust. 

Wrfght Should be censured and re¬ 
moved .speaker, and Wright and 
congressmen who support him (con¬ 
done jsueh; behavior) should be voted 
out of office at the next election. 
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It’s time Wright 
relinquished job 

' Sir: iSiere should exist no double 
Standard in Washington, regardless 
of ope’tf'position in the executive 
branch’or Congress. . 

Since House Speaker Jim Wnght 
received trfew hundred thousand dol¬ 
lars thanks" to Morris Jaffe and fam¬ 
ily ahd-thb Jaffes had an interest in 
selling an : aircraft to the federal gov¬ 
ernment, it would appear they were 
buying iifltience — much like it ap¬ 
peared certain defense contractors 
were d3‘ih£with John Tower, the de¬ 
posed defense secretary-designate. 

*" Therefore, it is only just and fair 
that the,second in line to the presi¬ 
dency should be denied his position 
of power. lit is time for Wright to 
fctep down. _ 
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Texas cronies are chided 


» 1 k • i h * 

by CHARLES J. LEWIS 

Washington bureau • 

r i 

WASHINGTON - Rep. Pat 
Schrofeder, D-Colo., Said Tuesday 
that House Speaker Jim Wright is 
being shielded from outside advice 
by other Texas Democrats who 
have their “rumps together and 
horns out”lti defense of their em¬ 
battled colleague. 

Schroeder also suggested that 
Wright might be helped by a public 
acknowledgment bf possible 
wrongdoing instead bf the defense 
he is planning before the House 
ethics panel. But she said this' ap¬ 
proach was unlikely because "it’s ‘ 
like joining from Texas means you 
new; have to say you’re sorry.” 

She'also said Wright’s restitution 
of book royalties would intake “a lot _ 
of sense.” She said the “book stuff ‘ 
is probably the toughest thing” 
among the 69 allegations that the 
House ethics committee lodged 
against the speaker last week. 

She said Wright’s use, of book 



It'slike, coming, 
from Texas means 
you never have to 
say you’re sorry. 

- U.S. REP. PAT SCHROEDER 

On Wright’s troubles 


royalties to get around, the House 
ceiling on speaking fees was not 
similar to using a tax loophole to 
avoid paying federal income taxes 
because the ethics code says it is 
wrong to devise ways around the 
limit. 


Schroeder, in a meeting with re¬ 
porters, praised Wright as a “very 
bright” House speaker. 

“He’s very hard charging and 
very task-oriented. (Wright’s style) 
is very efficient. The trains are run¬ 
ning on time. Legislation is moving 


out of the chalk blocks. He obvious¬ 
ly doesn’t have the warm, fuzzy 
Teddy Bear thing that Tip did,” she 
added, referring to Wright’s prede¬ 
cessor, Thomas “Tip” O’Neill.. 

The congresswoman said that' 
“one of the most troubling things of 
all the ethics stuff I’m seeing.is that 
it’s almost like if you’re likable, it 
doesn’t matter. But if you’re not lik¬ 
able, by God, we’re going to string 
you up by youf toes. And that’s not 
what the Constitution says.” 

Schroeder also predicted that 
House Democrats would stand by 
Wright if the House committee rec¬ 
ommends censure or reprimand' 
but “the higher the penalty, the 
harder it gets to hold” the Demo¬ 
crats together. 

Asserting that there is “a stam*. 
pede mentality” in the HoUse, she 
declined to say whether she would 
stand by Wright. Schroeder said 
she would wait to see what the eth¬ 
ics committee recommends. 

“I stampede, too,” she said. 
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Is it beginning 
l of the end 

for Wright? 


Committee charges speaker 
with 69 ethics violations 


By ELAINE POVICH 
and STEVE DALEY 

Chicago Tribune 

WASHINGTON - Formal 
charges Monday that House Speak¬ 
er Jim Wright violated dozens of 
House rules continue a process that 
could spell the end of his four-de¬ 
cade public career. 

The charges, stunning in their 
Scope and severity, are tantamount 
to an internal indictment of the 
man who is second in the line of 
presidential succession. 
i They were endorsed by all 12 
inembers of the House Committee 
6n Standards of Official Conduct - 
Six Democrats and six Republicans 

softened only by a caution from 
the panel’s chairman^ Julian Dixon, 
D-Calif., that Wright "has not yet 
been found guilty of any violation." 

Specifically, the committee, 
(which has spent 10 months and $1.5 
tnillion in its investigation conduct¬ 
ed by its outside counsel, Chicago 
lawyer Richard Phelan, found 
treason to believe” that in 69 in¬ 
stances Wright was in violation of 
House rules in two areas of private 
financial activities. 


It is alleged that he attempted to 
circumvent the limitations on out¬ 
side income through bulk sales of a 
book he wrote and that he failed to 
report gifts from a family friend 
and busipess partner who had a di¬ 
rect interest in legislation. 

; Wright, 66, who was speaking to a 
labor group as-the committee pre-- 
sented its report, said: “I know in 
my heart I have not violated any of 
the rules of that institution.” 

• He said he had asked “very ur¬ 
gently” for a meeting with the com¬ 
mittee “to confront them, to con¬ 
front the allegations head-on, faqe- 
to-face.” 

: According to House procedures, 
the committee will allow Wright 
and his lawyer, William Oldaker, 21 
days to respond to the allegations,' 
though that step could be abbrevi¬ 
ated. 

The committee then has 30 days 
to decide if a public disciplinary 
hearing should be held and what 
punishment, if any, the panel 
^houTd'recpmmend to the House. 
The punishment could be as light as 
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a letter of reproval or as severe as 
expulsion from the House. 

At this point in the proceed¬ 
ings, Dixon said, “we are acting as 
judges.” 

Oldaker on Monday said 1 
would ask that the Texas Democr 
be allowed to rebut the commi 
tee’s charges “very shortly.” 

Meeting with reporters late i 
the day, Wright said, “I want tt 
earliest possible opportunity to g< 
this resolved decisively and defin 
tively and get it behind us.” 

Oldaker characterized the coir, 
mittee’s charges as “Orwellian, 
calling them “a lot of noise, a lot 0 
clamoring, but very little o 
substance.” 

One member of the Republican 
leadership, Rep. Vin Weber of Min¬ 
nesota, saw it differently. 

There are a couple of things we 
learned today,” Weber said. "We 
learned the charges are not trivial, 
they are not technical and they are 
1 not aimed at his (Wright’s) wife.” 

The standard for "convicting” 
j Wright under House rules is much 
higher than finding alleged viola¬ 
tions. The comihittee must find 
clear and convincing” evidence of 
wrongdoing. 


FBI/DOJ 







With other panel members ar¬ 
rayed behind him in a packed 
House hearing room, a somber Dix¬ 
on defended the committee pro¬ 
cess, saying the panel has "tried to 

be fair in this whole process... fair 
to the respondent, and we have. 
kept faith with this institution.” 

Whatever the committee find¬ 
ings, the issue is almost certain to 
wind up in a vote on the House 
floor. Even if the panel does not 
recommend punishment for the 
speaker, any member of the House I 
could call the issue up for a- 
resolution. . 

The floor vote likely will deter-' 
mine Wright’s political fate and \ 
could mark the first time a speaker 
of the House has been deposed in 
midterm. No previous speaker ever i 
has been formally charged with vi¬ 
olations of House rules. I 

The ethics panel dismissed most 
of the initial charges brought last, 
year by Rep. Ndwt Gingrich, R-Ga. 
Gingrich, now the.House Republi¬ 
can whip, had charged that the 



BETTY WRIGHT 

Spared by ethics panel 


speaker used Campaign funds to 
publish the book and improperly 
used congressional staff members 
to help write it. 

Gingrich, who has not been re¬ 
luctant to talk about the Wright 
case in the past, withheld comment 
Monday. 

• In its report, the committee 
found Wright "demonstrated an 
overall scheme to evade” the 
House's limitation on outside 
earned income with seven sales of 
multiple copies of his book "Reflec¬ 
tions of a Public Man” to groups to 
which he delivered speeches from 
1984 to 1987. 

Under the rules, book royalties 
are not considered earned income, 
but the committee found that 
Wright had sometimes requested 



that organizations purchase bobks, 
•on which he earned a 55 percent • 
royalty, in lieu of paying him a 
speaking fee. 

The ethics panel determined that 
Wright accepted $145,000 in gifts 
from 1979 to 1988 from George 
Mallick, a friend and business part¬ 
ner, in the form of free housing, 
cut-rate housing, a salary paid to 
Wright’s wife, Betty, and a car. 

The ethics committee said 
Wright did not report these items as 
gifts and took the money even 
though Mallick had a "direct inter¬ 
est” in legislation over which 
Wright had some influence. 

Despite the numerous violations 
found by the committee, the pan¬ 
el’s report was far softer than an in¬ 
vestigative document from Phelan, 



REP. NEWT GINGRICH 


Complaint started probe 

which proposed that Wright had vi¬ 
olated more than 100 House rules. 

While Republicans were gener¬ 
ally keeping quiet as the committee 
issued its report, Wright’s Demo¬ 
cratic supporters were'gearing up 
to debate the charges one by one. 

Rep. Martin Frost, D-Texas, at¬ 
tended the committee’s press con¬ 
ference and told a large group of 
reporters: "I think the speaker will 
clearly be found innocent when this 
is over.” He said the full House vote 
is “a long way off.” 

Another Texas Democrat, Rep. 
Charles Wilson, said, "At somfe 
point, we’ve got to start figuring out 
who’s on our side and who’s on the 
other side.” 











Gin grich 
stays mute 
on issue 
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Gingrich’s non-reaction was in 
keeping with the lower profile he 
has assumed in connection with the 
Wright investigation since his Re¬ 
publican colleagues last month 
- elected him House minority whip. 

■ His selection for the No. 2 GOP 
■leadership post widely was viewed 
as a reward for his willingness to 
challenge Wright in what initially 
was seen by both Democrats and 
Republicans largely as a futile 
gesture. 

Gingrich, a former history pro¬ 
fessor, kicked off his campaign 
against Wright in the summer of 
" 1987, when he was the recognized 
leader of a small group of young, 
right-wing House Republicans with 
a reputation for confrontation. 

He used news conferences and 
after-hours speeches on the House 
floor to draw attention to a series of 
allegations of ethical misconduct 
that had been raised against Wright 
~ jn news reports dating back a 
decade. 

• Gingrich picked up an unexpect¬ 
ed ally in May 1988, when Common 
Cause, the non-partisan citizens 
lobby, urged the ethics committee 
to investigate Wright. Eight days 
later, Gingrich filed the complaint 
that forced the committee to act. 
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Wright probe 
is shifting to 
San Antonio 

JBy LARRY MARGASAK 

Associated Press 

WASHINGTON - The House ethics panel investiga¬ 
tion of Speaker Jim Wright moves to San Antonio this 
week, where panel members are to interview the 
Texas businessmen involved in an oil well investment 
that netted large profits for the blind trust held for the 
embattled Democratic lawmaker. 

Two committee members and panel investigators 
reportedly were set to spend three days in Texas, be¬ 
ginning today, to interview San Antonio financier 
Morris Jaffe; his business associate and son, M.D. 
“Doug” Jaffee Jr., and two others involved in the oil 
well deal. 

At the same time, Wright’s lawyer in Washington, 
William Oldaker, is expected to continue negotiations 
with the ethics panel’s special outside counsel, Rich- 
liard Phelan, over a timetable for the speaker’s person¬ 
al appearance before the committee. 

The ethics panel - officially the Committee on Stan¬ 
dards of Official Conduct - charged Wright with 69 
instances of violating House rules in his dealings with j 
Fort Worth developer George Mallick, and evading 
. limits on outside income through bulk sales of a book 
‘authored by the speaker.- 

Wright denies any wrongdoing and says he will 
•light the allegations. 

The first phase of its investigation finished, the pan- 
( Please turn to WRIGHT/A4 
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BRIGHT: Probe is shifting to San Antonio 


fyflIGHT/from A1 
el;ribw turns to- 

Considering whether there is clear 
find convincing proof of violations 
and. if so, deciding whether to rec¬ 
ommend disciplinary action to the 
House. 

; A spokesman for Wright, Mark 
Johnson, said no resolution of the 
Washington negotiations was ex¬ 
pected until later in the week. 

; The Wright case continues to 
dominate interest on Capitol Hill, 
particularly .on a week with little 
else on the agenda. v>> . 

.<;TJie Senate remains out of ses¬ 
sion all week on an extended Pass- 
6vfcr break and the House does not 
fetum until Wednesday when ac¬ 
tion is scheduled on a supplemental 
Appropriation bill for the current 
fiscal year and the House banking 
panel continues work on its version 
of a measure to shore the savings 


and loan industry. 

The ethics panel said last Mon¬ 
day, in its report on Wright, that it 
still was investigating how a 
Wright-Mallick company bought a 
4 percent interest in an oil and gas 
well for $99,000 - putting up only 
$9,120 in cash - and sold it the same 
day for $440,000. 

Phelan said the committee heed¬ 
ed to determine whether Wright 
had knowledge of the deal, which 
involved the Jaffes, a West Ger¬ 
man-owned. firm, and the blind 
trust established for Wright in 1987. 

Wright spokesman Johnson re¬ 
peatedly has said the speaker was 
unaware of the transaction. 

A key issue in the overall Wright 
case is whether he accepted gifts 
from people with a direct interest 
in legislation before Congress. 
House rules prevent members 
from accepting gifts totaling more 


than $100 in a calendar year in 
such situations. 

One of the many companies con¬ 
trolled by Jaffe has sought to share 
in an Air Force program, under 
study by Congress, for developing 
the nation’s next jet pilot training 
aircraft, according to numerous 
news accounts last week. 

Jim Dement, a San Antonio real 
estate developer and a friend of 
Morris Jaffe, said Jaffe is eager to 
explain the oil deal at a news con¬ 
ference - but only after he has been 
interviewed by ethics panel 
questioners. 

“He (Morris Jaffe) didn’t know 
Wright had an interest in the' deal 
until afterward,” Dement said. 

The Jaffes’ hometown newspa¬ 
per, The Light, has reported that 
the two businessmen are longtime 
Democratic Party contributors, 
and that Wright has visited them 


often. 

According to the ethics commit¬ 
tee report, the deal involving the 
North Sabine Lake Prospect, in Or¬ 
ange County, unfolded this way: 

Mallightco, a company owned by 
Wright, his business partner 
Mallick and their wives acquired a 
4 percent interest in the well from 
Jaffe Energy Corp. May 10, 1988 
for $9,120 cash. The deal was ar¬ 
ranged by Michael Mallick, 
George’s son. 

The same day, Mallick cut a deal 
with Union Rheinische Petroleum 
Inc., a subsidiary of a West German 
firm, which advanced Mallightco 
$440,000. Of that figure, $90,000 
was to pay Mallick’s share of the 
drilling costs. 

The deal was structured so that 
Mallightco received $350,000 in 
cash, while owing Jaffe no money 
for drilling expenses. 
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Los Angeles T imes Service —- 

■ LOS ANGELES - Almost nhe--. 
half of the American public thwks ; 

Rep. Jim Wright, D-Texas, should re¬ 
sign as speaker of the house of Rep-, 
resentatives unless he is 
cleared of charges that he u°tetod 
congressional ethics Tides, the Los^ 
iSesTimes Pollhasfound . 

Compared to the strong feelings of • 

ithese 4§pw»nt,another 41 pe^nt 

believe Wright’s speakersWp dgfld 
hinge on what, if anything, h£*s 
found guilty of when the House com¬ 
pletes its investigation. ; 

The survey found bad news for 

^aF^SKSS- 

lars lodeed against him. These peu- 
! ple are convinced by more Own^l 
'that the Texas lawmaker act^ ^ui 
ethically as a member of Congress. 

Lack of familiarity 

know- 

«8/« assess 

Satother congressmenaregu^y of 
similar behavior to that Wrighfr is 

Ch Thf Times interviewed £203. 
Americans Saturday and Sunday. 
The results are accurate within a 

' range of 4 percent plus orntoK./*- 

In contrast to the Times; FojL 
members of Congress who returned 
to S districtslast week reported 
little in the way of a voter upnshiS 
’ about the Wright affair, which -has 
consumed thellouse of Representa¬ 
tives. Without evidenceof coretitu- 

L SJSS*. 

‘ Washington, the investigational ' 
of pa^:af filiation. 
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Rep. John Myers, R-Ind.,< says 
the ethics committee wants the 
•Wright probe to be thorough. 

Wright 
inquiry 
resumes 
in S.A. 


By JEROME P. CURRY 

Express-Newt Staff Writer _ 

V Top members of the House ethics 
committee planned to continue tak¬ 
ing depositions Tuesday from busi¬ 
nessmen who may have been in¬ 
volved in a lucrative oil well invest¬ 
ment for House Speaker Jim Wright. 

The panel accused Wright of 69 vi¬ 
olations of House ethics rules in his 
dealings with Fort Worth developer 
George Mallick- and in allegedly 
evading limits on outside income 
through bulk sales of a book he 
wrote. 

The committee continues to inves¬ 
tigate how a Wright-Mallick partner¬ 
ship in 1988 bought a 4 percent inter¬ 
est ; in an oil and gas well for $99,000 
— puttiiig up only $9,120 in cash — 
ana sold it the ,same day for $440,000. 

Records, meanwhile, show that 
cash kept flowing through the gas 
well that netted Wright’s blind trust 
more than $100,000 two months after 
“alarming declines” in well pres¬ 
sures were recorded. 

. That profit was on an interest in a 

See SJL ETHICS, Poop 4-A 


(Indicate page, name of 
newspaper, city and state.) 

Express-News A-l & 4 

Date: 4/25/89 

Edition: Final 


Title: Wright inquiry resumes 
in S.A. 

Character: 

Classification: 58-0 

Submitting Office: San Antonio 


Indexing: 




TV ■ 

_JO “ 

TSO t 

; SEARCHED,^# 
SERIAUZ5!»>r 

IHOEXlD] Ws< 

: FILED [(// 

f-*y* ... 1 

— ! 

m | 

£ D R <-■ 5 

FB! -— SAM 

v—♦ * , r ., , 

", a * 

-j 


FBI/ DO J 





&.A. ethics inquiry on Wright 
Expected to last till Wednesday 

__— mipht well be. It denends on what i 


Continued from 1 -A _- 

well that eventually “was plugged 
and abandoned as a dry hole on Sep¬ 
tember 24, 198ft* according to a let- < 
ter dated Octrt 7,1988, 

B.J. Ro8Son .of Brammer Engi- 
neeFfiig/Ihc. of Shreveport, La., 
made that report to the Texas Rail¬ 
road Commission. 

The so-called “alarming declines 
were first noted, according to the 
well log, on April 27,1988. The trans¬ 
fer to Wrighrs blind trust came on 
June 9,1988. 

-More than $3 million had moved 
through the dry-well interest by the 
time it formally was abandoned. 

The dollar trail involves: 

• Jaffe Energy Co. of San Anto¬ 
nio. 

-• Mallightco Inc., a company in 
which Wright and his wife had an in- 
tcrcst y 

• Goodrich OipCo. of Shreveport, 

La:. • -j. ” T 

.• Bramm er Engineering Inc. of 
ShreveporCfistecrfirthe Texas "Rail¬ 
road Commissiop'as the well opera¬ 
tor. 

,• Union Rheinische Petroleum 
Inc., a Texas coloration with of¬ 
fices in San Antonio and Dallas. The 
principal investors, according to sec¬ 
retary of state records, are from Mu¬ 
nich, West Germany. 

• C.T. Corporation System of 

Dallas, -r / 

• The James G*"Wright Jr. Blind 
Trust established in October 1987. 

•TAccording^b the railroad commis¬ 
sion, seefetary of state and federal 
records: 

:• C.T. Corporation is the regis¬ 
tered Texas agent for both Brammer 
Engineering and Union Rheinische. 

. • Goodrich and Brammer have 
! the same street address in Shreve¬ 
port „ 

„• Two Jaffe executives, Doug 
Jaffe and Jeff Prestridge, also are 
listed as agents of Union Rheinische. 
Prestridge, according to the secre¬ 
tary of state records, is a vice presi¬ 
dent of Union Rheinische. 

• Wright and his wife owned in¬ 
terests in Mallightco that eventually 
were liquidated after the blind trust 
wps established. 

•»Xwo congressmen, Democrat Jul¬ 
ian Dixon of California and Republi¬ 
can John Myers of Indiana, arrived 


fit Despite the 
disheartening results 
from the well. . . 
Union Rheinische 
Petroleum. . . 
purchased Michael 
Mallick’s 4 percent 
interest in the Sabine 

Lake venture. 33 

— Ethics committee report 


might well be. It depends on what we 
find here,” Myers said. 

The subject inside the locked 
Seven Oaks conference room “A” 
was the Dry Well Affair. It is part of 
a continuing effort by the staff of the 
House Committee on Standards of 
Official Conduct to resolve questions 
raised by the committee’s investiga¬ 
tion of Wright 

Dixon and Myers are members of 
the committee. Kunkle is a member 
of the law firm of Richard Phelan, 
the committee’s general counsel. 
Their inquiry is scheduled to resume 
Tuesday at 9 a.m. 

Committee staff members, the 
Express-News was told, already 
have talked to the West German in¬ 
vestors. 


Monday in San Antonio for three 
days of fact-finding. They were to 
meet with the Jaffes, Morris and his 
son, M.D. “Doug” Jaffe Jr. 

Dixon and Myers were accompa¬ 
nied by William Kunkle, a Chicago 
lawyer. 

Kunkle came to San Antonio ear¬ 
lier Monday. Myers and Dixon ar¬ 
rived almost simultaneously about 3 
p.m. at the Seven Oaks Hotel and 
Conference Center, where their 
closed inquiry was to be held. Both 
said they expected to be in San Anto¬ 
nio through Wednesday. 

‘A lot of profit’ 

“We’re fact-finding,” Myers told 
waiting reporters. “There was an 
awful lot of profit in only a very 
short time. We hope to be as thor¬ 
ough as we can be. 

“I don’t have any comment this af¬ 
ternoon,” Dixon said. 

“We are going to make a thorough 
examination. We don*t want to miss 
anything. We’re not here particularly 
to make a certain decision,” Myers 
said before entering the meeting to 
interview the operator of the south¬ 
east Texas oil well, L.R. Brammer 
Jr. of Brammer Engineering Co. 

Brammeris attorney, Ray Barlow, 
also was present 

Myers said he did not know who 
they would interview or If other field 
hearings would be required/ 

* “We hope to be as thorough as we 
can be, and there might not be any¬ 
thing beyond this and then there 


Further inquiry 

The committee had called for a 
more extensive inquiry into the well 
transaction on the day it released its 
ethics report on Wright 

Wright denies any wrongdoing and 
pledges to fight the allegations. Of 
the 1988 oil well transaction, Wright 
has said, U 1 put all of my financial 
holdings in a blind trust in 1987, the 


first year of my 
the terms of that 


lakership. Under 
id trust, I am not 


Lilt, ---» - 

to be told of any of the transactions 
that take place/ . 

According to the report: We be¬ 
lieve further investigation into the 
Sabine Lake investment (the well) 
and the loan from Union Rheinische 
Petroleum is necessary before any 
conclusions can properly be drawi. 

“The amount of the URP ‘loan ap¬ 
pears to be dramatically greater 
than the value of the well on May 10, 
1988 ,” the report states. 

The well in question was drilled in 
Orange County near the Texas-Loui- 
siana border in the Sabine Lake re¬ 
gion. According to railroad commis¬ 
sion records, only three wells have 
shown production in that area in the 
piast months and none of .them Is in 
the area of the well in question. 

“p rilling on the Sabine Lake well 
began March 4,1988,” said the ethics 
committee, report on Wright pie 
well reached total depth of 11,560 feet 
oh April 2,1988.” . .. * 

On that date, the log indicated a 
potential for natural gas, perhaps oil 
in a seven-foot band of Hackberry 
sand. 




fHOTO BY CRAIG CHANDIR 

U.s. Reps. Julian Dixon, D-Calif. (left), and John Myers, R-Ind., 
walk toward a meeting room in San Antonio Monday. 


Jaffe Energy and Goodrich de¬ 
cided to move ahead, according to 
records. 

“The initial tests on the well on 
April 23,1988, indicated flows of oil 
and gas in commercial productive 
amounts... However, over the next 
few days, testing revealed alarming 
declines in... well pressures. • 

In what would turn out to be an 
understatment, a committee staff 
member wrote theat “because the 
well pressure readings steadily de¬ 
clined during all tests, it was ... 
clear the weu was not a gusher. 

After the well casing collapsed, 
Brammer closed the well on June 9, 
1988, having spent at that point, ac¬ 
cording to records, 92.89 million. An¬ 
other $ 1.1 million was used to drill a 
sidetrack into the original hole from 
Aug. 3 to Sept 20, 1988. The offset 
• well also was dry. 

i in a complicated series of finan¬ 
cial transactions, the money did not 

’^E^ph^ these disheartening re¬ 
sults from the well .... Union 


in the Sabine Lake venture ” said the 
‘committee report 

Maffick was a friend of Wrights, 
lie and Jaffe had first met woridng 
on the Hubert Humphrey president¬ 
ial campaign in 1968. 

' The dead where Union Rheinische 
■bought the 4 percent from Maffick 


follows this chronology, according to 

Union Rheinische loans Maffick 
*440000 

2J About $90,000 of that is reserved 
to cover Maffick’s share of the drill- 
ing costs. . - 

3 Mallick executes a deed con- 
veying his interet in oil and gas reve¬ 
nues from the well to Union 
Rheinische until the $440,000 is re- 

pa 4*At that time, Maffick agrees to 
assign URP 2.5 percent of the inter¬ 
est in the well while retaining 1.5 per¬ 
cent . . , , 

5 If revenues are inadequate to 
repay the loan, as it was later proven 
to be, URP’s recourse is the 4 per¬ 
cent interest . . u*» 

As a result, Maffick and Wright s 
firm, MaUightco, received about 

$350,000 cash, according to records. 

Soon after Maffightco executed 
the agreement with Union 
Rheinische Petroleum, Maffightco 
tendered an offer to the Wright blind 
trust offering to buy Uje riTist s 
shares of Malffghtco for $350,000. 

According to records and commit¬ 
tee testimony, that $350,000 was to be 
$2301000 cash and $ 120,000 in an unse¬ 
cured five-year, 10 percent interest 
note. 

..Said an ethics committee .report: 
“The palp was consummated on June 
9 , 198 $. Maffightco paid the blind 
trust $230,000 and a promissary note 
in the amount of $120,000.”' 
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Mallick claims 
he has no regrets 

Chicago Tribune 

: FORT WORTH-George Mallick, 
file Texas real estate developer 
who is House Speaker Jim Wright’s 
former business partner, says he 
probably should have bought 
Wright out of a controversial in¬ 
vestment partnership after the 
Texas Democrat was elected 
speaker in 1987. 

: "I don’t have any regrets,” 
Mallick said during an interview in 
which he discussed his role in some 
'business dealings that have 
^parked the current investigation 
of the speaker by the House ethics 
committee. 

• “But when he became speaker, I 
should have bpught his stock in 
Mallightco,’’ Mallick said, refer¬ 
ring to the investment partnership 
fhat Mallick and his wife formed 
with Wright and his wife, Betty, in 
1979. 

• Mallick said that he should have 
acquired Wright’s stock in 
Mallightco because it was clear 
fhat’Wright wanted to spend all of 
his time being speaker, a post to 
Which he was elected in January 
1987. 

1 But such a decision also would 
have avoided a controversial 1988 
■6il well investment that was to 
bring ethics committee members 
$nd investigators to San Antonio to- 



■■■nbBaCiEyMBHHBk *.«v 

DOUG JAFFE 


Introduced W. German firm 

day to learn more about the deal, 
which generated a $350,000 profit 
with no cash down and considera¬ 
bly enhanced the value of Wright’s 
stock. 

The deal was hatched just after 
Wright put his assets in a blind trust 
in 1987 and instructed the trustee. 
Fort Worth attorney Thomas Law, 
to sell his Mallightco stock. 

Mallick said he decided to try to 
make one more investment before 
the transfer was made to see if he 
Could enhance the value of the 
stock. He said he shopped around 
and found an oil deal called the 
North Sabine Lake prospect that 
was put together by Jaffe Energy 
Corp. 



MORRIS JAFFE 

• Doug’s father 


Mallick contracted Douglas Jaffe 
and his father, Morris, and ac¬ 
quired a 4 percent interest in the 
well in January, 1988. To nail down 
his 4 percent stake, he signed a let¬ 
ter promising to pay the venture 
$9,120 down in cash and to assume 
some drilling and completion costs 
estimated at $90,000. 

Drilling began in March, and 
there were signs the venture would 
strike gas by April - befflre he had 
to actually pay out any cash, 
Mallick said. At that point, Douglas 
Jaffe called and asked if Mallick 
wanted to sell his 4 percent interest 
in the oil well to a West German 
firm that Jaffe had advised on in¬ 
vestments for years. 


FBI/ DOJ 








Developer asserts 
testimony twisted 

WASHINGTON (AP) - A Fort 
Worth developer who testified be¬ 
fore the House Ethics Committee 
about buying 1,000 copies of Speak¬ 
er Jim Wright’s book has filed an 
affidavit clarifying his position be¬ 
cause he says his testimony has 
been .distorted to suggest 
wrongdoing. 

S. Gene Payte told the Fort 
Worth Star-Telegram that he be¬ 
lieves Chicago lawyer Richard 
Phelan, special counsel for the 
committee, distorted Payte’s testi¬ 
mony to trump up two of 69 specific 
ethics infractions alleged against 
Wright 

Last week, the committee said 
there is “reason to believe” that 
Wright tried to evade limits on out¬ 
side income through sales of the 
book. 

But Payte hopes his affidavit per¬ 
suades the committee to drop the 
two allegations tied to his 
testimony. 

“He’s indignant,” said Fort 
Worth attorney Thomas Law, who 
represents Payte and also is the ad¬ 
ministrator of Wright’s blind trust. 

Phelan said Payte had received 
300 to 500 copies of the book, “Re¬ 
flections of a Public Man,” and that 
Wright received $3,300 in.royalty 
income from the sale. The book 
royalties constitute unreported gift 
income. • 
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Tougher ethics stane#^; 



Baltimore Sun Service _ 

WASHINGTON - The House 
ethics panel that leveled charges 
against House Speaker Jim Wright 
has a record of talking tough, then 
delivering mere wrist-slaps, but the 
Wright case could marie the start of 
a new era in legislative ethics pro¬ 
ceedings* 

“The whole world criticizes our 
; actions from time to time; we’re ei- 
j, ther too tough’ or too soft,’ ” said 
l 'Rep. Julian Dixon, D-Calif., the 
| chairman of the committee. 

\. The panel has come under criti- 
[; cism, especially from House Republi- 
\ cans, in the last few years" for con- 
\ .ducting several lengthy probes of in- 
* fluential Democrats that resulted in 
; allegations of ethical violations but 
no substantive disciplinary action. 

; , But few past investigations have 
1 'received as much public attention as 
the investigation of Wright, D-Texas. 

; The charges against Wright — al¬ 
legations that now must be weighed 
against a standard of “clear and con¬ 
vincing evidence” in further commit¬ 
tee deliberations — already repre¬ 
sent a broader interpretation of 
House rules than has been seen in 
other recent ethics inquiries. 

And the internal debate among 
House members in response to the 
Wright charges suggests that the eth¬ 
ics panel may now be catching up 
with a shifting ethical climate for 
public officials, a move that some 
critics say is overdue. 

“We’re at the early stages of a 
decade of political reform” based on 
ethics issues, said Rep. Newt Gin¬ 
grich, R-Gi, who initiated the ethics 
investigation of-.Wright with a com- 
'»plaint to the ethics paneL The panel’s 
. inquiry, while exonerating Wright on 
most of Gingrich’s accusations, 
rbroadened its purview to cover 
* Wright’s financial dealings over 
: more than a decade and found evi¬ 
dence that raises questions about his 
conduct. 

Gingrich has himself been ac¬ 
cused of possible ethics violations by 


Rep. Bill Alexander, D-Ark., a £Uj^ .* 
porter of Wright, who has asked 
ethics panel to investigate whetheiva ; 
limited partnership set up to pro- ' 
mote a book written by Gingrich and . 
his wife violated House rules. Gin- [ 
grich has denied any wrongdoing. . 

“I think there are going to be new <* 
rules,” Gingrich said, for House ” 
members in the aftermath of the 
Wright investigation, regardless jbf 
how that case turns out. The current 
rules are “cluttered” and need to be 
revamped so lawmakers ckn see in 
very clear terms what is or isn’t per¬ 
mitted, he said. 

The ethics panel has usually taken . 
its sternest actions against lawmak¬ 
ers who have been convicted by a 
criminal court. The panel recom¬ 
mended expulsion of Rep. Mario 
Biaggi, D-N.Y., in 1988 after his first' 
criminal conviction on a charge'of ; 
accepting an illegal gratuity — a 
free vacation — from a Brooklyn 
Democratic boss who stood to bene- * 
fit from a shipyard project the law- . 
maker had promoted : 

The ethics panel, officially known 
as the Committee on Standards of 
Official Conduct; is considered a gu¬ 
lag assignment for House members ; 
— hard work, long hours, and no 
thanks from fellow lawmakers or 
from constituents who would rather . 
see their congressman spend his [ 
time on bringing a road project or a 
sewer grant home to the district. 

Members are appointed by their * 
party leadership for limited terms, 
although the current chairman and ■ 
several members have extended 
their service to continue ongoing in- ! 
vestigations. It is the only committee / 
in the House that is equally divided { 
between Democrats and Republi- } 
cans — six members from each * 
party — a feature intended to pro- J 
mote non-partisanship. \ 

The House panel was created in j 
1967 and assumed the duty of enforc- j 
ing a “code of official conduct” for 1 
House members and financial disclo¬ 
sure rules that were adopted in 1968. • 
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INBOX. 2 (. #1076) 


TEXTS 

V2C2CPHQ0O2 
RR HQ. W.MFO 
DE PH #0002 1440129 
ZNR uuuuu 
R 240229 1 MAY 89 
FM FBI PHILADELPHIA 


(SQ7) (PJ 


TO DIRECTOR FBI/ROUTINE/ 

.FBI WMFQ (58A-WF-0163158) /ROUTINE/ 


RE TELCALL FROM PHILADELPHIA SA 


TO FBIHQ S3A 


] MAY 22 r 1989. ALSO REFERENCE PHILADELPHIA TELETYPE TO 


b6 

b7C 



BUREAU, MAY 9, 1989. AND FBIHQ ALL OFFICES TELETYPE CAPTIONED 
’•‘JIM WRIGHT; ET AL”; DATED MAY 16, 1989. 
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PAGE TWO DE PH^dG^IUNGL^ • ../V'. ■' ■:■ .' ; / .V’-f 

OF mm E OWE -PACE LETTERS DATED NOVEMBER 23* 1.987, WRITTEN ON THE 
LETTERHEAD OF ,CONGRESSMAN OHM WRIGHT. ' ' < ' , ’ 

■ THE ENCLOSED:'-.LETTERS WERE RECEIVED FROMCOFFIGe OFT NSPEGTGR ’ 
GENERAL - GENERAL SERVICE'S; ADMINISTRATION (QIGrOSA.) SA | | 

| PHILADELPHIA, PENNSYLVANIA ON MAY*22, ' SA • •*. 

I * ' I IS THE. 01G-GS A' CASE AGENT ON CAPTIONED .JOINT : ; T-.vV’>.; 


FBI/OlG/GSA M NVESO-iGATTON. SA 


WAS PRESENT DURING- THE', 


inTerview-gf 


'THE INFORMATION 


PROVIDED ■OGNCERnINS OTM WRIGHT,,DURING HIS- INTERVIEW CONCERNING 
CAPTIONED MATTER WAS Git FORTH IN REFERENCED PHILADELPHIA ' 

teletype. •' ' V : ' ... ■ • .... ■ 


DyRlNG • THE COURSE of- 'CONVERSATIONS WITH CSA. CONTRACTING 


OFFICER 


(PHONETIC). r SA 


MENTIONED CIVIL 


DAMAGES.AS A GOAL OF CAPTIONED INVESTIGATION. 


OPINED 


CAPTIONED 



WAS NOT . IN A 


STRONG NET WORTH- POSITION* AS THE .BASIS FOR HIS: OPINION, 


CITED HIS, RECOLLECTION" OF! SEEING. LETTERS FROM'OONGRESSMAN JllT 


WRIGHT RECEIVED BY "VARIOUS' FEDERAL:' AGENCY' HEADS. . THE LETTERS v; 

liRaED ATTENTION TO Any overdoe . payments doe | | for work .. f " 


PERFORMED. • AS. CONTRACTING OFFICER, ' 


APPARENTLY, received - 
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VZCZCWMOOIO 
PP HQ DL SA 
BE WM #0010 1780217 
ZNR UUUUU 
p 260206Z JUN 89 

FM FBI WASHINGTON METROPOLITAN FIELD OFFICE 
TO DIRECTOR FBI/PRIORITY/ 

FBI DALLAS/PRIORITY/■ 

FBI SAN ANTONI0/PRIORITV/ 



■ BT 

UNCLAS 


CITEs 7/3920// 

PASS! FBIHQs SSA I I FCU, WCCS 
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SUBJECTS JAMES 
DISTRICT, FORT 
CONSPIRACY? 00s 
'RE TELCALL 


C. WRIGHT/ UNITED STATES CONGRESSMAN, TWELFTH 
WORTH, TEXAS? BRIBERY-CONFLICT OF INTEREST? 

WSMFO. 

OF WMFO I I TO SAN ANTONIO I L JUNE 


26, 1989,. 

FOR THE INFORMATION OF FEDERAL BUREAU OF 
HEADQUARTERS (FBIHQ), DALLAS AND SAN ANTONIO, 


INVESTIGATION 
ON JUNE 23, 1989, 


b6 

b7C 


s t ft as k H H h * 1 vi — 

SEKISUZt^&'AV-^' 


m. 


vt a 
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■•: - : : .v '•'.■■ ; v v - 

R£PRESENT4TIVES OF THE WMFO MET WITH UNITES STATES - CUS) 

_DEPARTMENT OF JUSTICE (DOJI PUBLIC INTEGRITY SECTION YPTS) 
ATTORNEYS REOARDXNU CAPTIONED MATTER. IT HAS BEEN DETERMINED 
THAT PI'S WILL; PREP ARE ;FOR SERVICE FEDERAL GRAND ,•JURY CFGUT . 

, SUBPOENAS DIRECTED: TQ 



ADDIT ION ALLY,' .'SUBPOENAS'. j4:I|_L TISSUE FR.QM’ - 


THE' ; F©J REGARDING 



■ C>PI;SJ&Nir REOUESTED THAT TH& LOCATION - OF 


TECUM. 


IjO FACILITATE ’SERVICE GE,FGJ ' SUBPOENAS TJUCES^ 


. . b3 
b6 
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TT IS RE0UES1 


■flHAT FMr/RipX INTEREST IN 'THIS 'MATTER' BE "LOW: 










PAGE THREE:DE MW 0010 UNCLAS . 

KEYED"' TO THE FULLEST EXTENT POSSIBLE; AT THIS PHASE, OF THE' - 
TWVE'STlGAJldH, '■/ , ■ V v ■ • 'r’ 

-LEADS'.- ■ DALLAS; AT ARLINGTON,.. TEX;&?v'T A J-: '. *’ * • ’ _ 

WILL DETERMINE LQCATION QF | I ; i 


|___| FURNISH’ RESULTS; TO WMFGL \ •; 

' EXPEDITE FORWARDING OF/RESULTS OF I-kvESTt GATION FEEVIGUSLY - 
EORDMOTED,: 1 ' ^ ». • • T’-"" V.- ' ’V : . • -v • : V,..'/• • 

• f.'-_ SAM ANTONI0;A 7 AUSTIN f ffexAS^ • ’..T : >j: f . TUT , ' 

; ';,M:ILL;ELLTCTT COOPERATION OFASSISTANT STATE ATTORNEY GENERAL 
| | RiiARPlMG NEWELL. V OBTAIN PROW; HER, 

AMY INFORMATION;. AVAILABLE REGARDING TpE CORPCRATTON,. IT'S > ; ■ . 
v QFFTEERS> THEIR*. CURRENT-' WHEREABOUTS,'' AND THETR DEALINGS: WITH'' - , 

'SWRJEp WRlSHT. REQUEST | | MAINTAIN CONFIBENCE REGARD TNG 

'MiREAy/PIS TMTiREST^TM'THIS, RATTER.r ^EURNilEiH RESUlTSITQ W.MFG. 

BT ,> ■ T ' ' / . T . >■■■('■•■ , , ' _ '/ T" . v, ( 

#00i© ;}y,. •• . T . : J : T'..p. 4 ' ” • 
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.V?C7CWM0QO$L 

oo hq. dl . . ... ;• • 

DE WM #0008 1841337 
2NR UUUUU 
0 031827Z JUL 89 

FM FBI WASHINGTON METROPOLITAN FIELD OFFICE (58A-WF-16315Q.) (P) 
TO DIRECTOR FBI/.IMMEDIATE/ 

FBI DALLAS/IMMEDIATE/ ' 

BT 

UNCLAS 

CITEs //3920// 

PASS: FBIHQ? PUBLIC CORRUPTION UNIT. DALLASs I 

SQUAD 8? FORT WORTH RESIDENT AGENCY. 


SUBJECTS JAMES WRIGHT, FORMER CONGRESSMAN, US HOUSE OF 
REPRESENTATIVES? BRIBERY/CONFLICT OF INTEREST? 00s WMFO. 

ON | | AT APPROXIMATELY | I SPECIAL AGENTS 

ISAS) OF SQUAD C-2 NORTHERN VIRGINIA METROPOLITAN RESIDENT AGENCY 


(NVMRA > SERVED A FEDERAL GRAND JURY (FGJ) SUBPOENA ON THE 


DIRECTING 


PRODUCTION OF DOCUMENTATION AS RELATED TO THIS. INVEST«feA TTON 

SEARCHED_._INDEXED 

SMAUED^Imj ; 1 FL; — 


JUL 6 198! 



jTji-msH. held QEfji 




- ^ 


PAGE TWO DE WM 0008 UNCLAS 


SERVICE WAS ACCEPTED BY 


WHO IDENTIFIED HERSELF AS THE INDIVIDUAL AUTHORIZED 


TO ACCEPT SERVICE, 


SIGNED THE SUBPOENA AND INDICATED THAT 




ATTEMPTS BY PUBLIC INTEGRITY SECTION ATTORNEY |_ 

HAD PREVIOUSLY BEEN NEGATIVE WITH RESPECT TO LOCATING AN 


INDIVIDUAL 


WHO WAS 


AUTHORIZED TO RECEIVE SERVICE FOR 


AT APPROXIMATELY 


A SUBPOENA FOR 


TO APPEAR BEFORE THE FGU, WDC, ON 


(WITH APPROPRIATE DOCUMENTATION), WAS TRANSMITTED VIA 
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FACSIMILE TO FEDERAL BUREAU OF INVESTIGATION (FBI) DALLAS, 


ATTENTION SSA 


FOR SERVICE IN 


DALLAS 


OFFICE ACKNOWLEDGED RECEIPT OF SAME. ORIGINAL SUBPOENA, WITH 


ATTACHMENTS, WERE THEN MAILED VIA EXPRESS/OVERNIGHT MAIL TO 


DALLAS, ATTENTION SSA 


AT THE TIME OF FACSIMILE TRANSMITTAL, SSA 


ADVISED TELEPHONICALLY TO EXECUTE SERVICE 



THE MANNER OF PERSONAL SERVICE ON 


WAS MADE AT THE 


DIRECTION OF THE PUBLIC INTEGRITY SECTION, DEPARTMENT OF JUSTICE 


(DOJ) 


#000:i 
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Memorandum 






SAC, WMFO (58A-WF-163158) (NVMRA) (C—2) (P) 7/1/89 

To : Date 

sa r~ ~i 

From : 


b6 

b7C 


JAMES WRIGHT: 

FORMER CONGRESSMAN, 

U. S. HOUSE OF REPRESENTATIVES; 

BRIBERY/CONFLICT OF INTEREST; 

00:WMFO 

RE: 302 of Special Agent V I setting 

forth service of a Federal Grand Jury Subpoena on 


Attached herewith for the information of this file 
is the following photocopied documentation: 

1. ) Two page Federal Grand Jury Subpoena 

for l I 

2. ) List identified as "Schedule A" 

3. ) Two page letter of explanation from the 

Public Integrity Section, DOJ. 

4. ) One FD-448, Facsimile transmittal form. 


On [ 


] SAs 


and [ 


] 


executed the Federal Grand Jury Subpoena referenced above. Two 
Subpoenas had previously been obtained by SAs, from Deputy Chief 
I ~~l Public Integrity Section Criminal Division, phone 


The second subpoena was to be served personally onQ 


P 


After service of the first subpoena was effected, SAs 
proceeded to WMFO, whereupon the above listed documentation was 
facsimiled to the Dallas Division. 
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WMFO night clerk [_ 

the transmittal in the presence of SAs L 


~l pr omptly effecte d 

Jand I I 


_] an d the Dal las Division acknowledged 

rec eipt of same wh ile SA | ~~| was in telephonic contact Dallas 


SSA 
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1-WMFO (5 
SRS/srs .A 


A-WF-163158) 











Page 2 



SSA | | was advised by the writer the subpoena was to 


be executed in an expeditious manner; with the fu rther requ est of 
the Public Intearitv Section, that it be executed I ~\ 



The original materials were then sent via over night air 
express mail pouch to the Dallas Division, by this writer. 


b3 

b6 

b7C 














FD-448-(Rev. 3-7-88) 

Transmit attached by Facsimile 


# 


To: I PA<~C14 S ftjTfrWr 


PRECEDENCE: 
[□[Immediate 
| | Priority 
□jtgngne 


From; 


Sftc f LomFO (Nt/MM) ZF1Z 

s 

Subject: JAmtS <2. Uf&l F/4'T 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 
"□UNCLAS E F T O 

1UNCLAS 


Date 


blC 


[ | Fingerprint Photo [□ Fingerprint Record 

| [ Artists Conception Q Teletype 

Special handling Instructions: 


>/)££/f o 


| | Photograph 


| | Map □ Newspaper clipping 

(•^fothe 


gSA _ 

£&&.(/tc. 6~ 


SEtrtM.»7W 



■ H, * 


t\ — 


a -g CH ’fi q 


Approved: jUZ$) 
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ptuitsh District Court 


DISTRICT OF 


COLUMBIA 


I-1 SUBPOENA TO TESTIFY 

BEFORE GRAND JURY 

SUBPOENA FOR: 

□ PERSON IJ DOCUMENTS OR OBJECT(S) 

YOU ARE HEREBY COMMANDED to appear and testify before the Grand Jury of the United States District 
Court at the place, date, and time specified below. 


United States Courthouse 
United States District Court for the 
District of Columbia } 

Third and Constitution Avenue, N.W. 
Washington, D.C. 20001 


DATE AND TIME 


YOU ARE ALSO COMMANDED to bring with you the following document(s) or objects): 1 ' 


See Attached Schedule A 


□ Please see additional information on reverse 


This subpoena shall remain in effect until you are granted leave to depart by the court or by an officer acting on 
behalf of the court. 


JAMES F. PAVEY 


(BY) DEPUTY CLERK 


7TT* 


This subpoena is issued upo|g 
of the United States of Americf 


*lf not applicable, enter “none." 




C$ NAME, ADDRESS AND PHONE NUMBER OF ASSISTANT U.S. ATTORNEY b 6 


Trial Attorney I- 

Public Integrity Section _ 

To beused in' ie '^^i^States S ^pa r t rne nt of Justffi^ 1 













RETURN OF SERVICE® 


RECEIVED 
BY SERVER 



SERVED BY 

TITLE 

STATEMENT OF SERVICE FEES 

TRAVEL 

SERVICES 

*• 

TOTAL 

DECLARATION OF SERVER® 


I declare under penalty of perjury under the laws of the United States of America that the foregoing 
information contained in the Return of Service and Statement of Service Fees is true and correct. 


Executed on 


Signature of Server 


Address of Server 





(1) As to who may serve a subpoena and the manner of its service see Rule 17(d), Federal Rules of Criminal Procedure, or Rule 45(c), Federal Rules of Civil 

Procedure. ’ 

(2) “Fees and mileage need not be tendered to the witness upon service of a subpoena issued on behalf of the United States or an officer or agency thereof 
(Rule 45(c), Federal Rules of Civil Procedure; Rule 17(d), Federal Rules of Criminal Procedure) or on behalf of certain indigent parties and criminal 
defendants who are unable to pay such costs (28 USC 1825, Rule 17(b) Federal Rules of Criminal Procedure)”. 
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VZCZC0L0DI1 • 


PP HQ S.A >it*lFO..-. 


Dc fcOdU 1881534 


ZNR Do<iUU 


P' 0715172 J:JL 89 


F7« FBI D&U_AS i 5€&-aF-1-63i€5) -.9; 


TO DIRECTOR FDI/PRIORITY/. 


FBI SAN ANTON1C/PRIOR17V/ / 

FBI • WMFO C58A-!wF^168l3fe)/r'RIDRiTY/ 


UNCL.AS 


SECTION ONE CF TaC 


JNClAS 


CITEs 


FASSs, HQs r'CL., mcm y S SA.[ 


SAs ■ SSA 


. P'j3*-I C CORRUPT I UNIT 


SU3CECT s'- * * U ANSS C : W.tTSF-T „' UN I TED STATES : C Ci^RESDNANl „• ££l% ■ 
DISTRICT,. FT. TjilTTB, 'TEXAS*• BRIBERY - CCNFDIST,: OF IKTE? 
CONSPIRACY? CDs. ;<NFC„ -‘'V •' ' . ; 


E£ .BOREAS TELETYPE TO -DALLAS,' DATED ?.&% 24,' ivSP; ■ WT.PC 












INBOX* 3 (.#3674) 


TEXT; 


VZCZCDLQOU 


PP. HO SA WMF 0 


DE DL #0011 1881534 


ZNR UUUUU 


P G71517Z -JUL 89 


Ftf FBI DALLAS C58A-WF-16315S) CP) 
TO DIRECTOR FBI/PUT OP.ITY / 


FBI SAN ANTONIO/PRIORITY/ 


(S8A-WF-163138) /PRIORITY/ 


UNCLAS 


section one up two 


UNCLAS 


CITE; //4S74// 


PASS* HQs PCU, WCCS, SSA 
SA; SSA I 


PUBLIC CORRUPTION UNIT; 


SUBJECT; JAMES C. WRIGHT, UNITED STATES CONGRESSMAN, 12TH 


DISTRICT, FT. WORTH, TEXAS; BRIBERY - CONFLICT OF INTEREST; 

CONSPIRACY* 00. ^0. ^ -LdF ■- l(£6%/ 


RE BUREAU TELETYPE TO DALLAS, DATED MAY 24, 1989; J4MF.Q.- 

IfcEAttCHEL. 

ISERiMIZED. 


JUli 10 








'PAGE TWO DE DL 0011 UNCLAS 
TELETYPE TO BUREAU, JUNE 26. 1989. 

REQUEST OP THE BUREAUS 

THE BUREAU IS REQUESTED TO CHECK BUREAU INDICES RE 
INDIVIDUALS AMD CORPORATIONS MARKED FOR INDEXING IN BODY OF 

7 * Vfc 

\ * 

COMMUNICATION. 


ON JULY 6. 1989, 


CURRENTLY 


EMPLOYED SECURITY, TEXAS UTILITIES UU), FT. WORTH, TEXAS. 
ADVISED TU RECORDS REVEALED JEWELL ENTERPRISES. INC. I JEI) LAST 
KNOWN LOCATED AT. 1116 WEST RANDOL MILL ROAD, SUITE A, ARLINGTON. 
TEXAS. RECORDS REVEAL ON MAY 31, 1989, FINAL UTILITY BILL SENT 


INDICATED A NOTATION IN FILE INDICATES A DEPUTY 


; CONSTABLE, 


PRECINCT #2. TARRANT COUNTY. 724 EAST 


BORDER STREET, ARLINGTON, TEXAS, 


MAY HAVE 


SIGNIFICANT INFORMATION RE JEI, 


ON JULY 6. 1989, 


AND hfe ADVISED AS FOLLOWS5 


CONTACTED 


IN NOVEMBER. 1983, JEI FILED FOR BANKRUPTCY (CHAPTER 15) IN 
U* S'. BANKRUPTCY COURT, NORTHERN DISTRICT OF TEXAS (NDT), DALLAS, 


ifY 'S 

f\-u/F -1 

2 > 



THREE BE DL 0011 UNCLAS 
TEXAS, UNDER FILE #385-32962-HCA-7, 


SUBSEQUENTLY, IN 1986, THE 


BANKRUPTCY ACTION WAS CONVERTED TO CHAPTER 7. AT THE PRESENT 

BH i 


TINE, JEI HAS NO OPERATION AND NO EMPLOYEES, 
OPERATORS OF JET. WERE | 


JIPAL 


JL 


AND A 


[ 


] JEI WAS LOCATED AT 1119 WEST RANDOL MILL 


ROAD. ARLINGTON. TEXAS. 

UPON BEING CONVERTED TO CHAPTER 7 . 


] UPON REVIEWING JEI RECORDS BY 


HE 


DISCOVERED THAT JEI, AMONG OTHER THINGS. HAD ADVANCED "SOME 
FUNDS'* TO FOUR OR FIVE '*SHAREHOLDERS'", INCLUDING JIM WRIGHT. 
i;|ppN MAKING THIS''DISCOVERY. I I MADE A DEMAND UPON WRIGHT 

TO REPAY THE FUNDS ADVANCED TO HIM. AFTER SOME NEGOTIATIONS WITH 
WRIGHT AND HIS ATTORNEY, WRIGHT AGREED TO REPAY APPROXIMATELY 80 
CENTS ON THE DOLLAR RELATIVE TO THE.ADVANCED FUNDS. 


NOTED THIS WAS A SETTLEMENT REACHED WITHOUT ANY COURT ACTION. AS 
FAR AS THE OTHER "SHAREHOLDERS" WERE CONCERNED. 


WAS 


FORCED TO FILE LAWSUITS AMD TO COLLECT THE ADVANCED FUNDS, AND IN 
EACH INSTANCE WAS SUCCESSFUL. 

STATED VOLUMINOUS RECORDS ARE MAINTAINED BY HIS 


OFFICE, AS WELL AS THE U. S„ BANKRUPTCY COURT, NDT. RELATIVE TO 


b6 

b7C 


b6 

b7C 


b6 

b7C 


\5 X 

*Lc.+• * 1CT OT 
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•V. . 

.THE NUMEROUS ACTIONS CONCERNING JEI. HE FURTHER NOTED THAT 
DURING THE PAST SEVERAL MONTHS. HIS OFFICE HAS HAD CONSIDERABLE 

CONTACT WITH REPRESENTATIVES FROM THE ETHICS COMMITTEE 
INVESTIGATING THE JIM WRIGHT MATTER. HE POINTED OUT THAT HE WAS 
SCHEDULED TO TURN OVER VARIOUS DOCUMENTS TO REPRESENTATIVES FROM 
THE ETHICS COMMITTEE ON THE DAY WRIGHT RESIGNED FROM OFFICE? 
HOWEVER, HE HAS HAD NO SUBSEQUENT CONTACT FROM ANYONE 
REPRESENTING THE ETHICS COMMITTEE. HE FURTHER STATED HE IS AWARE 
THAT VARIOUS NEWS MEDIA, ETC. HAVE SPENT CONSIDERABLE TIME 
REVIEWING RECORDS AND DOCUMENTS MAINTAINED BY THE U» S. 



b6 

b7C 



u 





, •- IP # 
> 






PAGE SIX BE DL DO11 UNCLAS 

NOT. AND CAN BE IDENTIFIED AS FOLLOWS; 

JEWELL ENTERPRISES, INC., BOOK *385 - 32962, ALL? 

KANSAS CITY NURSING HOME, INC., BOOK *385 ~ 32964, All? 

STONEBROOK PROPERTIES, INC. BOOK #385 - 32960, Mil? 
STQNEBROGK WEST, INC., BOOK #385 ~ 32959, All? 

KINDERWORLD. INC., BOOK #385 - 32961,.All? 

CELIMA NURSING CENTER. INC,, BOOK #385 - 32965, Mil? 

PARENT CARE'INC., BOOK #385 - 32963, Mil? 

MILL CREEK PROPERTIES. INC., BOOK #385 - 32212, Ail. 

] STATED THAT AFTER THE OFFICE CLOSED AT 1119 WEST 

I OPENED A SMALL 


. RANBOL MILL ROAD, [ 
OFFICE AT 


] AND 


THIS LOCATION FOR ONLY A SHORT PERIOD OF TIME 


HOWEVER REMAINED AT 
ALSO 


OPERATED FOR A PERIOD OF TIME OUT OF.SPACE LOCATED AT'THE 

HE POINTED OUT THAT 


AT THIS LOCATION I I HAD ACCESS TO 


] STATED 


THE LAST TIME HE HEARD ANYTHING ABOUT[ 
IN SOME MANNER WITH THE 
I TELEPHONE 


]WAS associated 


FURTHER POINTED OUT HE HAS BEEN IN CONTACT WITH 


BT 

#0011 
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INBOX.4 (#3675) 

TEXT! ' ' • • ;. • 

VZCZCDL0O12 
PP HQ SA WMF 0 
DE BL #0012 1881559 
ZNR UUUUU 
P 0715172 JUL 89 

FW FBI DALLAS (S8A-WF-1631S8) i'P) ' \ 

. , | 

TO DIRECTOR FBI/PRIORITY/ ! 

FBI SAN ANTON 10/PR I OR IT V/ 

.RBI .WMFO (58A-WF-1631S3)/PRIORITY/ 

bt: ; 

UNCLAS 

UNCLAS , 

SECTION TWO OF TWO 
CITE! //4874// 

PASS! HQs PCU. WCCS. :SSA I I PUBLIC CORRUPTION UNIT; 

SAs SSA I I 


€3 

C 


rv 
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SUBJECT: JAMES.C. WRIGHT, UNITED STATES CONGRESSMAN. 12TH 
DISTRICT, FT. WORTH. TEXAS? BRIBERY - CONFLICT OF INTEREST: 
CONSPIRACY? OOs WMFOJ 


ASSISTANT STATE ATTORNEY GENERAL 


] OF AUSTIN. TEXAS. 


b6 

b7C 



• v >■ 




m 
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HAS INFORMED HIM THAT THE [ 


MAY CONTINUE TO BE INVOLVED IN ACTIVITIES SURROUNDING THE BUYING. 
SELLING AMD OPERATION OF NURSING HOME TYPE OPERATIONS. 

(STATED HE HAS NO KNOWLEDGE AT THIS TIME REGARDING THE 


WHEREABOUTS OR ANY ADDITIONAL IDENTIFYING DATA RELATIVE TO THE 


[ 


STATED THAT THE 


WERE REPRESENTED BY 


ATTORNEYS [ 


POSSIBLE TELEPHONE NUMBER 


AND "IN HOUSE ATTORNEY" [ 


SAN ANTONIO AT AUSTIN. TEXAS, IF NOT ALREADY DONE. CONTACT : 

ASSISTANT STATE ATTORNEY GENERAL', RE INSTANT MATTER 
AND HER KNOWLEDGE OF THE 1 | PAST AND 

CURRENT ACTIVITIES. ALSO REVIEW APPROPRIATE RECORDS TO DETERMINE 
WHETHER OR NOT CORPORATIONS LISTED ABOVE ARE INCORPORATED IN THE 
STATE OF TEXAS AND. IF POSITIVE, OBTAIN SPECIFIC DATA. 

Zl TO 


, WMFO AT WASHINGTON. D.C., ARRANGE FOR ATTORNEY 


PREPARE A LETTER FOR [ 


REQUEST 1NO 


TO 


SUPPLY ANY PERTINENT'RECORDS/DOCUMENTS HE HAS IN HIS FILES RE 
INSTANT MATTER. IT IS SUGGESTED THAT THIS LETTER BE SENT TO FBI, 
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DALLAS FOR HAND DELIVERY< 

DALLAS AT ARLINGTON., TEXAS, WILL CONDUCT APPROPRIATE 
INVESTIGATION TO FULLY IDENTIFY THE | | an& 

DEVELOP DETAIL BACKGROUND INFORMATION RE THESE INDIVIDUALS. AS 
WELL AS THE-CORPORATIONS OPERATED BY THESE INDIVIDUALS. 

WILL RECONTACT DEPUTY ASSISTANT CONSTABLE 
PRECINCT #2, 724 EAST BORDER STREET, AND REVIEW HIS LOO BOOKS IN 
AN EFFORT TO IDENTIFY THE PAST ACTIONS FILED AGAINST | ] 

I “I AND THE ABOVE NAMED CORPORATIONS, 

C 

AT FT. WORTH, TEXAS, THROUGH CONTACT WITH THE 

V’^i'sS ' 

^l^'OWNERS/OPERATORS OF | | TELEPHONE , 

| ' " | ASCERTAIN IF | 

A < 

CURRENTLY* OR IN THE PAST * ARE ASSOCIATED IN ANY MANNER WITH 

y \ 

THIS CENTER.- ALSO. ATTEMPT TO DEVELOP BACKGROUND AND 1 DESCRIPTIVE 
DATA RE THE | 

AT DALLAS. TEXAS. WILL REVIEW RECORDS MAINTAINED BY THE U« 

i 

S.’ BANKRUPTCY COURT. fCtT* FOR INFORMATION OF. LEAD ' VALUE. 

WILL RECONTACT | ~| ONCE 

LETTER HAS BEEN RECEIVED j.FROM USDCU* PlS ATTORNEY. REQUESTING 
DOCUMENTS FROMf 
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INVESTIGATION CONTINUING AT DALLAS. AND BUREAU AND 
INTERESTED OFFICES WILL BE KEPT ADVISED. 

BT 

#00 j. 2 - 
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SEARCHED__ INDEXED - , 1 

SERIALIZE DrTTJT FlttD UM — 

JUL 14 1989 






C-z. 


U.S. Department of Justice 




Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


7799 Leesburg Pike 
Suite 200, South Tower 
Falls Church, Virginia 22043 
July 12, 1989 


Trial Attorney, Public Integrity Section 
Criminal Division, Department Of Justice 
Post Office Box 27321 

Central Station, Washington, D. C. 20038 

Pear l I - 

Per our conversation, a list of Federal Bureau of 
Investigation Special Agents who will require access to the 
evidence obtained in the matter involving James C. Wright, Jr., 
is provided below: 



Thomas Fitzpatrick 


It is requested that an appropriate 6E order be 
prepared permitting access by the Special Agents as well those 
clerks and other functionaries required to administer the 
investigation. 

Please provide us with a copy of the order, when 
signed, for our file. 

_I have also enclosed the executed subpoena directed to 


Sincerely yours, 

W. Douglas Gow 
Special Agent in Charge 


, 1-Addressee 
\CD-WMFO (58A-WF-163158) 
AFH:smb 

< 2 >^> 


Supervisory Special Agent 


Enc. 1 
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1N20X.5 I#1329) 


VZCZCSAC’(' : 

RR HQ WMFO CL 
DE SA #0005 2002209 
ZMR LU’JUU 
R. 202145Z .JUL 89 

FM FBI SAM ANTONIO t53C-WF-163153) CP) 
TO DIRECTOR FBI/ROUTINE/ 

FBI WMFO/ROUTINE/ 

FBI DALLAS/ROUTINE/ 

BT 


UNCLAS 

CITEs //3770// 
PASS s FBI HQ - SSf 


FUEL IC CORRUPT I OiV UN J. T, 


C'l' 


b6 
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SUBJECTS JAMES C» WRIGHT, FORMER UNITED STATES CONGRESSMAN. 12TB 
DISTRICT, FT. WORTH, TEXAS? BRIBERY - CONFLICT OF INTEREST? 

CONSPIRACY ? 00 s WMF0. 

RE TELETYPE FROM WMFG TO THE DIRECTOR DATED JUNE 26, 1939 , 
AND DALLAS TELETYPE TO THE DIRECTOR DATED JULY 7, 1989. 

| | ASSISTANT ATTORNEY GENERAL, AUSTIN, TEXAS, 



5 %/1-tDf- 
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ADVISED THE 


WHICH INCLUDES 



] AS HE IS PRESENTLY [ 


HAS BEEN 


OPERATING A CRIMINAL ENTERPRISE FOR THE PURPOSE OF SYSTEMATICALLY 
DEFRAUDING MEDICAID PATIENTS THROUGH THE OPERATION OF NURSING 
HOMES ACROSS THE STATE OF TEXAS SINCE THE LATE 1970'S. 

’HEALTH 


RELATED SERVICES, INC., 3700 FORUMS DRIVE, SUITE 202, F„OWER 
MOUND, TEXAS 75028, TELEPHONE I 


] HAS 


AND 


WAS UNAWARE OF HIS ADDRESS AND PRESENT BUSINESS 


SITUATION, 



CHANGES RESIDENCES AND BUSINESS LOCATIONS FREQUENTLY. 
THE MAIN THRUST OF THE 


BUSINESS IS TO OPERATE 


NURSING HOMES OR CONTROL MANAGEMENT AT NURSING HOMES AND THEREBY 
GAIN ACCESS TO STATE AND/OR FEDERAL FUNDING FUNNELEB TO THESE 
HOMES FOR PATIENT CARE. TYPICALLY A NURSING HOME WILL CONTRACT 
WITH THE TEXAS STATE DEPARTMENT OF HUMAN SERVICES (DHS) TO CARE 








PAGE THREE DE 8A 0005 UNCLflg 
FOR MEDICAID RECIPIENTS. W 

PAYMENTS,‘ AMD THE I 


mS ADMINISTERS THESE MEDIC* 


|_| SIPHON OFF MEDICAID MONIES AS WELl AS OTHER MONIES WHICH 

SHOULD BE USED FOR NURSING HOME ADMINISTRATION AND PATIENT CARE. 


NOT ONLY ARE 


MEMBERS TAKING FUNDS PROVIDED 


THROUGH DHS, BUT THEY HISTORICALLY DO NOT PAY OTHER BILLS 
INCURRED BY THEIR NURSING HOMES. AS A RESULT, AT LEAST FIFTY 
BUSINESSES HAVE FILED CIVIL SUITS AGAINST | 

OVER THE LAST FEW YEARS. MANY DEFAULT JUDGMENTS HAVE BEEN 
OBTAINED BUT COLLECTION ON THESE JUDGMENTS HAS PROVEN IMPOSSIBLE. 

IN RECENT YEARS, DHS AS WELL AS OTHER BUSINESSES CONTRACTING 
WITH NURSING HOMES, HAS ATTEMPTED TO AVOID CONTRACTING WITH ANY 


CORPORATION WITH WHICH THE 


ARE INVOLVED. HOWEVER, THE 


_| MEMBERS ARE AWARE OF THIS TREATMENT AND FREQUENTLY 

CHANGE CORPORATION NAMES AND THE NAMES OF INCORPORATORS. OFTEN 
USING MAIDEN NAMES OF WIVES, NAMES OF SECRETARIES, ET CETERA. 

THE TEXAS BOARD OF LICENSING FOR NURSING HOME ADMINISTRATION 
REGULATES THIS INDUSTRY. I I 


HAS OFTEN APPEARED AS THE REGISTERED AGENT FOR 
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SEVERAL OF THE I 


CORPORATIONS. 


THE IRS IS ACTIVELY INVESTIGATING T HE 


THERE ARE APPROXIMATELY FIFTY TO ONE HUNDRED CORPORATE 
ENTITIES RELATED TO THE NURSING HOME INDUSTRY CURRENTLY BEING 
OPERATED BY THE 


UNDER VARIOUS NAMES. 


AND WILL BE 


INFORMATION AS REQUESTED ON THE CORPORATE ENTITIES LISTED IN 

ABOVE REFERENCED TELETYPE WAS OBTAINED FROM 
PROVIDED TO WMFO UNDER SEPARATE COVER. 

MAIN CONCERN AND FOCUS REGARDlNGl I AND THE 


IS THEIR APPARENT FRAUDULENT PRACTICES IN THE TEXAS 


NURSING HOME INDUSTRY. SHE COULD PROVIDE NO HOME ADDRESS FOR 


HAS AN ADDRESS OF 


TEXAS. 


AS FOR ANY CONNECTION BETWEEN JIM WRIGHT AND THE 


I | COULD ONLY CITE INFORMATION SHE HAD READ IN THE NEW YORK 

TIMES AND WASHINGTON POST NEWSPAPERS. SHE STATED 








PAGE FIVE DE SA 0005 UNCLAS 

I IN THE WASHINGTON D.C. OFFICE, HAD 
TOLD HER HE HAD A CONFIDENTIAL SOURCE WHO COULD DO TREMENDOUS 
DAMAGE TO WRIGHT REGARDING THE | | CONNECTION AND AMERICAN 

BANK IN ARLINGTON. | | TOLD I I HIS SOURCE WOULD NOT 

PROVIDE HIM, I I WITH THIS INFORMATION THOUGH. 

I I COULD PROVIDE NO FURTHER INFORMATION REGARDING 

WRIGHT'S INVOLVEMENT BUT ADVISED SHE HAD BEEN CONTACTED BY [ 



VIA TELETYPE ON MAY 24, 1989. 

SAN ANTONIO CONTINUES TO HOLD INVESTIGATION INTO THIS MATTER 

IN ABEYANCE PENDING INSTRUCTIONS FROM FBIHQ. 

BT 

#0005 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

D3 AIRTEL_ 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 7/25/89 


DIRECTOR, FBI 
ATTN: SSA I 


PUBLIC CORRUPTION UNIT 


FROM 


3AC, WMFO (58A-WF-163158) (P) 


» CHANGE DH. 

JAMES C. WRIGHT 

FORMER UNITED STATES CONGRESSMAN 

12TH DISTRICT 

FORT WORTH, TEXAS 

BRIBERY - CONFLICT OF INTEREST; 

CONSPIRACY 
00: WMFO 

Title marked "Changed" to include the designation 
"Former" due to WRIGHT's resignation from the U. S. CONGRESS. 

Re WMFO teletype dated 6/26/89, and Dallas teletypes 
dated 7/7/89 and 7/20/89. 

Enclosed for receiving offices are FEDERAL GRAND JURY 
subpoenas for service within the respective division territories 
as follows: Baltimore (1); Boston (5); Dallas (16) ; and San 
Antonio (2). 

Subpoenas are self-explanatory and it is requested that 
they be served as expeditiously as possible with accompanying 


3- Bureau 

2- Baltimore (Enc. 1) 

2- Boston (Enc. 5) 

2- Dallas (Enc. 16) 

2- San Antonio (Enc. 2) 

:_3> WMFO 

58A-WF-163158) 

(1- 58A-WF-163158 SUB B) 
AFH:/^ 

(14)j?r> 


Sp-v ujf - 


SEARCHED;^?—— 

SERIALIZED— 


INDEXED 


'Jssjsp 


JUL 2 


Approved: 


Transmitted 


(Number) (Time) 









WMFO 58A-WF-163158 

cover letter specifying how the subpoenas may be complied with 


. .For information of Baltimore and Boston which offices 
have not previously received communications regarding this case, 
the Public.Integrity Section (PIS) of the DEPARTMENT OF JUSTICE 
(DOJ) has in conjunction with the FBI initiated an investigation 
into the activities of former U. S. Congressman JAMES C. WRIGH T. 
This investigation is presently I I 


subpoenas deal with 


Receiving offices are requested to attempt to serve the 
enclosed subpoenas despite the frequent paucity of address 
information. It is to be noted that the PIS attorneys handling 
this matter gleaned the information for the subpoenas from I I 


question the rationale for producing the documents on this second 
occasion and a simple explanation that this is a separate 
criminal inquiry should suffice. Further questions may be 
referred to the PIS attorneys as outlined in each cover letter. 

_ Future leads may require interviews of appropriate 

I I however, these are not 

required or desired at this time. 


2 











Will serve enclosed subpoenas on 












































U.S. Department of Justice 


Federal Bureau of Investigation 


In Reply, Please Refer to 
File No. 


7799 Leesburg Pike 
Suite 200, South Tower 
Falls Church, Virginia 22043 
July 28, 1989 


Public Integrity Section 
Department of Justice 
Post Office Box 27321 
Central Station 
Washington, D. C. 20038 

Attention: | | 

Dear | | 

Enclosed herewith are eleven executed U. S. District 
Court subpoenas. 

_The only subpoena remaining to be served is fnr the , 


b3 

b6 

b7C 


Sincerely, 



Enclosures 11 


1 - Addressee 
JL> WMFO 58A-WF-163158) 
AFH:smb 
( 2 ) 


(RM) 


58A-U)F' l( ° 316 ? 


SEMCHEO- rT | , 'jP F E * ED H r 

SEItlAl«£D_^y^- fluD -V\jV— 


JUL 3 1 1989 
















Memorandum 



To : SAC, WMFO (58A-WF-163158) (P) Da t e 8/9/89 


From : 


SA 


(C-2) 


b6 
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Subject: JAMES C. WRIGHT 

FORMER U.S. CONGRESSMAN 
12th DISTRICT 
FT. WORTH,TEXAS 
BRIBERY/COI 
CONSPIRACY 
00: WMFO 


On 8/9/89, the following documents were received 
via Federal Express mail in response to a Federal Grand Jury- 
subpoena : 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 
□ Teletype 
.□ Facsimile 
13 AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 8/7/89 


: 

from) : 

SAC, WMFO (58A-WF-163158) 


SAC, BALTIMORE (58A-WF-163158) (SQ 10) 

(P) 

SUBJECT: 

JAMES C. WRIGHT, 

Former United States Congressman, 
Twelfth District, 

Fort Worth, Texas 

BRIBERY - CONFLICT OF INTEREST; 
CONSPIRACY 

00: WMFO 



Re WMFO airtel to FBIHQ, 7/25/89. 


Enclosed for WMFO is an original and one copy of an FD 
302 reflectincr the servincr of a federal errand iurv subpoena upon 



federal errand iurv subpoena was served upon 



|_| stated he would refer the s ubpoena, attache d 

Schedule A, and the accompanying letter from | | 

P- WMFO (Enc. I ,x{ rKf A U>L-l (^5(00 

2 - Baltimore -^ JU —n » H 

JLZ :bjm f^RCHEoT m 

( 4 ) I SERIALIZED 


Approved: 


Transmitted 


(Number) 






RUli 0 9 198 

nanP- BBOg 
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8/9/89 



AIRTEL 


Director, FBI 

SAC, WMFO (58-WF-163158_)_(P)_ 

Attention: SSA I I 

JAMES C. WRIGHT, FORMER U.S. CONGRESSMAN, 

12TH DISTRICT, FORT WORTH, TEXAS; BRIBERY - 
CONLFICT OF INTEREST; CONSPIRACY; 00: WMFO 

Reference is made to FBIHQ airtel to WMFO dated 6/8/89. 

Referenced FBIHQ airtel to WMFO dated 6/8/89, enclosed 
copies of Financial Disclosure Statements for former U.S. 
Congressman Wright for the years of 1981 - 1983 and 1985 - 1987. 

Enclosed is one copy of an Ethics in Government Act - 
Fianancial Disclosure Statement for 1988 as filed with the U.S. 
House of Representatives, Committee on Standards of Official 
Conduct, concerning former U.S. Congressman James C. Wright. 

These records are matter of public source information and 
are maintained by the Clerk of the House of Representatives, 
Committee on Standards of Official Conduct, Office of Records and 
Registration, Room 1036, Longworth House Office Building, 
Washington, D.C., telephone number (202) 225-1300. For your 
information the Office of Congressional and Public Affairs, 

FBIHQ, maintain copies of these filings for all members of the 
U.S. House of Representatives and, therefore, no inquiry with the 
Clerk of the House of Representatives was required to obtain 
these records. No filings for the calendar year of 1984 could be 
located within records maintained by FBIHQ. 

A Cop y of the encl osed financial statement has also been 
forwarded to l | Deputy Chief, Criminal Division, 

Department of Justice (DOJ), as of 8/9/89. Additionally, a copy 
of the enclosed Financ ial Disclosure St atement was forwarded to 
Senior Trial Counselor I I Federal Programs Branch, 

civil Division, DOJ. His office has initiated a preliminary 
inquiry concerning former U.S. Congressman Wright for possible 
violations of the civil provisions of the Ethics in Government 
Act. Relea se of this information was coordinated with Deputy 
Chief | | Public Integrity Section, DOJ. 


Enclosure 


SEARCHED_ INDEXED 

SERIALIZED—_ FILED T/uj 

Mb-10 1989 

-FBI.WASH. METRO FIELD nFrtft. 







0-9 (Rev. 8-16-79) 


C-2~ 


TRANSMIT VIA: _ 
CLASSIFICATION: 


AIRTEL 


DATE: 


8/9/89 


FROM: Director, FBI 


TO: SAC, WMFO (58-WF-163158]_JPl 

Attention: SSAl 


JAMES C. WRIGHT, FORMER U.S. CONGRESSMAN, 
12TH DISTRICT, FORT WORTH, TEXAS; BRIBERY - 
CONLFICT OF INTEREST; CONSPIRACY; 00: WMFO 


b6 

b7C 


Reference is made to FBIHQ airtel to WMFO dated 6/8/89. 

Referenced FBIHQ airtel to WMFO dated 6/8/89, enclosed 
copies of Financial Disclosure Statements for former U.S. 
Congressman Wright for the years of 1981 - 1983 and 1985 - 1987. 

Enclosed is one copy of an Ethics in Government Act - 
Fianancial Disclosure Statement for 1988 as filed with the U.S. 
House of Representatives, Committee on Standards of Official 
Conduct, concerning former U.S. Congressman James C. Wright. 


These records are matter of public source information and 
are maintained by the Clerk of the House of Representatives, 
Committee on Standards of Official Conduct, Office of Records and 
Registration, Room 1036, Longworth House Office Building, 
Washington, D.C., telephone number (202) 225-1300. For your 
information the Office of Congressional and Public Affairs, 

FBIHQ, maintain copies of these filings for all members of the 
U.S. House of Representatives and, therefore, no inquiry with the 
Clerk of the House of Representatives was required to obtain 
these records* No filings for the calendar year of 1984 could be 
located within records maintained by FBIHQ. 


A Copy of the enclosed financial statement has also been 
forwarded to I 1 Deputy Chief, Criminal Division, 

>r Justice (DOJ), as 


Department of Justice (DOJ), as of 8/9/89. Additionally, a copy 
of the enclosed Financ ial Disclosure St atement was forwarded to 
Senior Trial Counselor [_ 

Civil Division, DOJ. 


1 Federal Programs Branch, 
His office has initiated a preliminary 
inquiry concerning former U.S. Congressman Wright for possible 
violations of the civil provisions of the Ethics in Government 
Act. Relea se of this information was coordinated with Deputy 
Chief | | Public Integrity Section, DOJ. 
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Memorandum 



SAC,WMFO (58A-163158) (P) 


Date 


8/14/89 


From 



SA 


(C-2) 


Subject: JAMES C. WRIGHT 

FORMER U.S. CONGRESSMAN 
12th DISTRICT,FT. WORTH,TEXAS 
BRIBERY/COI 
CONSPIRACY 
00:WMFO 
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On 8/14/89, the following documents'were received in 
response to Federal Grand Jury subpoenas: 


b3 


The above items were entered into evidence. 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 

□ Teletype 

□ Facsimile 

0 . ATRT -RL- 



FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


* » 

C- - -— 

CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 

Date 7/17/89 



% 


4 

v 


1 


2 

3 



WMFO 

DALLAS 


(58A-WF-16315 8 


SUBJECT: JAMES C. ^RIGHT, JR., 

UNITED STATES CONGRESS, 

12th DISTRICT, TEXAS; 

BRIBERY - CONFLICT OF .INTEREST 
00: WF 


id 


Re Dallas telcall to FBIHQ 7/3/89. 


8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 


Enclosed are an original and one copy of 
an FD-302 dated 7/1/89, con cerning the service o f a 


Also 


Federal Grand Jury subpoena__ 

enclosed is the executed original and executed copy 
of the above subpoena, with its attachments. 


b3 


LEADS 


WMFO DIVISION 


AT WASHINGTON, D.C, 
Return executed sul 


UCFN D Tos □ 
ffSLVftl* INDICES: 

i t. 

^Automated..-- • - -. ^ 

WF: l^Pos L 
P Manual Search... 

WF: QPos DEteg -’ 


0)- WMFO (Enc. 3) 
2 - Dallas 
CBB/cl 
(4) 


Vh 


Transmitted 




_ — \ t T> Li ft- 


Approved: 


(Number) (Time) 














Memorandum 





To : SAC, WMFO (58A-WF-163518) (P) Date 8/8/89 


From 



] (C-2) 
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Subject: JAMES C. WRIGHT 

FORMER U.S. CONGRESSMAN 
12th DISTRICT 
FT. WORTH,TEXAS 
BRIBERY/COI 
CONSPIRACY 
00:WMFO 


On 8/8/89 I received and placed into evidence 
the following documents received from the below listed 
individuals: 


b3 
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The documents received from the above individuals 
were in response to Federal Grand Jury subpoenas. 
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FD-36 (Rev. 8-29-85) 


TRANSMIT VIA: 
CD Teletype 
□ Facsimile 
EH AIRTEL 


PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 

□ CONFIDENTIAL 

□ UNCLAS E F T O 

□ UNCLAS 


'28/89 


TO: SAC, WMFO (58A-WF-163158) 

FROM: ACTING SAC, SAN ANTONIO (58A-WF-163158) (. f ) 

JAMES C. WRIGHT, 

FORMER UNITED STATES CONGRESSMAN, 

12TH DISTRICT, 

FORT WORTH, TEXAS; 

BRIBERY - CONFLICT OF INTEREST; 

CONSPIRACY; 

00: WMFO 


Reference teletype from WMFO to San Antonio dated 
6/26/89; Dallas teletype to WMFO and San Antonio dated 7/7/89; 
and San Antonio teletype to WMFO dated 7/18/89. 

Enclosed for WMFO are the following documents: 

1. Photocopy of a four (4) page letter from Health 
Related Services, Inc. 


and the 


2. Photocopy of one photocopy depicting 


3. Photocopy of a five (5) page pamphlet of exhibits 
depicting JEI as it relates to other corporate entities. 

Included are details as to personnel involved in those entities. 

4. Photocopy of an eighteen (18) page printout of 
information from the Texas Secretary of States Office regarding 
information on the following corporations: 

( 2 )- WMFO (Encs. 4) 

1 - San Antonio 

RJS:klr 

(3) 




Approved: 


Transmitted 


. U:L». 


(Number) (Time) 


AUG 1 G 











SA 58A—WF-163158 


a) Kansas City Nursing Home, Inc. 

b) Stonebrook Properties, Inc. 

c) Stonebrook West, Inc. 

d) Kinderwood, Inc. 

e) Celina Nursing Centers, Inc. 

f) Parent Care, Inc. 

g) Milcreek Properties, Inc. 










HEALTH RELATED SERVICES, INC. 


3700 Forums Drive, Suite 202 WATTS 

Flower Mound, Texas 75028 FAX 


214-539-6585 


ft 


800-635-4439 

214-539-6587 


November 23, 1988 


Dear Member, 

After many months of negotiations, we are very excited to send you 
our first approved list of vendors and services. We now have over 100 
provider members in Texas and as we continue to grow, our savings to 
you will greatly increase. 


Please give our merchants your attention and professional courtesy. 
The representatives listed will walk.the extra mile' to offer the best 
prices and services to our members. 

If ever you should need a service not listed or a better price on 
a -?V r £ en i serv;i - ce > please contact our offices. An H.R.S.I. employee 
wl -*--*-.ke nappy to assist you, the member, to assure you of the best 
quality and price available. 


Health Related Services, Inc. is in business to make you money. 
Volume Buying = Big Savings. Please call us at 1-800-635-4439 with 
any questions or suggestions you may have. 


P.S. 



Imagine the collective buying power our group will have when 
we reach the 1,000 facility membership goal in our 12 state 
region! 
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I^ALT?] 


TR RELATED SERVICES, INC. 


[?ES, i^; 


3700 Forums Drive, Suite 202 
Flower Mound, Texas 75028 
214-539-6585 


;v ft 
r f 

WAITS 800-635-4439 
FAX 214-539-6587 


APPROVED VENDOR LIST 


Insurance 


Group Hos pitalization/Mai or Medical— Summit Marketing 


Employee Accident Plan—Continental Li fe 


White Swan, Inc.—Contact Local Representative 
Janitorial and Paper Supplies 

White Swan, Inc.—Contact Local Representative 
Furniture and Carpets 


'Roadrunner Furnishings 


Drapes and Wallcoverings 


Roadrunner Furnishings 


• M & S Shield Enterprises 


Internal Nutrition & I.V. Products 

Continental Health Affiliates, Inc. 


Copy Machines and Facsimile Machines (Canon) 
Innovative Office Systems, Inc. 


Linens Etc. 


Harbor Linens 


Collections (Acct. Rec.) 
H.R.S.I. Offices 


-page 1- 
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IDIL 


HEALTH RELATED SERVI 



3700 Forums Drive, Suite 202 
Flower Mound, Texas 75028 
214-539-6585 


> K 


r 


T 


WATTS 800-635-4439 
FAX 214-539-6587 


APPROVED VENDOR LIST CONTINUED 
Personnel Search (A.D.A., N.H.A, R.N.) 

H.R.S.I. Offices (Free service to members) 
Payroll Computer Services 
H.R.S.I. Offices 
Energy Saving Devices 

Sun-Shields_ 

Real Estate Sales & Leases 
H.R.S.I. Offices 

Management Consultants (N.H.A., A.D.A., R.N.) 

H.R.S.I. Offices / 

Builders. Painters'. & Roofers 
Contact H.R.S.I. Offices 
Financing (New and Existing Facilities) 

H.R.S.I. Offices 

Auto Leasing 

/ 

Allen Sam uels Enterprises _ 

Architect 

H.R.S.I. Offices 
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HEALTH RELATED SERVICES, INC. 

3700 Forums Drive, Suite 202 WAITS 800-635-4439 

Flower Mound, Texas 75028 FAX 214-539-6587 

214-539-6585 

SERVICES CURRENTLY UNDER NEGOTIATION 

* Long Distance Telephone Service 

* Credit Union (Merchants & Providers' Employees) 

* Medical Supplies 

* Computerized Medical Records 

* Fire Safety Inspections and Equipment 

* Temporary Medical Personnel (Metro-Areas) 

* Pharmacy Services (Metro-Areas) 

* Import R.N. \s (English Speaking) 

* Research-Manpower Training & Rehab. Grants 

* FID Florist 

* Accounts Receivable Factoring (Loans) 

* Equipment Leasing 

* Casualty Insurance (Property, Auto, & Liability) 


AND. MUCH MOREL- 







EXHIBIT 

ORGANIZATIONAL .HART 
October 19/ 1984 


JEWELL ENTERPRISES, INC 
1119 W. RANDOL MILL RD. 
ARLINGTON, TX. 76012 


AFFILIATE 
JEWELL ENTERPRISE 
PTR 



DESCRIPTION OF BUSINESS 


AFFILIATE 

KANSAS NURSING HOME 
INC 


AFFILIATE 

STONEBROOK PROPERTIES 
INC 


AFFILIATE 

STONEBROOK-WEST, INC 


AFFILIATE 
PARENT CARE, t NC 

-affiliate” 

MILL CREEK PROPERTIES, 
INC 


Jewell Enterprises, Inc. was formed Au gust 24, 1981) to^D 
engaged in the Health Care Business and, 2) buy , a a 1-1-r^Iea se, and 

deal in.services, personal and real property, particularly those 
properties related to and necessary for the Health Care Industry. In 
furtherance of those purposes, the company is actively engaged in 
acquiring health care related properties and intends to 

for its own account, establish a management relationship through contact 
or through lease and possible syndicate the underlying real property to 
tax shelter investors. 

The company also furnishes management services for health care 
related entities both to it3 own facilities and those of affiliates and 
others. The services currently being offered and performed are I) 
accounting and, 2) field- management which is further divided into 
nursing services, dietary services, and administrative services. 

Lists of nores, leases and properties are attached. 
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JEWELL ENTERPRISES, INC. 
ORGANIZATIONAL CHART 
CONTINUED 


AFFILIATE; 


KANSAS NURSING HOMES/ INC. 
11 i9 W.' Randol Mill Rat- 
Arlington, Texas 76012 


STOCK HOLDERS & DIRECTORS 

25% 

25% 

25% 

25% _ 

Incorporated May 16, 1980 in the State of Kansas. 
Currently operating eight (8) nursing homes: 
Directions Unlimited 
Heartland-Belleville 
Heartland-East 
Heartland-McPherson 
Heartland Rehab. 

Heartland-Wakeeney 
Southview Manor 
Wichita Care Center 
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STONEBROOK PROPERTIES, INC. 
1119 W. Randol Mill RcU 
Arlington, Texas 76012 

STOCK HOLDERS & DIRECTORS 


25% 

25% 

25% 

25% 


Incorporated January 20, 1981 in the State of Texas as Jewell 
Enterprises, Inc., amended August 24, 1981 to change name to 
Stonebrook Properties, Inc. 


Primary business: to engage in the Health Care Business. 

Currently holds Leasehold interest in twenty-three (23) 
nursing homes, with subleases to Texas Health Enterprises, Inc. 
and Leasehold interest in three (3) nursing homes managed by 
Mill Creek Properties, Inc. 


b6 

b7C 








exhibit 



Page 3 


STONEBROOK-WEST, INC. 
1119 W. Randol Mill Rd. 
Arlington, Texas 76012 


ST r '' HOLDERS & DIRECTORS 


33.3% 

33.3% 

33.3% 


Incorporated September 8, 1982 in the State of Texas. 

Primary Business: Leasing and operating nursing homes. 

The company currently holds leasehold interest in eight (8) 
nursing homes in California. The company holds a sublease 
for seven (7) of the homes with Health Enterprises, Inc. and 
a sublease for one home with Santa Cruz Convalescent Hospital, 
Inc. 
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PARENT CARE/ INC. 

1119 W. Randol Mill Rd* 
Arlington, Texas 76012 


STOCK HOLDERS & DIRECTORS 


33.3% 

33.3% 

33.3% 
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Incorporated December, 1982 in the State of Texas. 

Primary purpose: To manage nursing homes, currently 
holds leasehold interest in five (5) nursing homes, 
with subleases to Texas Health Enterprises, Inc. 


MILL CREEK PROPERTIES, INC. « 
1119 W. Randol Mill Rd. 
Arlington, Texas 76012 


STOCK HOLDERS & DIRECTORS 

100 % f 
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1984 in the State of Texas, 
nursing home, currently 


Incorporated March 21 

Primary purpose: To manage 
managing seven (7) homes: 

Cisco Nursing Care Center 

Golden Holiday Care Center 

Gormin Care Center 

Kuliuay Care Center 


Stonebrook-Eagle Pass 

Stonebrook-Bowie 

Carrizo Springs Nursing Home 
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JEWELL ENTERPRISES, INC. 
ORGANIZATIONAL CHART 
CONTINUED 


AFFILIATE: 


OKLAHOMA CARE CENTERS, INC. 
Suite 355 Court Plaza 
228 Robert S. Kerr Avenue 
Oklahoma City, Oklahoma 73132 

STOCK HOLDERS & DIRECTORS 


33 1/3% 
33 1/3% 
33 1/3% 
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Incorporated May 31, 1979 in the State of Oklahoma. 

Currently subleases 11 nursing homes to ARA (operator and manager) 


MARLOW MANOR INC. 

Suite 5d0 Court Plaza 
228 Robert S. Kerr Avenue 
Oklahoma City, Oklahoma 73132 


STOCK HOLDERS & DIRECTORS 


33 1/3% 
33 1/3% 
33 1/3% 
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Incorporated April 28, 1980 in the State of Oklahoma. 

Currently subleases 4 nursing hones to ABA (operator and manager). 


J EWELL ENTERPRISES, INC. 
1119 W. Randol Mill Road 
Arlington, Texas 76012 

STOCKHOLDERS & DIRECTORS 


33 1/3Z 
33 1/3X 
33 1/3% 
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Incorporated August 24, 1981 in the State of Texas 








EXHIBIT L 


KANSAS NURSING HOMES, INC 


DIRECTIONS UNLIMITED 
2802 E. HWY 160 
Winfield, Ks 67156 

WICHITA CARE CENTER 
1319 W. May 
Wichita, ks 67213 

HEARTLAND - MCPHERSON 
1601 N. Main 
McPherson, Ks 67460 

HEARTLAND - EAST 
234 Manor Circle 
Alma, KS 66401 

SOUTHVIEW MANOR 
E. HWY 36 

Phillipsburg, Ks 67661 

HEARTLAND REHAB 
3410 E« Funston 
Wichita, Ks 67218 

HEARTLAND -WaKEENEY 
320 Avenue South 
WaKeeney, Ks , 67672 

HEARTLAND - BELLEVILLE 
500 West 23rd 
Belleville, Ks 66935 










Service* of-Mead Data Central 


PAGE 


LEVEL 1 - 1 OF 1 DOCUMENT 


*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: STONEBROOK PROPERTIES, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 

DURATION: PERPETUAL 

FILING-DATE: 01/20/1981 

DEAD-DATE: 01/20/1987 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: 1119 WEST RANDOL MILL RD #100, ARLINGTON, TX 760120000 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
STATE OF INCORPORATION: TEXAS 

| RSGN 6/30/89 

REGISTERED OFFICE: 1119 WEST RANDOL MILL ROAD SUITE 100, ARLINGTON, TX 76012 
INC ORPORATORS: _ 

CAPITAL/STOCK: 120,000 AT NPV 

TAXPAYER ID NUMBER: 017517453795 
CORPORATE NUMBER: 00546960 
TAX-YEAR: 1984 

PRIOR-NAMES: 

NAME: JEWELL ENTERPRISES, INC. 

HISTORY: 


LEXIS NEXIS LEXIS NEXI 










TEXAS SECRETARY OF STATE, CORPORATE RECORD 
DATE TRANSACTION 

05/30/1989 RESIGNATION OF REGISTERED AGENT 
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TEXAS SECRETARY OF STATE, CORPORATE RECORD 
V 



LEXIS NEX<IS LEXUS NEXU 








Se.rvices‘o.(-Mead Data Central 


PAGE 3 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 
NAME: MILL CREEK PROPERTIES, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 
CORPORATE STATUS: DEAD 
DURATION: PERPETUAL 

FILING-DATE: 03/21/1984 

DEAD-DATE: 01/09/1989 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: I 

OF FICE-ADDRESS: I ~l 

PRINCIPAL BUSINESS ADDRESS: 

STATE OF INCORPORATION: TEXAS 
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TEXAS SECRETARY OF STATE, CORPORATE RECORD 


REGISTERED OFFICE: 1119 W. RANDOL MILL RD, ARLINGTON, TX 76012 
INCORPORATORS: 

I I 

CAPITAL/STOCK: 10,000 AT NPV 

TAXPAYER ID NUMBER: 017519804474 
CORPORATE NUMBER: 00696937 

TAX-YEAR: 1987 

HISTORY: 

DATE TRANSACTION 

01/09/1989 TAX FORFEITURE 


LEX<IS NEWS LEXIS NEXIS 


1 









.•Services of-Mead Data Central 



TEXAS SECRETARY OF STATE, CORPORATE RECORD 


PAGE 


LEVEL 1 - 1 OF 5 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: JEWELL ENTERPRISES, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 

DURATION: PERPETUAL 

FILING-DATE*. 0S/Z4/1981 

DEAD-DATE: 01/20/1987 
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DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: 1119 WEST RANDOL MILL ROAD #110, ARLINGTON, TX 760120000 






j Services of Mead Data Central 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
STATE OF INCORPORATION: TEXAS 
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_| R5GN 6/20/8? 

REGISTERED OFFICE: 1119 WEST RANDOL MILL ROAD SUITE 100, ARLINGTON, TX 76012 
INCORPORATORS: 


CAPITAL/STOCK: 10,000,000 AT 5.00 

TAXPAYER ID NUMBER: 017518662717 
CORPORATE NUMBER: 00575423 
TAX-YEAR: 1984 

HISTORY: 

DATE TRANSACTION 

05/30/1989 RESIGNATION OF REGISTERED AGENT 
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TEXAS SECRETARY OF STATE, CORPORATE RECORD 



OTHER[ 
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Services of Mead Data Central 
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LEVEL 1 - 2 OF 5 DOCUMENTS 


*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 
NAME: JEWELL ENTERPRISES, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 

DURATION: PERPETUAL 

FILING-DATE: 04/09/1970 

DEAD-DATE: 07/11/1974 

DEAD-CODE: DISSOLUTION 

STATE OF INCORPORATION: TEXAS 


LEVEL 1 - 1 OF 1 DOCUMENT 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: STONEBROOK-WEST, INC. 

TYPE. OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 

DURATION: PERPETUAL 

FILING-DATE: 09/08/1982 

DEAD-DATE: 01/21/1985 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

STATE OF INCORPORATION: TEXAS 


LEXIS NE>XIS LEXIS NEXI 
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LEVEL 1 - 3 OF 3 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: KINDERWORLD, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: ACTIVE 

DURATION: PERPETUAL 

FILING-DATE: 03/11/1986 

TAX-ADDRESS: | 1 3200 HATCH ROAD, CEDAR, TX 78763 

STATE OF INCORPORATION: TEXAS 

ASSUMED-NAME: 

NAME: KINDERWORLD 

STATUS: ACTIVE 


LEXUS NEXUS LEXUS NEXUS 








‘Services of Mead Data Central 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 

COUNTIES: TRAVIS WILLIAMSON 

EXPIRES: 03/31/1996 
FILED: 03/31/1986 


REGISTERED OFFICE: 3200 HATCH ROAD, CEDAR, TX 78763 
INC ORPORATORS: _ 

CAPITAL/STOCK: 1,000,000 AT 1.00 

TAXPAYER ID NUMBER: 030009744134 
CORPORATE NUMBER: 00789136 
TAX-YEAR: 1987 

HISTORY: 

DATE TRANSACTION 



» 
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TEXAS SECRETARY OF STATE, CORPORATE RECORD 

04/07/1988 CHANGE OF REGISTERED AGENT/REGISTERED OFFICE 

12/04/1987 PUBLIC INFORMATION REPORT FILED 
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LEXIS NEXIS LEXIS NEXUS 
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PAGE 


LEVEL 1 - 1 OF 3 DOCUMENTS 


... THIS DATA IS FOR INFORMATION PURPOSES ONLY. BE 

OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 


NAME: HATCH- KINDERWORLD, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 
DURATION: PERPETUAL 

FILING-DATE: 02/20/1987 

DEAD-DATE: 02/27/1989 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: 3200 HATCH LANE, CEDAR PARK, TX 78613 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 

OFFICE-ADDRESS: 3200 HATCH LANE, CEDAR PARK, TX 78613 

PRINCIPAL BUSINESS ADDRESS: 3200 HATCH LANE, CEDAR PARK, TX 78613 

STATE OF INCORPORATION: TEXAS 

ASSUMED-NAME: 

NAME: KINDERWORLD 

STATUS: ACTIVE 
COUNTIES: TRAVIS WILLIAMSON 

EXPIRES: 03/31/1997 
FILED: 03/31/1987 


REGISTERED OFFICE: 3200 HATCH ROAD, CEDAR PARK, TX 78763 

INrfjPonR&TnRS: 
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CAPITAL/STOCK: 


1,000,000 CO AT 1.00 













Services'of Mead Data Central 


TEXAS SECRETARY'OF STATE, CORPORATE RECORD 
TAXPAYER ID NUMBER: 017424554495 
CORPORATE NUMBER: 01028865 
TAX-YEAR: 1988 

HISTORY: 

DATE TRANSACTION 

04/12/1989 CHANGE OF REGISTERED AGENT/REGISTERED OFFICE 

02/27/1989 TAX FORFEITURE 

01/12/1989 REINSTATEMENT FOR TAX FORFEITURE IN ERROR 

01/09/1989 TAX FORFEITURE 

04/07/1988 CHANGE OF REGISTERED AGENT/REGISTERED OFFICE 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
3200 HATCH LANE, CEDAR PARK, TX 78613 


3200 HATCH LANE, CEDAR PARK, TX 78613 


LEXIS NEXIS LEXIS 
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PAGE 


LEVEL 1 - 2 OF 3 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: KINDERWORLD CHILD CARE AND LEARNING CENTER 

TYPE OF CORPORATION: NAME RESERVATION 

CORPORATE STATUS: ACTIVE 

DURATION: 4 MONTHS 

FILING-DATE: 02/13/1986 

STATE OF INCORPORATION: TEXAS 

REMITTER: | ~| 

REMITTER OFFICE: 4825 EAST RIVERSIDE DR, AUSTIN, TX 78741 
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TEXAS SECRETARY OF STATE, CORPORATE RECORD 
CORPORATE NUMBER: 00007693 


LEXIS NEXUS LEXIS NEXI 
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LEVEL 1 - 1 OF 1 DOCUMENT 


*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: CELINA NURSING CENTER, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 

DURATION: PERPETUAL 

FILING-DATE: 05/06/1974 

DEAD-DATE: 02/20/1984 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: 1119 W RANDOL MILL SUITE 100, ARLINGTON, TX 760110000 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
STATE OF INCORPORATION: TEXAS 


REGISTERED OFFICE: 1119 WEST RANDOL MILL RD., STE. 100, ARLINGTON, TX 76012 

b6 

INCORPORATORS: hie 


CAPITAL/STOCK: 100,000 AT 1. 

TAXPAYER ID NUMBER: 017514532112 
CORPORATE NUMBER: 00342194 

TAX-YEAR: 1983 

b6 

b7C 


LEXUS NEX<IS LEXUS NEXU 












. ‘Services-of Mead Data Central 
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LEVEL 1 - 1 OF 3 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 
NAME: PARENT CARE, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 
CORPORATE STATUS: DEAD 
DURATION: PERPETUAL 

FILING-DATE: 12/30/1982 

DEAD-DATE: 07/28/1986 

DEAD-CODE: CHARTER FORFEITED (FAILURE TO PAY FRANCHISE TAX) 

TAX-ADDRESS: | 1119 W RANDOL MILL, ARLINGTON, TX 760120000 









t 4 

Services of Mead Data Central 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
STATE OF INCORPORATION: TEXAS 


A 


PAGE 14 


REGISTERED OFFICE: 1119 WEST RANDOL MILL RD.,STE.1QQ, ARLINGTON, TX 76012 
INC ORPORATORS: _ 

CAPITAL/STOCK: 5,000,000 AT NPV 

TAXPAYER ID NUMBER: 017519142552 
CORPORATE NUMBER: 00637353 
TAX-YEAR: 1983 


b6 

blC 


b6 

b7C 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 


_I b6 

OTHER I I b7( 
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I 


LE>X<IS NEXUS LEXUS NEXUS 










.Services of Mead Data Central 


PAGE 


LEVEL 1 - 1 OF 1 DOCUMENT 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 
NAME: FUNDAMENTAL CARE CORPORATION, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 
CORPORATE STATUS: DEAD 
DURATION: PERPETUAL 

FILING-DATE: 06/22/1984 

DEAD-DATE: 08/26/1987 

DEAD-CODE: ADMINISTRATIVE FORFEITURE (REGISTERED AGENT RESIGNED) 

TAX-ADDRESS: PO BOX 120083, ARLINGTON, TX 760 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 
STATE OF INCORPORATION: TEXAS 


ASSUMED-NAME: 

NAME: AFTON OAKS NURSING CENTER 
STATUS: ACTIVE 
COUNTIES: ALL 
EXPIRES: 02/05/1996 
FILED: 02/05/1986 


REGISTERED 


RSN 102386 


REGISTERED OFFICE: 1341 W. MOCKINGBIRD LANE STE 718-E, DALLAS, TX 75247 


INCORPORATORS: 


15 


CAPITAL/STOCK: 10,000 AT NPV 

TAXPAYER ID NUMBER: 017519734549 

CORPORATE NUMBER: 00709728 
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Services of Mead Data Central 


TEXAS SECRETARY OF STATE, CORPORATE RECORD 

TAX-YEAR: 1986 


PO BOX 120038, ARLINGTON, TX 760120000 


PO BOX 120038, ARLINGTON, TX 760120000 
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LEVEL 1 - 4 OF 6 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: ROSIN ENTERPRISES, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: ACTIVE 

DURATION: PERPETUAL 

FILING-DATE: 01/13/ 1989 

STATE OF INCORPORATION: TEXAS 

b6 

- 1 b7C 

REGISTERED OFFICE: 2100 ROSSEVELT, ARLINGTON, TX 76013 


LEXIS NEWS LEXIS NEXI 














■3ersic$S'of Mead Data Central 



TEXAS SECRETARY OF STATE, CORPORATE RECORD 

INCORPORATORS: 

I I 

CAPITAL/STOCK: 10,000 AT 1 

CORPORATE NUMBER: 01100224 
HISTORY: 

DATE TRANSACTION 

01/13/ 1989 ARTICLES OF INCORPORATION 
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LEVEL 1 - 41 OF 251 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: DIAMOND LIQUORS, INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 



REGISTERED OFFICE: 1119 W.RANDOL MILL RD.,5TE.110, ARLINGTON, TX 76012 
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b7C 
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b7C 


LEXIS NEXIS LEXIS NEXIS 







3en/ices r of Mead Data Central 



TEXAS SECRETARY OF STATE, 


CORPORATE RECORD 
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LEVEL 1 - 126 OF 251 DOCUMENTS 

*** THIS DATA IS FOR INFORMATION PURPOSES ONLY. CERTIFICATION CAN ONLY BE 
OBTAINED THROUGH THE OFFICE OF THE TEXAS SECRETARY OF STATE *** 

TEXAS SECRETARY OF STATE, CORPORATE RECORD 

NAME: KINDER WORLD,INC. 

TYPE OF CORPORATION: DOMESTIC PROFIT 

CORPORATE STATUS: DEAD 


REGISTERED OFFICE: 1119 W. RANDOL MILL RD., STE. 100, ARLINGTON, TX 76012 
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TRANSMIT VIA: 

□ Teletype 

□ Facsimile 
El ATRTKT. 


FBI 

PRECEDENCE: 

□ Immediate 

□ Priority 

□ Routine 


- <_ 

CLASSIFICATION: 

□ TOP SECRET 

□ SECRET 
CONFIDENTIAL 
UNCLAS E F T O 

□ UNCLAS 

Date 8/11/89 


□ 

□ 


TO: 

FROM: 
SUBJECT: 


DIRECTOR, F BI (29-105106) 
(ATTN SSA's [ 


FINANCIAL CRIMES UNIT I 
3LI|C \CORRUPTION UNIT) 


b6 

b7C 



(29A-7417) (SUB F40A) 


] 


THRIFTCON; 

MAJOR CASE #98; 

BF&E (A); 

00: DALLAS 

Enclosed for the Bureau are four copies of a Dallas 
memo dated 8/7/89. Enclosed for WMFO are two copies of same 
memo. 

For information Bureau and WMFO, enclosed self- 
explanatory memo concerns a newly opened investigation into I 
I I and RESOURCE SAVINGS ASSOCIATION. The memo makes reference 
to Former Speaker of the House, JAMES WRIGHT. 

Dallas is not certain that the reference to WRIGHT is 
criminal with respect to WRIGHT and is providing it to the Bureau 
and WMFO for information purposes. 

Dallas will forward to the Bureau and WMFO any 
additional information concerning WRIGHT and this matter if it 
becomes available. 

Investigation at Dallas is continuing. 
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2 , 

'4 


(1 

DNK/pdc 

( 10 ) 


Bureau (Enc. 4) 

WMFO (Enc. 2) 

Dallas 

(2 - 58A—WF—163158) 

(1 - 29A-7417 Sub C) 

29A-7417 Sub F40A) 


8A—WF—163158) 


Approved: 
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Transmitted 


(Number) 


(Time) 
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SAC, DALLAS (29A-7417 SUB F40A) 


Date 


8-7-89 



































/READ/REF 11 
0030 HR| ©IMS 

R« RUEHFB FBIWMFG FBISA . 

DE FBIDL #0006 2332027 
ZNR UUUUU 

R 312006Z AUG 89 ’ 

FH FBI. DALLAS (58A-WF-163158) 

TO DIRECTOR FBI/ROUT INE/ . . ■' . 

FBI WMFO/ROUTINE/ 

FBI SAN ANTON10/ROUTINE/ 

BT 

UNCLAS 

CITEs //3190s SQUAD 8// 

SUBJECT s OAMES G. WRIGHT* FORMER UNITED STATES CONGRESSMAN. 12TH 
DISTRICT* FORT WORTH* TEXAS? BRIBERY - CONFLICT OF INTEREST? 
CONSPIRACY? 00s WMFO;. 

RE WMFO AIRTEL TO DIRECTOR* ET AL*. DATED JULY 25* 1989* 

FOR iNFORMAriON OF SAN ANTONIO, IN THE ABOVE REFERENCED 

AIRTEL* DALLAS WAS REQUESTED TO SERVE A SUBPOENA ON I I 

| REFERENCED AIRTEL PROVIDED NO ADDRESS OR 
DESCRIPTIVE INFORMATION REGARDING I I 

SEARCH©)_ 



PER REQUEST OR WMFO, DALLAS WAS FORWARDED THE ORIGINAL 
FEDERAL GRAND UURY SUBPOENA FUR 

I TO THE AUSTIN ‘RA OF THE SAN AWTONIO DIVISION FOR SERVICE,.; 
THE ACTUAL SUBPOENA HAS BEEN SENT TO THE AUSTIN RA UNDER SEPARATE 
COVER AND SHOULD BE RECEIVED VIA FEDERAL EXPRESS ON AUGUST 21, 
ISOS. 

SAN ANTONIO DIVISION AT AUSTIN, TEXASs WILL CONTACT WWFO 
FOR NEW GRAND UURY DATE AND WILL SERVE REFERENCED FEDERAL GRAND 
UURY SUBPOENA TO I 



DALLAS DIVISION AT DALLAS, TEXAS? CONTINUING INVESTIGATION. 

BT " - ' 

#0006 


NNNN 




Approved: 


Transmitted 


Per 



(Number) (Time) 












FD-392 (REV. 3-8-77) 

' A 




FEDERAL BUREAU OF INVESTIGATION 

1 

Date of transcription 8/9/89 


| l was contacted 

ana aavis ea or tne official identity of tHe contacting Agent. 

I ~l was thereafter serve d with a Federal Grand Jury Subpoena 

calling for his appearance on I I at the 

United States District Court, District of Columbia, Washington, 
D.C. 


Investigation on 8/4/89 

by SA | 


at 


rtS*'' 


1e 


•rc 


File # 58A-WF-163158 


Date dictated 8/4/89 
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This document contains neither recommendations nor conclusions of the FBI. It is the property of the FBI and is loaned 
to your agency; it and its contents are not to be distributed outside your agency. 












